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CONFISCATORY _ 
LEGISLATION 


East and West the Provin- 
cial Laws Show Danger- 


ous Tendency 


- INDIVIDUAL RIGHTS 


"The State Gave, the State Has 
Taken Away, Blessed Be the 
Name of the State,” the 
Burial Service of Mariy 
Projécts 


By HUME CRONYN | 
President, Canadian Mortgage and Investments 
Association* : 

In 1914, as you all remember, the 
Dominion Government felt it neces- 
sary to contribute very largely to the 
assistance of those farmers in the 
West, whose existence hed been 
threatened by a season of extreme 
drought. An enormous sum was dis- 
tributed with a lavish hand, not only 
for seed grain and fodder, but as well 
for the purchase of necessaries, and 
in some cases the comforts of life. 

Now, we may approve the advance 
of these great sums—the need was 
gteat, the period was critical — we 
may even agtee with the Minister of 
the Intetior when a few days ago he 
remarked in the House of Commons 
that should it evefitually become clear 
that the Dominion must lose several 
millions, the loss will have been justi- 
fied because the action of the Goverr- 
ment, ably backed by a kindly provi- 
dence, resulted in wellnigh a hundred 
fold return in the way of much needed 
foodstuffs. 

Paternalism Criticized 

We do, however, seriously question 
the fairness of a measure which under 
the guise of benevolent paternalism, 
deliberately deptived a large body of 
investors in Canada of their un- 
doubted rights. That the Dominion 
Government should make advances 
was an easily defensible proposal, but 
that the greater part of these ad- 
vances should be secured by over-rid- 
ing the laws of the land is quite an- 
other matter. Nor is it a sufficient 


defence, even were such defence well | 


founded, to point out that the action 
resulted in no serious loss to those 
who were thus wronged. The harm 
was done when fhe highest authority 
in the land, under the plea’ of dire 
necessity, set to one side a multitude 
of legal contracts. ; 

As is pointed out in the report the 
Governments, both of the Dominion, 
of Canada and the provinces inter- 
ested, have taken a changed and wider 
attitude in this regard with the result 
that the farmer will be enabled to 
secure the seed grain he may require, 
the moneys advanced for the purpose 
will be reasonably secure, and no con- 
stitutional right or remedy will be 
prejudiced. 

Curtailing Private Rights 


It is not alone on the subject of 
seed grain that our rulers have de- 
parted from sound lines of constitu- 
tional Government. Several of the 
Provincial Parliaments have sanc- 
tioned laws and practices, which are 
arbitrary and unfair. Our own pro- 
vince has been a sad offender in this 
respect, as it has legislated against 
the right of a citizen to subrhit his 
grievances to the courts of the land. 
_Had any monarch in earlier times de- 
nied this right to his humblest sub- 
jects every courageous Hampden 
would have declaimed against the out- 
rage, yet we in these days of de- 
Mocracy and majority rule, let such 
conduct pass almost without protest. 

{t seems to me we are expected to 
adopt the text from the burial ser- 
vice and over the grave of our dearest 
Projects bow our heads and resignedly 
utter the words, “The State gave; 
the State has taken away; Blessed be 
the name of the State.” 

On the outlook for the future, 
nothing definite can be predicated. It 
is to be hoped the moratoria in force 
in many of the provinces will be al- 
lowed to lapse, and that on the re- 
sumption of normal conditions the ex- 
traordinary provisions found neces- 
sary during the war for the protec- 
tion of the soldier will be modified. 


Farm Loans Association 
The Provinces of Manitoba and 


a Saskatchewan are still maintaining 


their farm loan associations, largely 


‘Mt the expense of the general tax- 
Continued on page 8 
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BANK OF VANCOUVER 
Shirehoidets Must Mike Back Pay: 
- ments on Stock, 

By Special Representative 
VANCOUVER.—Through a decision 
of Chief Justice Hunter of the British 
Columbia Supreme Court, shareholders 
of the defunct Bank of Vancouver, in 
which the famed Alvo yon Alvensleben 
was interested in its early history, 


are to be called upon to pay their 


back payments on account of stock. 
The full amount due on calls amounts 


, to $800,487, but it is anticipated that 


only about thirty per cent. of this 
amount can be collected without delay 
in legal action. It is stated that a 
considerable number of stockholders 
claiti relief tirider the War Relief Act, 
thé justice of whése élaiiis will be de- 
cided later. 
WHERE CAPITAL _ 
TO.COME FROM? 
--ADAM SHORTT 


Money and Labor Required 
to Increase the 
Production 


AS TO ORGANIZATION 


Capital and Big Business Are 
Largely Responsible For Sup- 
plying the Varied Wants 
of the People 


By PROF. ADAM SHORTT* 

Although the great war may be 
practically over, yet we shall not es- 
cape from its fat-reaching influences 
for a good taty year's. It has dis- 
lo¢ated. matiyppopular conceptions of 
life iti more spheres than one. Ip 
no sphere perhaps so radically as in 
the ecomonic region, so fundaniental 
to all others, Ideas that have been 
taken for granted for decades must 
now be closely inquired into. Some 
conceptions presenting an appatently 
solid front, ba¢ked by much sub- 
atance, ate found to have neatly lost 
their content, while others little re- 
garded hitherto are found to have be- 
come pivotal factors. This has pro- 
duced a tendency to question all 
standard conceptions, and especially 
those which seem‘to bar the way to 
more favorable economic conditions 
for numerous elements in the state. 

Many new theories are advanced, 
the object of which is not so much to 
clarify existing conditions as to prove 
to those not very critical of argu- 
ments, provided they harmonize with 
their desires, that what is desirable is 
what ought to be, and what ought to 
be is what can be, and what can be 
should be immediately realized. For 
instance, it is desirable that the gen- 
eral body of the people may have more 
income; therefore the people ought to 
have more income. Resolved, accord- 
ingly, that the people demand more 
income from the various sources 
whence it now comes. Carried 
unanjmously, and steps considered to 
enforce this conclusion. So far as in- 
come means money there is no_ in- 
superable difficulty here. So long as 
the suspension of specie payment con- 
tinues, all that is necessary is to still 
further increase the inflation of credit 
and the necessary money may be 
forthcoming. In reality, however, it 
is not more money that is wanted but 
more of the things which money can 
buy. 

Where Will Capital Come From? 

The real question, therefore, is: 
What is necessary :to increase the 
quantity of goods in proportion to the 
amount demanded by unanimous 
popular resolution? Incidentally to 
this is the further question: Where is 
the capital to come from to provide 
the factories, machinery, raw ma- 
terials, etc., and who will furnish the 
extra labor required for the increased 
production? These are problems 
which are not very cogently grappled 
with among the new theories which 
are current, and which constitute im- 
portant factors in popular propa- 
ganda. 

It was pointed out that the problem 
of increasing the income of the gen- 
eral body of the citizens, however de- 
sirable and however possible in time, 
if properly worked out, involves more 
careful and far more extended investi- 
gation than it has received. In order 
to discuss this situation adequately, 
two methods might be followed: 
either the investigation of the various 
theortes put forward for the recon- 
struction of economic society, or a 
direct, analysis of what is involved in 
the existing economic structure, with 
Continued on page 16. 
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SHAREHOLDERS 
OF G.T.R. ENTITLED 
TO BETTER DEAL 
Somé of Arguinents From 
the Staridpoirit of the 
Investor 
COUNTER PROPOSALS 


An Analysis of the Offer of the 
Government and the Pro- 
position Made By the 
Directors 


By Resident Representative 
_MONTREAL.—$o far as THE 
FINANCIAL POST has been able to 
size up the situation it seems to be 
decided definitely that the Govern- 
ment will take ove¥ the Grand Trunk 
Railway Company's properties on the 
terms of an annuity. The only alter- 
native that would take in the problem 
of the Grand Trunk Pacific as well 
would be to advance fairly large 
amounts of money to the G.T.P., or 
the Grand Trunk as the parent line, 
in order to enable it to meet the oper- 
ating deficits and accruing liabilities 
on its subsidiary. This, it is under- 
stood, the Government has flatly de- 
clined to do any longer, and their 
attitude admits of no compromise. 

It remains then to examine the 
offer the Government has made the 
Grand Trunk, which was rejected by 
the shareholders. Is it a fair one? 
Does it represent a just payment to 
the company for the actual cash in- 
vested in the road? Does it offer 
equitable tréatment to the investors, 
who number 65,000 people? From 
a I would answer emphatically, 

0. 


' The Government's Offer 

An analysis of the Government’s 
offer as it relates to the shareholders 
shows some startling results, The 
sum offered for the first three years 
is $2,500,000 a year. This amount is 
sufficient to compensate only one of 
five groups of investors: the holders 
of the 4 per cent. guaranteed stock, 
amounting to $50,000,000. For three 
years more the first preference share- 
holders, the second, and the third 
would receive not one cent, and in ad- 
dition the ordinary stockholders would 
be left in the same position, repre- 
senting. outstanding stock to the 
amount of $17,100,000 of first pre- 
ference; $12,650,000 of second; $35,- 
840,276 of third, and $119,775,000 of 
common. And that, too, after these 
shareholders had passed through two 
years, 1917 and 1918 without a cent 
being returned to them on their in- 
vestment owing to abnormal war and 
wage conditions. Is that fair? 

Take the second term of years, the 
five following. For this term the 
Government offers an annual rental 
of $3,000,000. This would take care 
of the guaranteed stock dividend of 
$2,500,000 and leave a balance of 
$500,000 to be distributed among the 
first preference shareholders, yielding 
an average of less than three per 
cent. Still the second and third pre- 
ference shareholders would go without 
a cent., and the common shareholders. 
And this would mean a period of ten 
vears in all since they had been paid 
a dividend. 

For the third term the Government 


lincreases the offer to $3,600,000. 


What will this do? Pay the guaran- 
teed and $854,000 to the first pre- 
ference at the regular rate of 5 per 
cent., and leave a balance of $245,000 
—for all time to come—to devote to 
the third preference shareholders who 
have $35,000,000 of stock, most of it 
a cash investment, and the $119.000,- 
000 held by common shareholders. 
What would their interest be? If 
divided among the third preference 
holders it would represent a return of 
about two-thirds of one per cent. 
after they had waited ten years with 
nothing, and leave not a*cent at all 
for the common stock. Or making 
an equal division among the two 
groups, each would have a yield of 
one-sixth of one per cent.—$1 out of 
$600 each year—after a wait of ten 
years without even this pittance. 
Is the Government Offer Fair? 
Grand Trunk Saar ete 00,006 
any 
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A Public Ownership Sink Hole 


SS 


city’s finances at an alarming rate, and is now a quarter of a million 

dollars in the hole. Last year the cost of operating the institution 
amounted to $104,662, while the-revenue was so small that a loss of $75,000 
was shown. The situation will be even worse this year, as the cost of 
opération will be larger. Including the civic cattle market, there will be 
a loss this year on the two eriterprises of little short of $100,000—truly a 
costly price to pay in a single year for the satisfaction of supporting the 

abli ership fetish. 

vis rae Salad ardent advocates of public ownership in the City 


f TL ctrs tina white elephant, the civic abattoir, continues_to drain the 


Council are admitting that the situation looks bad, and at this week’s meet- | 
ing it was decided to set a committee to work to make a thorough investi- | 


gation of the whole business. It is a foregone conclusion just what the 
result will be. Already Finance Commissioner Bradshaw, who for one does 
not believe in saddling the whole population of a city with the cost of 


operating undertakings for the beriefit of the few, has expressed the expert | 


view that it is impossible to make the enterprises remunerative, even if the 


city had power to force every butcher outside of the packing interests to | 


slaughter all animals at the abattoir. 

And to talk of the city plunging deeper into the morass, with the 
addition of a dead meat business, shows an infatuation on the part of 
Toronto’s will-o’-the-wisp chasers that should be promptly dealt with by 
the citizens, 


Tariff Amendment” a Poor 
Political Move 


“ TTAWA,—After having been in almost constant eruption for several 
weeks on the debate om tlie address, it was supposed that the 
voleane of eloquence on the-side of the Opposition had become 

exhausted; but it broke out afresh on the McMaster amentiment. Its 
only apparent object was to give some members of the Opposition, who had 
not had a chance to air their views on the question during the debate on 
‘the address, an opportunity to speak. What tactical advantage the Opposi- 
tion hoped to gain from it is hard to see. Its only immediate effect has 
been to lead to two members of Mr. Mackenzie’s following separating them- 
selves from him, temporarily at least, and voting with the Government. The 
course of the Opposition during the session seems to be designed to prevent 
as many Liberals as possible from ever coming back to the fold. 

It is, no doubt, embarrassing for men like Crerar, Carvell, Dr. Clark, 
and other former Liberals to have to stand up and vote against principles 
which they had formerly so strongly advocated; but to bring this about 
does not get the Liberals anywhere. It is actually strengthening the Union 
Government, and doing -so at the expense of the Opposition. It does seem 
to afford the French members on the side of the Opposition considerable 
amusement to take this course, but it is disastrous for their party. A 
long-headed leader like Mr. Fielding would never have adopted such a course. 

Clark, Levi Thomson, Crerar, and all other well-known low-tariff men 
who spoke took care to make their position clear. They had not abandoned 
their principles, but reserved to themselves the right to take such action as 
appealed to them when the budget was brought down, so that we are no 
wiser regarding what will happen then than we were before Mr. McMaster’s 
amendment was moved. 

Cross-firing in Caucus 

It is apparent that the Government caucuses are not satisfactory to 
those who take part in them. One member describes them as shooting 
statements at one another across the room, without having any definite 
knowledge of conditions, or without ever having a definite basis on which 
to discuss the question. He said there seemed to be a woeful lack of data, 
and wondered why the Government did not prepare something definite on 
the subject to inform the members, so that they could discuss the subject 
i intelligently. 

i “This. anaes flood of talk without authoritative information only 
emphasizes the necessity for a tariff commission to inform the House and 
the country as to what are the real facts of the case. ; As things now stand, 
the Goverament is gaining strength, and has nothing to fear until the 
budget is brought down, and that is not likely to be for some time, or until 
after the return of Premier Borden. Everyone is preparing for a long 
session. : 

Reduction Will be Aimed at Luxuries 

At present it is assumed that even the 7 % per cent. war tax, which 
was one of the things which Mr. Maharg insisted would have to come off 
before the main tariff was even considered, will only be gently shaved, if 
it is interfered with at all. It covers every item, and is a valuable revenue 
producer, which the Government has no desire to dispense with. Such 
luxuries as those “long-legged” boots the ladies affect will be attacked. It 
is the extremes of fashionable attire which cost money. The man who 
uses stock clothing of standard cut can always secure very much better 
value than the young man who affects those flights of fashion seen on the 
movie heroes. Agricultural implements are likely to suffer a cut; the 
implement manufacturers do not appear to have much sympathy from any 
quarter in the House. But there will be nothing in the way of a general 
scaling down of the tariff at present which can give much comfort to the 
Grain Growers’ Association, or anyone else looking for radical action. 

Expect a Howl From the West 

If the expected action on the tariff is taken—or rather, the expected 
inaction—it might reasonably be assumed that even the coyotes on the 
prairies would be drowned out in the howl which would ensue. A Western 
mayor who was here recently begging for a postoffice, and got little encour- 
agement, went home and advised his friends that the only thing to do was 
to “set up a howl! that would be heard in Ottawa.” But it may be pointed 
out that what sounds like a perfectly irresistible howl in the place where it 


is perpetrated, does not jar the hush in the slightest when its echoes _pene- | 


trate to Ottawa. You can get used even to the coyotes; and the powers 


that be at Ottawa are so used to howls that they feel about the same way | 


you fee] when the clock stops ticking. You never notice it until it stops. 


This Union Government is somewhat unusual, ip that a great number | 


of the members who are here recognize quite distinctly that they are 


political accidents, and they do not expect lightning ever to strike again | 


the same place. They like the job, in the meantime, and they like the 
indemnity. They like the nice writing paper, and doing away with the 
trouble of licking stamps and paying for them; it is much simpler to write: 
“B.S., M.P.” on the corner of the envelope. They like snapping their fingers 


at the pages, and seeing them jump. They like bowing to the Speaker | 


when they cut across his bows in the front. They come nearer to being 
heroes to their wives, watching them from the gallery, than ever before in 
their lives. Will they give it all up in a huff, because their constituents 
persist in clamoring for something they know they cannot get? Not many 
= ro assumed by some people that Maharg, who is taken as being the 
visible embodiment of Western tariff sentiment, will resign if the war tax 
ig not wiped out and substantial tariff reductions made. It would be far 
more likely that Reid, of Yorkton, would be the man who would take such 
action, or perhaps some obscure member who has said little or nothing, but 
may be thinking a good deal. Many people doubt if Maharg is at heart a 
free all.—-T. 
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GENERAL STATE 
OF BUSINESS IS 
STILL . FAVORABLE 


Retail Trade . Throughout 
the Country Reflects Gen- 
| | eral Prosperity 


MARKETS ARE QUIET 


| At Present Investment Buying 
| Has Slowed Down Somewhat, 
| But April is Expected to 

| Be Active Month 

| European affairs are undoubtedly 
|exercising a certain restrictive influ- 
pence at present on the investment 
|market and some timidity is in evi- 
dence, reflected by the recent. soften- 
ing in the New York list, but not- 
| withstanding what may be regarded 
jas disturbing developments in East- 
|ern Europe, the general tone remains 
pronouncedly favorable. Those ele- 
|ments in the situation which may be 
|Classed as bullish in complexion ap- 
ipear to outweigh the factors that 
| would retard the forward movement. 
| General business throughout the 
country, and this applies equally to 
the United States, is good. The retail 
| trade in practically all lines is active. 
There is to-day a certain relaxation 
|from the strict economy of the war- 
|period and, while in some quarters 
there is a holding off for possible 
|lower prices for commodities, the 
| average consumer is not accustomed 
ito weigh such considerations and is 
| buying what he or she needs at the 
current rates. On the other hand re- 
|tailers are not buying goods at all 
| freely from the wholesalers and man- 
|ufacturers, pursuing the policy of 
|clearing out stocks as far as possible 
and only. taking in fresh supplies in 
|small quantities and for immediate 
requirements. The fear that prices 
may decline has undoubtedly had its 
|influence this season on the buying 
|policy of merchants. 

Manufacturers in the meantime 
have been maintaining production in 
|most lines, on the assumption that 
| prices cannot be appreciably reduced 
Continued on page 16. 
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BANK OF MONTREAL 


Established Over 100 Years 
IETS SEARO AS ER EATTEE 
Capital Paid up, $16,000,000. 
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AA ARETE 
BOARD OF DIRECTORS: 
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THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864. 


aid-ap Capital .........+. ..87,000,000 Total Deposits (Oct., 1918).$152,000,000 
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COLLECTIONS FOR BUSINESS HOUSES 


isfactory service which The Merchants Bank 
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we do this part of our work. 


Rest, $16,000,308, 


Branches 
and Agencies 


UNION BANK of CANADA 


Established / 1865 
HEAD OFFICE 


Paid-up Capital 
Rese 
Total Assets as at Nov, 30th, 1918, over 


John Galt - 

H. B. Shaw - ~ 
J. W. Hamilton, 
F. W. Crispo 
Geo. Wilson, . 
F. W. Ashe 


$41 Branches in Canada, extending from Halifax to Prince 
CN er ee lant facilities. for the transaction of every description of 
vanking business. 


Travellers’ Cheques and Letters of Credit issued payable all over the world. 


Collections made in all parts of the Dominion, and returns promptly remitted at 
lowest rates of exchange. 


rticularly drawn to the advantages offered by the Foreign Exchange 
ae of our canton (England), New York and Montreal Offices and Mer- 
chants and Manufacturers are invited to avail themselves of the Commercial 
I, formation Bureaus established at these Branches. 


New York Agency, 49 Wall St., New York City 


W. J. Dawson, F. T. Short 
CORRESPONDENCE SOLICITED 


WINNIPEG 


- President 
General Manager 


Assistant General Managers. 


The Dominion Bank 
HEAD OFFICE - - TORONTO 


SIR EDMUND B. OSLER -_ President 
W. D. MATTHEWS’ .-__—“Vice-President 


Cc. A. BOGERT - - General Manager 


THE LONDON, ENGLAND, BRANCH 
Of the Dominion Bank at 73 Cornhill, E.C. 


Conducts a General Banking and Foreign Ex- 
change Business, and has ample facilities for 


handling collections and remittances from Canada. 


THE STANDARD BANK OF CANADA 


UARTERLY DIVIDEND NOTICE No. 114 


Notice is hereby given that a Dividend at the rate of THIR- 
TEEN PER CENT. PER ANNUM upon the Capital Stock of this 
Bank has this day been declared for the quarter ending 30th of 
Apri], 1919, and that the same will be payable at the Head Office 
in this city, and at its branches on and after THURSDAY, the 


ist day of May, to Shareholders of record of the 19th of April, 1919. 
By order of the Board. 


Cc. H. EASSON, 
General Manager 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 


Head Office, Montreal 


Besides its 100 Branches in Canada, the Molsons Bank has agencies 
in almost all the cities in the different 


Toronto, March 21st, 1919. 


Me 


CPR. WILL PUT 
CONFIDENCE IN. 
PUBLIC OPINION 


President Beatty Believes 
People Generous as Well 
as Exacting -. 


GOVT. COMPETITION 


‘Big Transportation Company. 


Under No Misapprehension as 
to the Tactics Which May 
~ Be Employed 


By E. W. BEATTY, K.C. 
President, Canadian Pacific Railway 


The problems of to-day, transpor- 
tationally speaking, are not at all akin 
to the problems of the past, and the 


_| problems of the future have still more 


of the unknown in them than the pro- 
blems of to-day. 

The Canadian Pacific Railway is 
what is termed “A Public Service Cor- 
poration” which means that in its 
primal functions it makes its way by 
serving the public. While it has al- 
ways been a Public Service Corpor- 
ation, the view of what constitutes ef. 
fective public service, has in later 
years been modified and enlarged. It 
is said that the public is an exacting 
and jealous mistress. It is also true 
that the public is a generous friend, 
and the attitude of the public towards 
a corporation is necessarily and pro- 
perly influenced by the attitude of that 
corporation and its officers towards the 
public. Nothing is so readily recog- 
nized and appreciated as willingness 
to serve, and efficiency in service. 

In these times when the people’s 
minds are directed to possible chan- 
ges in the theory of administration 
of transportation companies, it is more 
important than ever that the officers 
and men of this company should appre- 
ciate to the full the character of their 
obligations to the public. I am not un- 
mindful of the fact that unreasonable 
demands are periodically made of rail- 
way companies, but I cannot avoid the 
conclusion that on the extent to which 
the people of this country believe in 
the Canadian Pacific Railway as an in- 
stitution which is honestly and effi- 
ciently managed, and on the extent to 
which they believe in the integrity and 
fair dealing of the officers of that com- 
pany, will in a large measure depend 
their attitude towards the company in 
connection with projects for Govern- 
ment ownership, nationalization, or 
whatever other term the excursions of 
Government into private enterprises 
are designated by. 

A Corporation’s Health 

The C. P. R. is not in business for 
its health but health is very neces- 
sary to it, and that health depends 
upon the prosperity and goodwill of 
the Canadian people. Canada’s pros- 
perity_ is our prosperity and what is 
good for Canada is good for the Can- 
adian Pacific. Canada’s interests are 
our interests. ; 

The C. P. R. has been faced with 
competition from other companies per 
forming public service. Healthy condi- 
tions have evolved from it. It is said 
that self-interest is guiding influence 
in men’s lives and that is true, and 
nothing spurs men to effort towards 
greater efficiency than the healthy 
competition of a rival engaged in 
the same. business. The com- 
petition which has to be at pre- 
sent is in a measure different from 
this. It has all the elements of the 
natural struggle for business which 
pertains in all industries, but it has 
this aspect of abnormality, in that the 
principal competing force, being the 
Government, possesses in itself powers 
which make the competition unequal. 
In many cases the Government is in 
the position of judge and jury, of the 
man who is umpire, who owns the ball 
field, and has an interest in one of the 
teams. » Improperly used such com- 
petition is unfair. I do not say neces- 
sarily so, but the strong and human 
tendency is to exercise strength where 
one knows he possesses strength and 
to exercise power where that power is 


accorded, 


I have great confidence in the sense 
of fair play which prevails in this 
country. 

I am mentioning. these facts lest 
someone might.asume that we did not 
know the difference between these 


forms of competition. 


HARRY HORNE CoO. 
Amalgamation With _ Litster - Pure 
Food Co. Effected 


The Harty Horne Co., Ltd., has re- 
cently purchased the entife assets of 
the Litster Pure Food Co. Ltd., and 
have moved from the old offices 309- 
$11 King St. West, to the factory and 
offices of the Litster Pure Food Co, 
at 1297-1299 Queen St. West, Toronto. 

In addition to carrying on the manu- 
facturers’ agency business the Harry 
Horne Co. will continue the manufac- 
ture of products made by the Litster 

installing considerable new 


THE FINANCIAL POST 


AUSTRALIA’S WHEAT 
About 200,000,000 Bushels Available 
For ' Export 
LONDON— Australia has abeut 
200,000,000 bushels of old and new 
wheat available for export until the 
end of the present year, but the en- 
tire supply will not come to this coun- 
try, because India has already pur- 
chased some, and as her present 
acreage is 7,000,000 less than last year 
and conditions are unfavorable, she 


will probably take more Australian |. 


wheat. 


® 


LORD SHAUGHNESSY 
ON LABOR PROBLEM 


Social Status a Factor as Well 
as Questions of Hours and 
Rates of Pay 


By RT. HON. LORD SHAUGHNESSY 

Chairman, Canadian Pacific Railway 

We are-now entering upon rather a 
new era in industrial affairs. Those 
whe have to do with labor matters 
face problems of a character somewhat 
different to any faced heretofore. In 
dealing with ‘labor. questions and in 
dealing with other subjects, we must 
be to the forefront and inthe front 
rank, and must not be be behind or 
lag to the rear. 


I have just returned from England. 
There the situation of labor is a cause 
of anxiety. Nominally the problem 
between labor and employers is a ques- 
tion of hours and rates of pay. To my 
mind, and it will be so here, there is 
something beyond that now. It is not 
only a question of hours and rates of 
pay, but of the actual status of men 
who are performing such a large por- 
tion of work of building up industries, 
and making itself as strong an in- 
fluence as the capitalists and -em- 
ployers. It is a question of what their 
social status is to be in the future. We 
may take it for granted beyond ques- 
tion that the working man of the 
future, the working man of to-day, 
must be permitted and enabled and 
assisted, he and his wife and children, 
to lead quite a different existence to 
that of the past. They must not be 
confined to the narrow, sordid lives 
that circumstances have made hither- 
to. ‘They must have the opportunity 
to enjoy.the good things of life that 


those in higher positions have enjoy- 
ed. 


I am sure that every officer of the 
C.P.R. who has to do with social and 
industrial questions of this kind will 
be in the front rank in meeting the 
situation and in dealing with it jud- 
iciously and thoughtfully. I think I 
can say for the C.P.R. during my per- 
iod of office the relations between the 
labor employed by the company and 
the officers were of a most harmonious 
character. We had little of the diffi- 
culties that others had to contend with. 
I hope that those conditions will con- 
tinue in the future. Great as is the 
Cc. P. R., vast as are its interests, 
varied as its activities, I have in my 
mind’s eye a C. P. R. infinitely more 
progressive than at any time. 


MINING MEN MET 
AT VANCOUVER 


Big International Mining Con- 
vention Held at the Coast 


Last Week 


By Special Representative 
VANCOUVER. — The big inter- 
national mining convention which was 
the chief attraction in Vancouver last 
week will undoubtedly go a long way 


towards helping the development of 
the province in view of the fact that 
the hundreds of men who attended 


from all parts of the Canadian and 
American North-west left for their 


homes with a far more intimate know- 
ledge of the undeveloped mineral re- 
sources of the province than they ever 
had before. Hon. Wm. Sloan, Minis- 
ter of Mines, took occasion in his ad- 
dress on the opening day to dwell up- 
on the . production of the various 
metals during the past three or four 


years and the system upon which his 
department was operated throughout 
the province. He said that 1918 was 
a record year and that the value of 
the output was greater than that of 
1917, while decreases occurred in the 
states of Utah, Nevada, Colorado, 


New Mexico and California. 
T. W. Bingay, of the Trail Smelter, 


was one of the principal speakers, 
and he took opportunity to criticize 
the graduated’ income tax. He could 
see no reason, he said, why three or 
four thousand shareholders of a com- 
pany should have to pay 10 per cent. 
on the part of their income derived 
from that company while a proprietor 
or shareholder in a small undertaking 
earning less than $20,000 paid-a smal- 
ler'rate. He said that an income tax 
that penalized the larger undertakings 
in.favor of the smaller ones in. spite 
of the fact that the division of ‘the 
-profits in the larger concerns may. re- 
sult in a smaller dividend to. the in- 


dividual proprietors, was unwise. The 
id | prese of the Government 


DOlIC 


WOULD : 
STEAMSHIP LINES 
UNDER REGULATION 


Armstrong Bill Now Being 
Considered at 
Ottawa 


SHIPPERS’ INTERESTS 


Canadian Manufacturers’ As- 
sociation Says it Must Be 
Handled Very 
Wisely 


By Resident Representative 
OTTAWA.—J. E. Armstrong, M.P., 


is again making an endeavor to bring 
ships acting as carriers under the 
operation of some authority which 
shall be able to regulate their rates 
and time and manner of calling at 
ports. At present shipping in Can- 
ada, whether inland or coastal, is un- 
der no control. The firms claim that 
they differ from railways in several 
important respects. There is no pub- 
lic franchise given to any one company, 
The railroad enjoys a monopoly on the 
rogd it uses, and which the Govern- 
ment helped to build. 


tween definite points and on a definite 
schedule on a fixed roadway. It is not 
subject to marine risks which require 
it to carry insurance of from 5 to 8 
per cent. Shipping men say that as 
long as they have no public franchise, 
they should have no special burdens. 
They claim that absolute competition 
insures fait rates. They claim also to 
be common carriers and say: 

I will not take your grain, I will take 
somebody else’s that I get one-eighth of 
a cent a bushel more for. I will not go 
to Colborne or Midland because of un- 
loading conditions there. I would rather 
run my boat through to Montreal so that 
I can get a return cargo. The boatowner 
does that and nobody can say he is 
wrong, he is not a common carrier and 
cannot be ordered to do what he does 
not wish to do. 

Mr. Armstrong presents the condi- 
tions which obtain as a result of this 
freedom which the shipping men of 
Canada claim for themselves. He 
says: 

At the present time we have 8,500 
ships, with about 45,000 employees, under 
Canadian register. None of those, with 
the exception of the few operated in con- 
nection with the railways, are under any 
control with regard to tariffs, tolls, tariff 
agreements, places of stopping or 
whether they shall stop at all. They may 
take a shipper’s goods or leave them, 
as they wish. There is no control over 
rates on grain from the Northwest. 
Canada has spent over four hundred mil- 
lion dollars on dredging rivers, buoying 
and lighting waterways, buildings docks 
and piers and canals, in order that the 
transportation facilities may be cheap- 
ened and improved; but rates have gone 
on increasing from year to year. Grain 
carriers have increased enormously in 
size and carrying capacity, which should 
make for lower rates; but the rates have 
gone up. - 

There is practically a monopoly in the 
lake traffic, as the Canadian Steamship 
Company claims it controls over 90 per 
cent. of the traffic. This bill (bill 6; 
an Act to Amend the Railway Act) will 
place us in a position by which we can 
enter into an agreement with the United 
States and Great Britain to get control of 
our shipping. We are the only country 
in the civilized world which has not such 
control now. The United States has 
passed a law by which the United Statés 
Shipping Board has control on coastal 
and inland waters. 

There will, of course, be objections. 
The millers will object, as well as the 
sugar men and others who have’ been 
getting special rates, and privileges. The 
millers, for example, have been allowed 
to load a boat with grain, but need not 
take delivery of it for a long time. 

The matter has been up several times 
since 1912, and rates have increased very 

materially. Lake vessels have been pass- 
ing the small ports and ignoring the 


small shippers, and there seems to be no 
control over them. 


Generally speaking, these who are 
strongest in demanding the passing of 
this bill are the farmers of the West, 
the fruit growers of both Ontario and 
British Columbia, the Vegetable Growers’ 
Association, and: small shippers gener- 
ally who are at the mercy of the boats, 
not only as regards rates, but as to 
whether their goods shall be carried at 
all or not. 

Wants Same Tariff 

When the joint Committee of the 
Senate and the.House had under con- 
sideration the consolidation of the 
Railway Act, Mr. Armstrong in- 
troduced an amendment urg- 
ing that, so far as was deemed ap- 
plicable, the Railway Act.should apply 
to tariffs for water carriers. The 
Consolidated Railway Act has passed 
the Senate and will next come before 
the House. Mr. Armstrong will in- 
troduce an amendment following along 
the principles of the following. bill, 
which received its first reading Feb- 
ruary 27th. 

The section in the Railway Act 
which applies ig Section 358: 

The provisions of this Act shall, so far 
as deemed applicable by the “Railway” 
Board, extend and apply to the traffic 
carried by any railway company by sea 
or inland water, between any ports or 
places in-Canada, if the company: owns, 
charters, uses, maintains or works, or is 


* he 


a to an for 


",;Where railways have water ca “4 
struck a 
the following, which would cover wal 4 


It operates be-. 


eterna ee 


in connection. The Senate 


Mr. Armstrong has in mind: 


» « » and the 
in respect of tolls, tariffs, a 
tariffs, shall, so far as deeme 
able by the Board, extend and 
all freight traffic carried by 
rier by water from any port or 
Canada to any other port or 
Canada. 
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Place in 

place in 
Follow it Closely 

The Canadian Manufacturers’ Aggo. 
ciation has appointed a committee to 
take up matters in connection with 
this bill. It is stated that it may, un. 
less handled wisely, work out so that 
not only many manufacturers but 
many. retailers who depend upon 
water carriers to get their shipments 
at the lowest rates may be seriously 
affected. In some cases it is feared 
they might lose the shipping alto. 
gether and this would materially af- 
fect their business. 

There is also the question of interest 
on overcharges in connection with 
shipments. This matter has been un- 
der discussion before but no satisfac. 
tory settlement has ever been arrived 
at. The committee of the Canadian 
Manufacturers’ Association will take 
this up when the bill is under consider. 
ation and endeavor to have something 
definite settled. 


The Amendment 

Bill 6—An Act to amend the Railway 
Act, is as follows: Subsection one of gee. 
tion thirty of the Railway Act, Revised 
Statutes of Canada, 1906, chapter thirty- 
seven, is amended by inserting the fol- 
lowing paragraphs immediately after 
paragraph (g):— 

(ga) With respect to any privilege or 
concession given by any company or 
express company or by any person own- 
ing or controlling any such steamboat or 
vessel as is in the next paragraph men- 
tioned, and where any privilege or con- 
cession is given by any such person or 
by any company or express company to 
any person or class of business or in 
any part of Canada, the Board may order 
that such privilege or concession be 
discontinued or modified or granted to 
any other person or class of business, or 
in any other part of Canada, either thé 
same or in a modified form. 

(gb) With respect to the traffic ac- 
commodation, classification of freight, 
traffic agreements, tolls and tariffs to be 
furnished, made, entered into and 
charged in connection with and by steam- 
boats, and other vessels engaged on a 
regular route carrying passengers or 
freight or both from one port or place 
in Canada to another port or place, or 
to a port or place outside of Canada and 
with respect to the places along the line 
or route where such steamboats and ves- 
sels shall call for traffic, the time of 
call and duration of stay. 

2. All tariffs of tolls, tariffs ‘agree- 
ments, and classifications of, freight 
charged, entered into or adopted in con- 
nection with any steamboat or vessel 
mentioned in paragraphs (gb) of this 
Act shall be submitted to the Board. 


MILLERS ARE STILL 
LOOKING FOR ORDERS 


Wheat Export Company is 


Giving No Reason For 
the Delay 


By J. L. RUTLEDGE, 
Editor “Canadian Grocer.” 

Canadian millers are still waiting 
patiently for a resumption of orders 
from the United Kingdom, but such 
orders have not materialized as yet. 
The Wheat Export Company will give 
no reason for the delay, nor will 
they give a definite assurance of the 
resumption of this buying for export. 
The millers are mainly depending on 
indefinite promises, and a general as- 
surance that the British Government 
cannot see the trade here, suffer un- 
necessarily. There is a general con- 
fidence that it is only a matter of a 


brief while before orders will again 
be available. It is generally believed 
that the British Government is anx- 
ious to relieve its present stocks be- 
fore making further purchases for it 
is known that the delay is not entirely 
a matter of shipping or handling, as 
other products are finding shipping 
space and are being handled without 
difficulty at British ports. As far as 
can be learned however there is ne 
heavy burden of purchases from any 
other producing country, and day by 
day the European demand grows 


more acute, so that there is a very 
general confidence, that the export 
market will again become a factor 
in the near future. 

In’ the meanwhile, however, mills 
are remaining closed, and some others 
who have been endeavoring to re 


main running as long as possible 
have been compelled by force of cir- 
cumstances to close. This closure 1s 
unquestionably a serious factor and 
will tell sharply in the question of 
profits. It is interesting to note how- 
ever that the mills whose dividends 
fall due have. met them, and have 
even continued the granting of bonus 
dividends,- which would appear to be 
an indication that despite everything 
there is the possibility of the mills 
making a fair showing during the 
current year. — 


CONSOLIDATED SMELTERS a 
Ore receipts at Trail Smelter for tne 
second week of March totalled 7.546 tons, 
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cute, so that there is a very 
) confidence, that the export 
will again become a factor 
near future. 
he meanwhile, however, mills 
aining closed, and some others 
pve been endeavoring to re- 
nning as long as_ possible 
een compelled by force of cir- 
Ices to close. This closure 15 
ionably a serious factor and 
ll sharply in the question © 
It is interesting to note how- 
at the mills whose dividends 
e have met them, and have 
pntinued the granting of bonus 
ds,. which would appear to be 
cation that despite everything 
s the possibility of the mills 
a fair showing during the 
year. 


ONSOLIDATED SMELTERS . 
eceipts at Trail Smelter for. the 
eek of March totalled 7.546 tons, 
h 8,760 came from the Sullivan 
Centre Star. For the 
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“WEST’S PROBLEMS 


CONSIDERED BY 
LOAN COMPANIES 


Bearing of New Legislation 
on Municipal 
Credit 


HEAVY TAX BURDENS 


Attitude of Provincial Govern- 


ments is Regarded as Being 
Little Short of Con- 
fiscatory 


A number of matters of direct and 
practical importance in the affairs 
of the trust, loan and insurance org- 
anizations of Canada were dealt with 
-at the annual meeting of the Domin- 
ion Mortgage and Investments Assoc- 
jation this week, the majority of 
which were brought up under the re- 
ports of the executive and special 
committees. , 


The situation in Western Canada 
bearing upon the standing of the 
municipalities from the investment 
standpoint has had the attention of a 
committee on municipal finance and 
the report concludes with the follow- 
ing important reference: 


As the provinces are giving attention 
to the reconstruction of their municipal 
legislation, it is hoped that provision 
will be made for supervision of account- 
ing so that it will not be difficult to ob- 
tain the information that may reasonably 
be expected by investors holding bonds 
of a municipality showing signs of be- 
paing irregular in meeting its obliga- 
tioi.s. 

It should be borne in mind that the 
number of cities or municipalities facing 
difficulties is not large and at present 
there are no grounds for anxiety as to 
the situation generally. The trouble 
existing, as indicated in the case of cer- 
tain municipalities, could as a rule have 
been averted by more efficient adminis- 
tration. The committee would recom- 
mend that continued efforts be made with 
a view to securing better control of mun- 
icinal finances. 

Arrears of Taxes 


Reference is also made to the action 
of Western legislatures with regard 
to arrears of municipal taxes. The 
trend of this legislation is to provide 
protection for the property holders 
who may desire but who are not able 
to pay their taxes. This may appear 
as a proper attitude in some cases but 
the fact remains that in many in- 
stances it is only postponing the day 


of settlement and undermining mun- 
icipal credit, 


Tax Burdens Increase | 


The increased burdens upon the 
loaning companies as the result of 
new taxes is the subject of a special 
report by the committee on taxation. 
In Saskatchewan the taxes on trust 
companies have been increased from 
40c per $1,000 to about 1% per cent. 
on the great volume of business; on 
insurance companies it has advanced 
from 1 per cent. to 1 to 2 per cent. 
In Manitoba the tax on insurance 


receipts has been advanced from 1 
to 2 per cent. to a flat rate of 2 
per cent. On insurance investments 


and loan and trust company invest- 
ments the charges are also increased 
in somewhat similar manner. Re- 


ferring to the whole situation the re- 
Dort says: 


The ratio of special taxation to paid- 
up capital, in the case of the three 
classes of institutions being dealt with, 
has risen substantially. In 1914, for in- 
Stance, the amount paid in the’form of 
taxation represented .44% of capital 
and in 1918 the amount paid was equal 
to .62% of the capital, and if we add the 
war taxation paid in 1918 the percentage 
paid to capital was 1.29%. In the case 
of loan companies the 1914 special taxes 
Tepresented .24% or practically % of 
1% of the paid-up capital and for ordin- 
ary taxation there was but a slight in- 
crease in 1918. The returns examjned by 
your committee showed an actual in- 
crease of .08%. In the matter of war 
taxation, however, the loan companies’ 
payments amounted to .46% of the capi- 
tal, making a total of practically % of 
1%, which brings the total increase in 
their taxation, war and ordinary, up to 
200% in the five-year period. Insur- 
ance companies’ taxation of an ordina 
character increased, in the _ period, 
44.30%, to which special municipal taxa- 
tion has been a very material factor. 
The amount of the taxation paid by this 

s of company in 1914 amounted to 
7.82% of the capital and in 1918 it had 
risen to 9.92%, showing an increase of 
269% or 35.30% increase in ratio of 
taxes to capital. 


The committee states that it is 
difficult to find any equitable prin- 
ciple which has guided the authorities 
™ levying special taxes and charges. 

er: 

To take in the form of a tax, part of 
the interest which a borrower has agree 

pay to a lender under the terms of 
& contract cannot be regarded as being 
than statutory confiscation, and the 

Same applies to the taking (in the same 
Way) of part of a premium pay- 


_ Ment on account of an insurance con- |: 


tract. Ultimately, and this is a~point 
Ret generally understood, the taxes on 
‘interest are borne in the form of 

r rates that must necessarily be 
: d to borrowers and in the case of 
the taxes on premium payments. on in- 


_ -Sarance contracts the beneficiary under 


‘Me policy secures less. insurance. — 
The membership of the Association 
loan and savings companies 


Tith assets of $134,689,000, trust com- |. 


With sssets of $352,06 


a} nce m™m) 


4 it 


ro 


features of the meeting in- 


e an address by Professor Adam 
Shortt on the functions ef loaning and 
insurance institutions and a review of 
the present situation as regards in- 
vestments by President Hume Cronyn, 
M.P. F.C. L. Jones, Toronto, deliver- 
ed a paper on the subject of Instal- 

ment Mortgages; George H. Muirhead, 
Deputy Master of Titles for Ontario, 
on Progress in Land Transfer Re- 
form, and 8. B. Woods, K.C., Edmon- 


ton, on the Position of Urban Mort- 


gagees-in the Urban Districts of 
Alberta. 


AN OMNIBUS LINE 
FOR VANCOUVER 


City Council Will Decide Upon 
the Matter in Near 
Future 


By Special Representative 

VANCOUVER, — The city council 
will be called upon shortly to state 
its attitude toward the establishing 
of a system of omnibuses to run on 
city streets and ultimately to New 
Westminster. It may be remembered 
by readers of THE FINANCIAL 
POST that a short time prior to the 
commencement of the war the Lon- 
don General Omnibus Company made 
overtures to the city council to put 
on a fleet of 300 cars which would 
compete directly with the B. C. Eec- 
tric Railway. A, R. Tufts and his. 
brother Stewart S. Tufts are repre- 
senting the Old Country concern in 
the present negotiations. 

Should the city authorities decide 
to give the company exclusive rights 
over certain streets, the company’s 
representative said in 1914 that his 
principals were prepared to expend 
from $1,900,000 to $2,000,000 and, 
through operation to employ a force 
of 1,300 men. The installation of 
another rival transportation system 
would undoubtedly mean the _ dis- 
charge of many men from the ser- 
vice of the RB. C. Electric as was the 
case when the jitneys were flour- 
ishing. 

At the time of the first negoti- 
ations with the city, the company an- 
nounced its plan of operating on a 
zone-carrying rate basis with fares 
charged according to distance trav- 
elled. While the original sugges- 
tions advanced by the company might 
have to be altered in some details 
it is understood that the main pro- 
posal as advanced five years ago will 
again form the basis of negotiations. 


SUDDEN ADVANCES 
IN PRODUCE MARKET 


American Buyers Are Proving 
a Big Factor — Heavy 


Export Business 


American buyers are proving a big 
factor in the produce market of late, 
and have been. the cause of sharp 
advances in many lines. The sudden 
realization that butter stocks in the 
United States were light, and that 
fifty per cent. of these stocks were 
in the hands of the Government, and 
that therefore the domestic trade was 
face to face with a serious situation 
led American buyers to enter the 
Canadian market, and heavy purch- 
ases have been made on all the large 
markets, with the result that Canad- 
ian stocks already light have been 
further depleted, and wholesale prices 
have shot up six and seven cents a 
pound during the week, with the prob- 
ability that there will be still further 
advances. ; 


The same conditions obtain in the 
hog and beef markets. Heavy buying 
for export has been a large factor in 
maintaining prices, as the domestic 
demand is not sufficient to maintain 
present standards of price. In the 
case of beef American buyers are 
picking up all the best quality stock. 
A week ago there were 2,500 head 
offered on the Toronto market, of 
this quantity 1,100 went to American 
buyers, and were shipped across the 
line. As stocks at this time of year 
are always.light, this unexpected 
drain is a factor to be reckoned with. 
It has already resulted in forcing 
prices to almost prohibitive levels, 
with no relief in sight till grass 
cattle begin to come on the market 
in the early Summer. 

The Engish export demand for 
both lard and shortening has been 
another important influence in the 
trade. European countries are al- 
most bare of fats, and there is a keen 
demand for everything of that nature, 
which has resulted in a consequent 
lowering of stocks in this country and 
again, advancing prices. 


GRAND TRUNK ae 
d Trunk Pacific Ra y re- 
‘ae wear earnings for the last seven- 
Say period of February amounting to 
£16,875 against £22,086 for the -corres- 
ponding period of 1918, a decrease of 
B5,161. m January 1 to the end o 
February the earnings totalled £159,688, 
a decrease of £26,079. 
1918. ¢ Boat 
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SOME TECHNICAL 
FEATURES OF THE 
HOUSING SCHEME 
Loan Situation Will Be 
Affected by Big Scale 


Financing 
ACCRUED INTEREST 


Suggestion That Standard Re- 
payment Tables Be Adopted 
With the Endorsation of 
the Government 


65 5 apn 5 ewan Ae igh a 


By F. C. L. JONES* 

The subject of instalment mort- 
gages repayable by periodical pay- 
ments of blended principal and int- 
erest, and their relation to the Dom- 
inion Interest Act, has become of 
first importance in view of the re- 
cent decision of the Government to 


advance a large sum towards the 
improvement of housing conditions 
throughout Canada. 


Loan companies advancing money 
on this plan, as well as the Govern- 
ment through the various media of 
distribution by housing commissions 
and housing companies, are alike con- 
cerned in seeking that the mortgages 
taken as security for loans are safe, 
not only in respect of the actual 
ealculations of re-payment upon 
which they are based, but also that 
they are fully protected against the 
pitfalls now disclosed to exist in the 
Interest Act. 

Hansard for . the Session of 1880 
makes interesting reading at the 
time of the introduction of the “Mort- 
gage Regulation Bill,” stipulating 
that: 

No fine or penalty or rate of interest 
shall be stipulated for, taken, reserved 
or exacted on any arrears of principal 
or interest secured by mortgage of real 
estate, which has the effect of increas- 
ing the charge on any such arrears be- 
yond the rate of interest payable on 
principal. money not in arrears; pro- 
vided that nothing in this section con- 
tained shall have the effect of prohibiting 
a contract for the payment of interest 
on arrears of interest or principal at 
any rate not greater than the rate pay- 
able on principal money not in arrear. 

Many disputes arose throughout the 
country over the repayment and dis- 
charge of these mortgages, but it is 
a remarkable fact that no decision 
upon the clauses of the Interest Act 
affecting them was reached until 1912 
or nearly 32 years after the Act was 
passed, when ihe matter came up for 
consideration on an appeal to the 
Court sitting in banc in Alberta. The 
provisions of the Interest Act (R.S.C. 
1906, Chap. 120) that affect the ques- 
tion are contained in Sections 6 and 
7 as follows:— 


Section 6. — Whenever any principal 
money secured by mortgage or real 
estate is, by the same, made on the sink- 
ing fund plan, or any plan under which 
the payments of principal money and in- 
terest are blended, or on any plan which 
involves an allowance of intérest on stip- 
ulated repayments, no interest whatever 
shall be chargeable, payable or recover- 
able on any part of the principal money 
advanced, unless the mortgage contains 
a statement showing the amount of such 
principal money and the rate of interest 
chargeable thereon calculated yearly or 
half-yearly, not in advance. 

Section 7—Whenever the rate of in- 
terest shewn in such statement is less 
than the rate of interest which should 
be chargeable by virtue of any other pro- 
vision calculation or stipulation in the 
mortgage, no greater rate of interest 
shall be chargeable, payable or recover- 
able, on the principal money advanced, 
than the rate shown in such statement. 


For many years the statement ad- 
opted by instalment mortgage com- 
panies, supposed to give the inform- 
ation required by the Act, had be- 
come a stereotyped form inserted 
anywhere in the instrument, often 
at the end, and running somewhat as 
follows: “And it is further agreed 
between me and the mortgagees that 
the principal hereby secured is 
and the rate of interest charges there- 

per cent. per annum as 
well after as before default.” 

The judges of the Supreme Court 
have agreed that there were ambig- 
uities in the language of Section 6 
that made it difficult of construction, 
and it was not surprising that there 
should be differences of opinion as 
are to be found in the dissenting 
judgments of the present Chief Jus- 
tice and Mr. Justice Idington. 

The decisions have made it clear, 
however, that the Sections contain 
several distinct prqhibitions,— 

1. That interest must not be calcu- 
lated oftener than half yearly; 

2. That it must not be calculated in 
advance; and 

8. That no higher rate can be ob- 
tained either by way of penalty or 
otherwise than the lowest rate ex- 
pressed. It follows from these that 
nothing but the original method of 
accepted 
in law can be applied in a iving at 
the quantum of interest payabl with 
‘each instalment. 


there will be no delay, it is m 


of calculation, and that unless great 
care is taken to see that the blended 
payments ag verified by the funda- 
mental statement of principal and in- 
terest are strictly correct, there is 
danger of loss when. dealing with 
mortgages covering any considerable 


volume of capital, assuming that the 
Statutory statement complies in every 
other respect with the Section where 
the mortgages will run into such 
large figures as twenty or thirty mil- 
lion. J would suggest that the rem- 
edy can easily be applied by an 
amendment to the Interest Act pro- 
viding that. calculation required by 
Section 6 may be made in accordance 
with standard re-payment tables ad- 
opted or approved by the Govern- 
ment through one of ‘the Depart- 
ments. Until this has been done, how- 
ever we must deal with the Act as 
we find it in the light of the recent 
decisions, and where so many expres- 
sions of doubt as to the exact mean- 
ing of the language of the Act still 
remain, my view is that it would be 
well to err on the side of safety in 
the preparation of mortgages and in 
all cases incorporate in the mortgage 
a statement, complete in itself, spec- 
ifying principal and interest, accom- 
panied by a declaration in the exact 
words of the Statute that the interest 
is calculated yearly or half yearly 
(as the case may be) and not in ad- 
vance. 
Diversions in the West 

I desire to take the opportunity of 
expressing my entire dissent from the 
suggestion given currency in the press 
some time ago, that the Western 
Bench was animated by a sectionalist 
view of West against East in giving 
the: decisions adverse to the Mort- 
gage companies. The ambiguities in 
the Act gave ground for genuine diff- 
erences of opinion, and before placing 
any sinister construction upon the 
unanimity of opinion among the West- 
ern judges in these cases, it is im- 
possible to avoid associating with 
their Western brethren the two dis- 
senting judges of the Supreme Court 
of Canada who concurred with them. 
The absurdity of this result has only 
to be stated to be apparent to every- 
one, 


FINANCING ALBERTA 
IRRIGATION SCHEME 


Dominion Government Puts the 
Issue Up to Provincial 
Authorities 


EDMONTON.—Following the Leth- 
bridge convention of the Irrigation 
Development Association (reported 
in THE FINANCIAL POST last week 
in Mr. Crandall’s article), a deputa- 
tion has waited upon Premier Stew- 
art looking to action on the plans out- 
lined for extensive irrigation in the 
southern part of the province. The 
point has arisen as between the Dom- 
inion and the Provincial Government 
as to financial responsibility in the 
matter.- On behalf of the Dominion 
Government, Hon. Arthur Meighen, 
Minister of the Interior, has stated 
a readiness to begin surveys in con- 
nection with the scheme “provided 
the Provincial Government give clear 
understanding that responsibility 
from that on is provincial or local, we 
providing appropriate engineering 
supervision. If the province in dis- 
charge of such responsibility pur- 
chase bonds of districts and desires 
Dominion loan against them such will 
be considered.” 


The Irrigation Association urges 
upon Premier Stewart that this pro- 
position should be taken up suggest- 
ing.that more satisfactory means of 
financing might be discovered later, 
but that if the proposal “is now re- 
jected, our farmers would feel that an 
excellent opportunity for saving 
money for them had been passed 
away.” 

Premier Stewart holds 
Dominion Government has always 
held jurisdiction over immigration 
and “the wire of the Minister of the 
Interior is the first Official inform- 
ation of the Federal Government 
that it was the desire that the Pro- 
vince should accept this responsibil- 
ity.’ Further the Premier says: 

Secondly, if the province did accept 
the responsibility, it would be necessary 
for the province to investigate by its own 
officials the surveys, etc., already laid 
out by Dominion Government officials, 
to which the province has had no access 
whatever, ard this would: require some 
considerable time. ® Ae rake 

Thirdly, this province does not. pro- 


pose to borrow money from the Domin- 
ion Government and other. financial ar- 


that the 


‘rangements would, if this swepeenvaey 


was accepted by the province, have to be 
made. tnt ienaahe -- ; ; 
lowin these observations, i 
PB to in that the federal authorities 
should advise this Government definitely 
as to their future position in connection 
with irrigation matters. If they decide 
to drop it altogether, then this Govern- 
ment will endeavor to find a solution of 
the difficulty and protect the interests of 
those so vitally concerned. In order that 
intention 
to open this matter with the federal 
authorities at once. * 
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| all-important element is the method 


Banking Service 


The attention of manufacturers is 
drawn to the excellent facilities 
this Bank offers in all branches of 


~ a complete banking service. 


A good banking connection is an 
essential to the success of the 


manufacturer or merchant. 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up, $15,000,000. Reserve Fund, $15,000,000 


TheWeyburnSecunty Bank 


Chartered by Act ef the Deminion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, - WEYBURN, SASK. 


DIRECTORS :—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E. Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 


Letters 


Travellers’ 
Cheques 


of Credit, Foreign Drafts, 


The Home Bank has arrangements for the issuing of Letters of 
Credit and Drafts to over 1500 principal points in the Kingdom 
and the world-wide British Empire, and countries of Europe and 
Asia not still under the War ban. The service is most complete 
and of unexcelled efficiency. 


Travellers’ cheques issued. Good everywhere in Canada and the 
United States, 


Branches and Connections Throughout Canada. 


Eight Offices 


in Toronto 


“BANK TORONTO 


INCORPORATED 1855 
Paid-Up Capital, $5,000,000 Reserve Fund, $6,625,623 


DIRECTORS: 

W. G. GOODERHAM, President J. HENDERSON, Vice President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, Wm. I. Gear, 
J. L. Englehart, Brig.-Gen. F. S. Meighen, Paul J. Myler, 

A. H. Campbell, W. R. Bawlf, John I. McFanland. 

THOS. F. HOW, General Manager JOHN R. LAMB, Asst. Gen. Manager 


BANKING SERVICE 


For the banking transactions of business men we offer the 
complete facilities and satisfactory service of this Bank. 
Current and Savings and Loan Accounts Invited. Every 
banking requirement given careful attention. 


BANKERS: 


NEW YORK—National Bdénk of Commerce. CHICAGO—First National 
Bank. LONDON, ENG.—London Joint City and Midland Bank, Limited. 
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Before Investing 


You should see that your judgment regard- 
ing the security is backed by ne é 

a dollar has ever been lost by an 
uses in Standard Reliance Mortgage 
Corporation Debentures. 


Mortgage Corporation Debentures 


Debentures of the Standard Reliance 
srertanan Corporation yield 544% interest 
yable half-yearly. One thcusand dollars 
nvested in Standard Reliarce Mortgage 
Debentures at 54% (compounded for 5 
years amounts to $1311.65. A gain of $311.65 
or over 31%. 
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: surplus funds in Mortgage Debentures. 
uo Lees trouble—- Absolute safety. 


An interesting booklet about “PROFITS FROM 
SAVINGS which some very valuablo 
financis! 2 be sent free on réqjuest. 
Write for it ° 


Peid up Cabtiat and Surplus Funds ~ - $3,362,378.63 
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MORTGAGE CORPORATION 
HEAD OFFIGE—TORONTO 
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|| 21 JORDAN STREET 


j NEW STEEL PRICE 


7% 


CONVERTIBLE GOLD DEBENTURE BONDS 
Denominations: $100, and $1,000 


Convertible after January, 1924, into Common Stock par for par. 
Price on application. 


OSLER & HAMMOND 
- = TORONTO 


ae 


UNITED FINANCIAL CORPORATION 


President Dom. Textile Co., Limited. 
Vice-President Bank of Montreal. 


D. C. MACAROW, Vice-President 
General Manager Merchants Bank of Caruda. 


HAROLD STANLEY, Vice-President 
Vice-President Guaranty Trust Co. of New York 


MAJOR H. B. MacDOUGALL, Vice-President 
of Messrs. C. Meredith & Co. 


DIRECTORS: 
W. A. BLACK 
Vice-President Ogilvie Flour Mills Co., Ltd. 


A. BRETON 
Vice-President Guaranty Trust Co. of New .York 


A. J. BROWN, K.C. 
of Messrs. Brown, Montgomery & McMichael. 


GEO. CHAHOON, Jr. 


President Laurentide Co., Limited. 


W. P. CONWAY 


Vice-President Guaranty Trust Co. of New York. 


A. E. HOLT 


Manager Royal Trust Company 


C. R. HOSMER 


Director Can. Pac. Ry., Bank of Montreal, ete. 


WM. McMASTER 


President Canadian Explosives, Limited. 


CHARLES MEREDITH 
of Messrs C. Meredith & Co. 


E. W. STETSON 


Vice-President Guaranty Trust Co. of New York. 


J. R. SWAN 


Vice-President Guaranty Trust Co. of NewYork. tl 


We purchase entire issues of Bonds, and deal in Government, Municipal, 
Railway and other Investment Securities. 


Head Office, 112 St. James Street, Montreal 
John M. Mackie, A. P. B. Williams, - 


General Manager Secretary-Treasurer 
Branch Offices : Toronto, Winnipeg,’ London, Eng. 


FOR SALE 


Machinery and Entire Plants 


Equipment of 


O’Brien Munitions, Limited, and 
Energite Explosives 


All in First Class Condition 


PIPE AND FITTINGS 


Standard pipe 4” to 8”, Boiler tubes, 
Standard fittings and valves, whistle, 
steam traps, Hydraulic Fittings 
(50% brass), cast iron pipe, radia- 
tion wall and floor, ete., etc. 

ELECTRICAL EQUIPMENT— 

Motors, Transformers, “ Switchboard 
and endless instruments, Northern 
Electric magneto telephone system, 
Fire Alarm system, Line material, 
poles and pole fittings, copper wire, 
“Yead cable, Wheeler street lights, 
ete., ete. 

AUXILIARY STEAM PLANT— 
Cross-compound, Goldie & McCulloch 
Corliss Engine, 275 K.W. Generator 
with complete equipment, including 
instruments. 

BOILERS AND TANKS— 

100 H.P. Goldie & McCulloch, 150 
H.P. Jenckes Machine Co., 200 H.P. 
Heiner Safety Water Tube, steaks, 
guys, valves and fittings; water 
heaters, steam super-heaters. 

PUMPS AND COMPRESSORS— 
Pumps—C.F.M. duplex, Gould and 
W'house centrifugal and fittings. 
Compressors—Steam w’house, Inger- 
soll-Rand, Underwriters crowell pres- 
sure and vac. 

FANS AND COILS— 

Canadian Buffalo Forge ventilating 
and pressure fans, heating coils, ex- 
hausters, blowers, etc. 

HYDRAULIC EQUIPMENT— 


Accumulators, Pumps, Presses, all 

complete with fittings, etc. 
CONVEYORS (horizontal and return) 

Complete with belting, rollers, pul- 


leys, driving gears, motors, Am. 
Steel & Wire Co.’s aerial cableway, 


ETHER-ALCOHOL APPARATUS~ 
Badger’s latest improved Ether and 
Alcohol units complete. 

MIXERS— 

Werner Pfliderer, self-dumping. 

REFRIGERATING EQUIPMENT— 

By _Kroeshell Bros., steam or elec- 
tricity complete, condensers, coils, 
headers, valves and fittings. 

INDUSTRIAL RAILWAY— 

Rails, frogs, switches, fish plates, 


turn tables, gasoline and oil locomo- 
tives, steel box cars, flat cars, work, 
coal, cinder, wooden powder and rat 
cars, and all-steel snow plough. 
FIRE APPARATUS— 
100-lb. pressure, 1,000-gal. Under- 
writers Centrifugal Fire Pump, with 
direct. connected 100 H.P. G.E. 
motors; capa., six streams, 
PLUMBING— 


Hot water tanks, bib taps, wash 
basins, toilets, showers, latrains, 
syphon traps, wash basins, etc. 


SCALES— 


Howe: and C.F.M. platform, Renfrew 
Truck, C.F.M. Tank and Track, auto- 
matic weighing machine. 


PIPE COVERING— 
os% \ aga Magnesia, Cork Covering 


TRANSMISSION EQUIPMENT— 


Belts, shafting, pulleys, hangers, 
gears, conveyors, elevators, etc. 


SHOP EQUIPMENT— 


Consisting of fully-equip ma- 
chine, carpenter, tinsmith net black- 
smith shops. 


Also a quantity of © miscellaneous 
machinery, tools, etc., etc, 


M. J. O’Brien, Limited 


Renfrew, Ontario . 


ears, shields, drivipg mechanism and 
cables. ‘ 


Please Ask Questions 


IF you, as a subscriber to THE FINANCIAL POST, desire information 

a ee - a. foamed matter, have the 
of reques e pu ers ¥ 

are svesias confidentially and he publishers of THE POST. Eaquises 
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LIST EVIDENTLY 
A COMPROMISE 


Not Satisfactory to : Either 
Low or High Price 
Factions 


MUCH UNCERTAINTY 


Result of Delayed Action Has 
Been to Keep Buyers Out of 
the Market—Sherman Act 
Will Not Be Applied 


By 4, R. KENNEDY 
Editor, “Canadian Machinery” 

The new cuts that have been an- 
nounced in the price of steel and iron 
have had a variety of welcomes as 
great as the list of goods covered. One 
thing is certain, viz., the price list 
is a compromise affair, and as such 
runs a chance ,of pleasing neither 
side. In fact in many ways the move 
made was what each side had pre- 
viously said should not be done. 

There were two factions in the com- 
mittee dealing with the matter. One 
held for no reduction at all, especially 
urging against a small cut that would 
require the making of adjustments on 
business that was already on the 
books. The other party represented 
held that there should be no reductions 
at all. In the toss-up that followed the 
ball appears to have fallen between 
two fielders. 


Too Much Talk 


The FINANCIAL POST has fre- 
quently referred to the fact that there 
had been too much talk about the Red- 
field proposition of price deflation. 
This had gone on to such an extent 
that the Industrial Board could hard- 
ly get past the first of April without 
making some sort of a showing. The 
same feeling was strong in Canada. 
Buyers who should have been big 
buyers, and in the market in a big 
way, were timidly taking on small lots, 
fearful of being caught in a declining 
market, for no person cares to do much 
purchasing of materials when it looks 
as though prices were shortly to be 
shoved out on the skids. 

There are men very closely allied 
with the trade who suggest that prices 
have been in reality maintained 
rather than reduced. The Depart- 
ment of Justice has also given its 
opinion that the Sherman law against 
conspiracies will not be called into 
operation in this case. Furthermore 
the new price schedule is backed by an 
official announcement that it “believes 
that a level has been created below 
which the public should not expect to 
buy during the current year.” 

What do Cuts Mean. 

To get at this thing right it must 
be remembered that the country is 
passing from abnormal to normal bus- 
iness. The great big degree of ur- 
gency that has been driving every- 


|thing ahead of it for the past four 


years has been removed. When a man 
or a nation wants a thing in a hurry 
and must have it, the price, no matter 
how high, will be forthcoming. Here 
is how high some of the war figures 
went: 

The average 1917 price of steel plate 
was $131.80, while the 1913 price was 
$33.60. The new price is $53.00. 

Structurals in 1913 averaged $35.39, 
and in 1917, $81.68. 

In fact taking a list of principal 
items the figures show this: (The items 
are Bessemer iron, billets, bars, struc- 
turals and plates. 

New price 

Last previous 
December 1918 
Average for 1917 
Average for 1913 

Now that the war pressure has been 
removed, business must come from 
firms who find it profitable to take 
raw products and convert them into 
saleable articles. Will the new prices 
start this sort of business moving? 
That is a question that the next month 
or so will show. For the present the 
fact remains that the new price list 
is about 14 per cent. below war prices 
and ‘81 per cent. above the ten years 
preceding the war. 

The Labor Costs 

Labors costs enter largely into the 
production of steel. These are still 
high. In some of the best regulated 
plants in 1918 the tonnage labor cost 
for steel was $23.20 per ton. At that 
time everything was, moving to capa- 
city. Now, with mills going around 
60 per cent. capacity tonnage costs 
must be up around $27 or $28. 


RELIANCE KNIT IN MERGER 
Announcement is made of an amal- 
gamation of the Reliance Knitting Com- 
any of Toronto and the Zimmerman 
anufacturing Company of Hamilton, 
the m r to go into effect immediately, 
and to followed by the sale of more 
stock, probably privately, and by other 
extensions. The new concern wil] be 
called Zimmerman-Reliance, Limited, and 
with a capital of $2,000,000 it will stand 
the m manufac- 
out, but it is penaitie 

nt will be 

the Toronto 


bonds 
Ipast.tew 


AL POST 


DOMINION TEXTILE 


Highest Sales on Record to be Shown 
for Year 
By Resident Representative 
MONTREAL.—The statement of 
the Dominion Textile Co. for the year 
that closes on March 31, will show the 
highest sales on record, and it is un- 
derstood a new high record of earn- 


ings will also be established. For the |} 


year ending March 31, 1918, sales 
amounted to. $16,850,278, eclipsing 
those of 1917 by $3,474,520. The com- 
pany’s sales-for the last two or three 
months have been light owing to con- 
ditions in the trade, but large orders 
remain still unfilled on spring and 
summer delivery account. It will be 
some days yet before fall prices are 
announced. It is understood these 
will show a slight reduction. 


EFFECT OF LOWER 
PRICES ON PROFITS 


Greater Output of Steel Mills 
and More Settled Conditions 
Compensate 


Canadian steel mills are meeting the 
new price sthedules of the American 
steel makers. As a matter of fact, 
if they are to secure business they 
must meet the new lists. It does not 
follow that because prices of steel are 
lowered the earning of the company 
will be that much less. In fact if the 
new prices bring a large tonnage to 
the mills that will enable them to oper- 
ate at something approaching capa- 
city the cut will be balanced in that 
way with little difficulty. 

Just how much it will mean to Can- 
adian mills on present production is 
impossible to estimate. In fact pro- 
duction is so uncertain that a respec- 
table guess could hardly be made. 
Some of the plants are not operating 
at all, while others can hardly claim 
anything better than 60 or 65 per cent. 
of capacity. It is not hard to estimate 
what a cut of $7 per ton means to the 
Steel Corporation, whose tonnages 
are regularly published. Taking the 
capacity of that corpiration at 16,- 
400,000 tons annually the new prices 
mean a decrease on capacity produc- 
tion or $116,000,000 annually. 

It is doubtful if Canadian plants 
right now are producing a million tons 
per year. 


RESUMPTION OF 
SCOTIA ACTIVITIES 


The Company Has Been in 
Receipt of Orders at Prices 
to Cover the Gosts 


There has been more active demand 
for Scotia common during the past 
few weeks than for sometime previous, 
and the movement has carried with it 
a gain of between two and three points 
which has been well sustained. The 
announcement that the company 
would for its usual quarterly dividend 
probably helped things along. Fol- 
lowing that came the more welcome 
word that operations would be re- 
sumed in the steel making plan. A 
Boston despatch referring to this 
point said: 

Coincident with declaration of the 
usual quarterly dividend on the com- 
mon shares of Nova Scotia Steel & 
Coal Co. it is learned that the company 
expects to resume operations in the 
near future. The steel works at Syd- 
ney will probably resume in part on 
Monday, and at New Glasgow im- 
mediately thereafter. Operations at 
the moment will be limited, but it is 
hoped to increase gradually to full 
capacity within the next few weeks. 
The company has been in receipt of 
moderate orders at prices which are 
barely sufficient to return costs, and 
the operation may be considered in 
large measure as undertaken for the 
benefit of employees. Meanwhile, 
plans for a complete rehabilitation of 
the plant, involving a reorganization 
from the mining operations up, are 
being worked out, and some decision 
in connection with their adoption will 
undoubtedly be made within a few 
weeks. 

D. H. McDougall, president of Scotia, 
referring to the above report, states 
that the two departments of the steel 
plant at New Glasgow have been work- 
ing almost continuously while oper- 
ations of one rolling mill will be re- 
sumed to-morrow, and the other mills 
within ten days or two weeks. All 
the collieries are hoisting coal with 
some broken time, owing to the restric- 
ted demand for fuel. Repairs soon to 
be completed on the open hearth fur- 
naces at Sydney Mines will permit of 
them beginning to produce steel before 
April 1. The decision to start oper- 
ations again coincides with the reduc- 
tion of American steel prices, but ap- 
parently is not directly connected with 
that action, but the lower prices will 
of course considerably help the com- 
pany. 


QUEBEC RAILWAY 
It is announced that -interest on the 
Quebec Railway bonds will in future be 
paid when it falls due instead of taking 
the full 90 days’ grace as has been done 
for a long time past. The price of these 
has gone up from 57 to 66 in the 
months. 


a 
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RECORD EARNINGS 


Consolidated Company Will 
Exceed Sales and Earn- 
ings of 1917 


BRIGHT FOR 1919 


Increased Business Looked For 
Again in All Departments— 
Beating Sales of $16,000,000 

and $1,200,000 Earnings 


The annual statement of the Can- 
adian Consolidated Rubber Company 
for the year ending Dec. 31, 1918, to be 
submitted to the shareholders at the 
annual meeting called for April 1, will 
be by far the best in the history of the 
company. Not only will the sales show 
a large increase over those of the year 
1917, but THE FINANCIAL POST 
understands the profits will be better 
also, and an all-round advance will be 
reported to the shareholders. This in- 
cludes increased business both in every 
department of the company, footwear, 
raincoats, tires, etc., but it is stated 
that every territory is well ahead of 
the previous year. Some idea of the 
character of the company’s operations 
during the year may be gained by re- 


calling the figures of the previous 


year, when sales showed an increase 
from $12,094,000 to $16,323,432, and it 
would not be surprising if the year 
1918 brought the total well over $18,- 
000,000. 

The net profits for 1917 amounted 
to $1,208,018, out of which $209,984 
was paid for preferred dividends, at 
the rate of 7 per cent. on a stock of 
$3,000,000. The surplus remaining 
was $998,034, or very close to 36 per 
cent. available for the common stock, 
which amounts to $2,805,500. The 
common dividends, however, have been 
passed since the war broke out, Sept. 
30, 1914, but the strength of the com- 
pany has kept the price to nearly par. 
Perhaps it would be more correct to 
say that the control of the common 
stock by the United States Rubber 
Company has been instrumental in 
holding up the price as well, for it is 
understood that buying has been car- 
ried on of the common for the parent 
company fairly steadily whenever any 
offered on the market. 


Remarkable Use in Sales 


The increase in sales has been little 
short of remarkable. In 1915 the total 
was only $7,522,147, so that in two 
years they more than doubled. In 
those two years also the surplus be- 
came almost three times for the year 
what it had been, increasing from 
$342,854 in 1915 to nearly $1,000,000 
in 1917, and this mark has been left 
well behind this past year. 

The prospects before the company 
for the year, the FINANCIAL POST 
understands, are very bright. Little 
of the sales of last year. are attribut- 
able to the war, and every department 
again this year is looked to show in- 
creases over 1918. This includes rub- 
ber footwear of all descriptions, auto- 
mobile tires, waterproofs, belting, rub- 
ber accessories, etc. The tire business 
of the company is going ahead rapidly, 
showing huge increases over previous 
years. Exports are being made of 
tires to England, and rubber footwear, 
and a good business along this line is 
looked for during the present year. 

The recent experiment of the com- 
pany in organizing selling or distri- 
bution companies for the various pro- 
vinces is working out successfully, and 
the whole organization has worked in- 
to an admirable system of manufactur- 
ing and distribution. 


MACKAY 


Mackay preferred developed weakness 
this week and declined to 72 or the lowest 
point of the year. This followed an an- 
nouncement from Washingcon that Post- 
master-General Burleson had 1emoved 
Clarence H. Mackay, president of the 
Postal Telegraph & Cable Company; 
W. W. Cook, general counsel; Wm. S. 
Deegan, secretary, and the board of trus- 
tees and directors from their positions in 
connection with that company. 

Sir Edmund Osler, Canadian trustee in 
the Mackay Company, telegraphed tou the 
headquarters of the company in New 
York for information, and was informed 
that the trustees are not relieved of 
duties or affected in any way. The ‘New 
York officials are not disturbed at all, 
and property and prospects of the com- 
Dany in their judgment will not be af- 
fected. : 


STEEL OF CANADA 

Steel of Canada common equalled its 
best mark of the year at 65 during the 
week, and ‘brokers report a steady de- 
mand with only a fair tendency to sell. 
Preferred is also at the high point for 
the year. It is already known that the 
financial statement for the year 1918 
has been under consideration, and that 
the results are highly satisfactory, being 
as good, it has been stated, as those of 
previous years. It is naturally impos- 
sible to say what the earnings actually 
are, but it is evident that the year was 
@ good one and the Street interprets the 
rise in the stock as more or less dis- 
counting the appearance of the financial 
statement. 


GENERAL ELECTRIC 


General Electric has been showing 
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We Present a Record--- 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work. 


Thomas C, Irving 


General Manager Western Canada 
TORONTO 


Invest In 


Victory Bonds 


We can offer these 
bonds—due at any 
maturity—at the 
best market price. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INV ES} MENTS 


97 BAY STREET, TORONTO 
s 


PUT YOUR MONEY 
INTO 


Victory 
Bonds 


We can suggest no safer, 
more profitable or more con- 
venient investment than 
Victory Ponds. Present quo- 
tations are attractive as 
trices wili steadily increase. 
We will buy or sell for you 
at the best market price. 


Lists, quotations and details 
of securities on request. 
Write or telephone your 

orders at our expense. 


OHN CTARK & C9 


a 
“070. Toronto Stock Exchange 
ROYAL BANK BUILDING « - - TORO 


THE ONE BEST BUY 
Imperial Oil Stock 

This stock is sure to sell much higher. 
Anyone buying now to hold will make 
big profits. * 

Quotations on request. 

J. E. CARTER, 
Investment Broker, Guelph, Ont. 


SEE YOUR JOBBER 
Canadian Billings & Spencer Limied Welland 


Route Your Shipments 
CANADIAN NATIONAL 


MONTREAL POWER 
The steady, quiet advance in the =e 
price of Montreal Power continued t 
week and a new high mark of 93 was 
reached on Wednesday. This is yemeri 
able in a 4 per cent. stock, but ahead of 
is a probable increase to 5 per , 
about the fost — May, = we. - 
fiscal year. At same time a 
in Poe he for lighting will be brought 
into effect, and the ability to do this 


regarded-as a strong point for the com 
position. 
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cific Railway last year 
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ably strong cash position 
disclosure of future pls 
the confidence of the di 
business development of 
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from $1,038,074,928 to $ 
and are thé highest in t 
the road. Liquid asse 
from $63,229,349 to $77,2 
per cent. 

After the break due t 
construction programme 
for five new branches 
Canada of 464 miles, ex} 
Moose Jaw Southwestel 
miles, for which Cons@ 
ture stock will be issue 
of $4,482,000 will be sj 
provements to the whole 
sales amounted to 842,1 
$15,375,996, an average 
acre, as compared with 
in 1917 for $14,330,811, 
$18.16 an acre. 

Overtaking War 

War losses in tunnag: 
and. Pacific services are 
taken. In place of 33 
342,000 tons the com any 
steamers of 264,060 ta 
under order or purchas 
tons, a total slightly mo 
war tonnage. A large li 
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Official Notification 
Reported by “Th 
Two Weeks 4 


In accordance with the 
ported by the FINANCIA 
weeks ago, official notice 
to the shareholders of 
Railway Company by se 
surer J. C. Grace, that 
dividends on the stock 
continued. This course 
cided upon, it is explaine 
heavy obligations which 
faced and which have bee 
from time to time. The 
been facing steadily ind 
of operation without b 
charge higher fares and 
are not sufficient to sustg 
.The notice continues: 


Your directors deem it in 
the company’s property 
maintained; and, with this 
are compelled to provide v 
bursements for the rebuil 
hauling of the company’s 
hew cars and trackage rene 
portion of the expenditure 
beyond the control of the d 
it is made under order o 
Railway and Municipal Bo 
there is an additional dis 
$150,000 required for incre 
Pursuant to a recent decisi 
of conciliation. The latte 
is the more regrettable b 
time of this decision there 
ence a contract between the 
its employees, which, it w 

Ted, was made by order 
board of conciliation, effec 
1917, the term of which (u 
tract) did not expire u 
1919, and which in itself 
an increase of wages abou 
nually, But it is useless t 
these conditions and decisi 
we may regret them. T 
tioned only as factors whid 
necessary the elimination o 


Following the decision 
dividend the stock droppé 
41 but it has been in som 

vor since and has gai! 
‘Sf points. The stock has 
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1911 and at 128-110 durit 
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THE ONE BEST BUY 
Imperial Oi] Stock 
stock is sure to sell much higher. 
vone buying now to hold will make 
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: Be nate the year quarterly dividends 


| March 29, 1919 : 


ONSTRUCTION 


CANADIAN COTTONS 


Uncertainties Regarding Fixing of 
Fall Prices 
By Resident Representative 
MONTREAL. — Uncertain condi- 
tions are delaying the fixing of new 
prices for fall by. Canadian Cottons, 
and it may be the middle of April be- 
fore these are announced. If any 
change is made there will be some re- 


Issued 
TONNAGE LOSSES duction, although not a large one. 
oolnaihe els This slight change will be welcomed 


Are Being Recovered by Pur-| by the trade in preference to a mark- 
chases and Construction— | ed decline as this would cause a de- 
Assets Are Highest Total cided flutter and force prices of goods 
in Road’s History on hand down. The fiscal year of 
‘aataiinnts the company closes on Monday, and 
By Resident Representative the statement, as already announced, 
MONTREAL. — While conditions will be the best in the company’s his- 
common to all railways cut down tory. aes oe a Na 
the net earnings on the Canadian Pa- The company still finds it difficult 


to get girls to work all its looms, the 
cific Railway last year the complete} scarcity being due to the drawing off 


report issued to-day shows a remark- of many to munitions plants. still ex- 
ably strong cash position, and in the| ‘Sting. . 

disclosure of future plans indicates 

the confidence of the directors in the NORTH AMERICAN PULP 


business development of Canada. The| ying Operating at Present wi Abas 
total assets increased during the year One-Third the Normal 

from $1,038,074,938 to $1,056,273,513,) Advices received from the manage- 
and are the highest in the history of | ment of the Chicoutimi Pulp Company 
the road. Liquid assets increased the principal subsidiary of the North 


American Puly & Paper Companies’ 
from $63,229,349 to $77,242,946, or 22) trust are to the olen that sinahe 
per cent. 


‘| are suffering from low water and con- 

After the break due to the war al sequently are only operating about 
construction programme is outlined) one-third of the normal. Practically 
for five new branches in Western| no orders are being received from the 
Canada of 464 miles, extension of the] United States. Buyers there are in a 
Moose Jaw Southwestern line by 31] nervous condition, and, as most of the 
miles, for which Consolidated deben-} paper mills are running on low pro- 
ture stock will be issued and a sum] duction through lack of orders they 
of $4,482,000 will be spent on im-j are only buying from hand to mouth, United States market by establishing 
provements to the whole system. Land| The consequence is that the Chicou- a factory at Buffalo, which made pro- 


sales amounted to 842,191 acres for|timi Co.’s production is accumulating | fits of $43,416 last year, after pro- 


$15,375,996, an average of $18.25 an|at present. vision for income, excess and war 
acre, as compared with 789,055 acres The prospects are reported to be| profits taxes. This profit has been 
in 1917 for $14,330,811, an average of| fairly encouraging. The demand for! retained in the Buffalo business as 
$18.16 an acre. - the company’s product in England and | working capital. 
king War Losses on the Continent is quite active, so} The balance sheet shows assets of 
Overtaking ; ; ee ' 
a ‘oe Astaedts that, with the opening of navigation, | $3,371,318 as compared with $3,751,- 
War losses in tunnage cn At provided steamers can be obtained | 202 in the previous report. The re- 
and. Pacific services are being over- freely, they should have no difficulty | duction is largely: due to a smaller 
taken. In place of 38 steamers of| ;, disposing of their output, together | figure for inventories which were cut 
342,000 tons the company now has 28 with the quantity already accumulat- | from $1,073,903 to $570,480, indicating 
steamers of 264,000 tons, and SiX/ oq. Jn the nature of things also the | that the company is in a good position 
under order or purchased of 80,000] gomand from the United States must | in relation to the market. Current 
tons, a total slightly more than pre-| peyive in the near future, as soon as | assets at $1,165,528 compare with 
war tonnage. A large liner of 21,000) stocks on hand are used up. $1,805,951 a year before. At the same 
tons is under order and three inter- No price concessions have been | time current liabilities were reduced 
mediate boats. During the war 13) jade by the company and earnings in | from $1,279,614 to $619,032, the big 
vessels were lost by enemy action OT! consequence are regarded as satisfac-| change being in reduction of bank 
accident and requisitioned by the} tony, || loans from $758,800 to $190,00. 
Admiralty. 


ANNOUNCEMENT BY Stock Movements of the Week 
TORONTO R AILW AY Week ending March 27, 1919: Yield 


Banks— to 
siiesiasntibinan Ask Bid High Low Close Sales Mar, 20 
Official Notification of Action 
Reported by “The Post’’ 


205 
208% 

Two Weeks Ago 
In accordance with the decision re- 


(MONARCH KNIT 
EARNED ABOUT 
231/,% ON COMMON 

Ample Justification in the 


Report For Dividend 
Distribution 


IN BETTER POSITION 


Balance Sheet Shows That In- 
ventories and Bank Loans 
Have Been Materially 
Reduced 


ANNOUNCED 


Statement Now 


The action of the directors of the 
Monarch Knitting Company in declar- 
ing a 4 per cent. dividend on the com- 
‘mon stock, finds justification in the 
annual statement for 1918 showing 
net profits of $351,654 as compared 
with $202,418 in 1917, and $145,534 in 
1916. The common dividend took 
$51,000 in addition to $53,500 for the 
preferred, leaving a surplus of $248,- 
154 which increased the total to 
$671,905. The showing or the com- 
mon stock after the payment of the 
preferred dividend was nearly 23% 
per cent. Following are comparative 
figures of profit and loss: 


1918 1917 
$202,413 
52,500 


$149,913 
292,298 


1916* 
$145,534 
48,125 


$ 97,409 
194,889 


Net profits 
Dividends 


Surplus 


$248,154 
Prev. surplus 


eves 423,751 


Total surp. ..... $671,905 $442,212 $292,298 


*In 1916 the figures are for 11 months. 
The company has invaded the 


Mini- 
mum 


Prices 

Montreal 
185 
202 
184 
140 


205 
208 
184 
147 


20314 


Commerce 
Dominion 
Hamilton 
Hochelaga .... 
Imperial 


Merchants .. ...... be 
Molsons 
Montreal 
Nova Scotia 
Royal 
Standard 
Toronto ... 
Transportation— 
Barcelona , 
Brazilian 
Can. Stshps, com. .... 
Tis UGE. bcc secvee 
Duluth-Superior, com.. 
Quebec Railway ... . 21 20 
Toronto Railway .... 47 44 
Winnipeg Electric ... 60 48 
Telegraph, Light and Power— 
Bell Telephone 
Consumers Gas 
Mackay, com. 
Do., pref, .. 
Montreal L., H. Cons. 938 
Shawinigan W. & Pr.. 118 
Industrials— 
Ames-Holden, pref. ... ... 76 
B.C. Fish, com. .. ... 49 46 
Brompton Pulp, com.. 58%  ... 
F. N. Burt, com, ...... 90 
ES 5 ncuees exe 
Canada Bread, com... 21 
Do., pref. 84 
Can. Car, com. 31 
BO, BUR. sass vues ioe 
Canada Cement, com.. 66 
1 eee | 
Can. Converters .. . 50% 
Can. Cottons, com. .. 14% 
Do., pref. 
Can. Locomotive, pref. ... 
Can. Gen. Elec., com. 104% 
City Dairy, com. 55 
BPs WRGES xigavicdes a's 
Dom. Canners, com. .. 35 
Deis GI, ca) wecc ces 83 
Dom. Steel Corp., com. 61% 
Dom. Iron, pref. ..... ea 
Dom. Coal, pref. 
Dem. Textile, com. .. 
Do, POE. 6c Kecsee 
Lake of W. Mill., com. 
Laurentide 
A. Macdonald 
-» com.. 
Do., prel. ide veees 
Montreal Cottons, com. 
Do., OFC s . o0<5. 0006 
Monarch Knitt., com.. 
Des POOR cose oarcs Ga 
Nat. Steel Car, pref. . 55 
N.S. Steel & Coal, com. 61 
Den PROR. sick ess Ks 
Ont. Stl Products, com. 


207 
184 
147 
203 


208% mot 
185 
147 


204 
192% 


weeks ago, official notice has been sent 


to the shareholders of the Toronto 
Railway Company by secretary-trea- 
surer J. C. Grace, that payment of 


dividends on the stock has been dis- 


continued. This course has been de- 


cided upon, it is explained, because of 
heavy obligations which have to be 
faced and which have been referred to 


from time to time. The company has 


been facing steadily increasing costs 
of operation without being able to 
charge higher fares and the earnings 
are not sufficient to sustain dividends. 
The notice continues: 


POAARAMN A AGA 
Soak HS yg DHA oO 
NINA OPED HORA 


129 

"92 

64% 
. . . . 924 

Your directors deem it imperative that ase 

the company’s property be efficiently 

maintained; and, with this end in view, 


bursements for the rebuilding and over- 
hauling of the company’s rolling stock, 
hew cars and trackage renewals. A large 
portion of the expenditure so required is 
beyond the control of the directors, since 
it is made under order of the Ontario 
ilway and Municipal Board. Further, 
there is an additional disbursement of 
$150,000 required for increase in wages, 
pursuant to a recent decision of a board 
of conciliation. The latter expenditure 
8 the more regrettable because at the 
time of this decision there was in exist- 
ence a contract between the company and 
its employees, which, it will be remem- 
ted, was made by order of a previous 
of conciliation, effective June 15, 


6 Ses 
a: &: 


ses 


s ANQAWOSasr. w- 
Ono 
nor 


3 
“2s 
“2 


t) did not expire until June 15, 
1919, and which in itself provided for 
am increase of wages about $700,000 an- 
nually. But it is useless to complain of 

ese conditions and decisions, much as 

we may regret them. They are men- 

only as factors which have made 
Recessary the elimination of dividends. 


Following the decision to drop the 
dividend the stock dropped to around 
but it has been in somewhat better 
vor since and has ‘gained a couple 
tf points. The stock has had a varied 


Sranwe- 


107% 
107 


AS & te wie: 


so 


20414 
24% 

140 

101 


Base: 


ees 
108 
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Nl and at 128-110 during July 1914 


e the outbreak of the war; since 
it has shown a more or less steady 
P. 


ngs of the Canadian Westinghouse 


as 
ee. 


1,011,276 in 1917 and $1,154,533 in 


we rate of 7 per cent. per annum 
4 extra dividend of 2 per cent. on 
searue! stock were. paid, am 


Delance. of $318,- ; 


a 


os se: 
388s: 
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G. T. R. would work out as follows 
for the shareholders: 


What G.T.R. Offer Would Do © 
POY GORl. GWE isi vidas bos cise $2,500,000 
Pay ist pref. div. ..... ...... 854,210 
Pay 2nd pref. div. . 
Pay 8rd pref. div. 
Pay com. stock 


SHAREHOLDERS 
OF G.T.R. ENTITLED 
TO BETTER DEAL 


~Continued from page 1 
What $2,500,000 Would Do 
(First three years) 
Pay guar. div. ...... 
Omit ist pref. div. 
Omit 2nd pref. div. 
Omit 8rd pref. div. 
Omit div. on ord. 


What $3,000,000 Would Do for Next Five 
Years 


Conservative 
Investors 


Our Guaranteed Trust 
Investments have Leen fav- 
ourably known for years. 
Funds entrusted to us by 
clients on this plan are 
placed in carcfully selected 
first mortgages on improved 
real estate in Canada; and 
yield a satisfactory return 
with absolute security. 


(or about 2-5 of 1 per cent.) 


Instead of drawing up an arbitrary 
basis for the Government offer it 
surely would constitute an ordinary 
Pay guar. div. .... .......... $2,500,000 | 2¢t. of justice to examine the assets 
Pay on ist pref. 500,000 | of the road, and the actual investment 
poe a eae DORs biiii <<’ ro and value, and offer a decent return 
Omtt Sed ered. “a Gaeet upon the actual capital assets; this, 
Omit ordin, div. <2... 122.75.  "sassees | S@ Government offer fails to do. 

Below are given figures covering 

pert acy os Do earnings, operating expenses, etc., in 
PEE an gat years mer which it will be seen that the Gov- 
oat ts ee $ a 0! ernment offer fails even to do the 
Pay 6n 2nd pref. 245,790 | Company the scant justice of covering 
Omit on 2nd pref. . $86,310 | the net earnings of even the early war 
oan ie a te eee seeeeeeee 1,438,611| years, to say nothing of the average 
oni tat »s+ee+s 1 of a year like 1913 or 1912. There is 
‘estan ee be final end little wonder the shareholders were a 
7 : unit in rejecting the offer as utterly 

It is quite true that no dividends | unfair and as constituting rather a 
were paid by the Grand Trunk for| species of confiscation under condi- 
the past two years, but this is an ab- | tions that utterly reversed the treat- 
normal condition. ment accorded railroads in the United 

9g the G. T. R. paid dividends | States, England and France——H.H.B. P 5 = Y “= 
on the guaranteed and first and i ast Six Years 
second preference stocks, and before Grand Trunk Ree ord a 1915 1914 
the war was making payments regu- | Total receipts $10,725,483  £9,819,740 $8,292,688  £8,596,768 
larly on not only the guaranteed, but | Total exp. ......... 8,757,485 7,007,159 6,306,162 6,676,876 
first, second and third preference 
stocks, although not on the common. 


The G. T. R. Proposition 


What of the offer made the Gov- | Other ine. .......... 
ernment by the Grand Trunk? This, 
ws is understood, was based on the sur- 

f 191 h 
(S977,122--$4,885,610) aaalar with Surp. av. for div . £1,900 & 26,280  £1,202,281 £ 510,684 § 425,684 £ 977,122 


powers resulting from the growth of AMERICAN CYANAMID  _ MONTREAL CEMENT 
the country. The offer was an annual| _A 6 per cent. dividend on American; The promoters of the Montreal Port- 
rental of £997,000 ($4,985,000), with |Cy@namid preferred shares is the first/1..4 Cement Co., Limited, which was in- 
: 2 - ’ {payment since May, 1918, when 3 per Ba ital of $2,000,000 

any increase determined after arbi- | cent. was paid, being, so the record says, | corporated with a capital o ,000,000, 
tration, or an immediate annual pay-|“in full to Dec. 31, 1916.” As the stock|state that a site on the Island of Mon- 
ment of £1,163,000 ($5,881,500), and jis a,6 per cent. issue, the 1917 and 1918 |treq) has been purchased and building 
operations on a large and modern plant 


sat tno ds ivi due, and the 6 
a waiving of arbitration. dividends have been overdue, 
pee Sunt. Sips ceemees — — will be commenced immediately. 
reese ttiniaelaceasiaiciaiaal 


Booklet on request. 


National Trust 
Company 
Limited 


Capital Paid-up - $1,500,000 
- $1,600,000 


Reserve 


18-22 King East, Toronto 


* 1913 
£9,620,176 
7,089,524 


£1,919,892 
165,043 


£2,530,652 
172,286 


£2,812,581 
220,868 


£1,986,526 
205,095 


£ 1,967,998 
245,410 
$1,754,849  £2,358,366 
307,238 


$2,591,718  £1,781,431 


759,270 


£ 1,722,588 
546,152 


£2,665,599 
1,688,477 


£2,540,701 
2,030,017 


£2,437,593 
2,012,477 


£3,101,233 
1,898,952 


& 2,268,740 
2,242,460 


Gross inc. .... ..... 
Deduct’ns, int., etc.. 


This offer of Mr. Smithers for the) stock up to the end of 1917 
————_——_—_—_ 


New Issue 


$655,000 


-. BRANDRAM.HENDERSON 


LIMITED 


6% CONSOLIDATED MORTGAGE SINKING 
FUND GOLD BONDS 


Dated March 15th, 1919 Due March 15th, 1939 


Interest payable semi-annually March 15th and September 
15th, principal and Interest payable at the Royal Bank 
of Canada, Montreal, Toronto, Halifax and at 
the Agency of the said Bank in 


New York City. 


[ [Price 9414 and Interest to Yield 612% 


A descriptive circular of this attractive investment 
will be sent you upon request. 


LIMITED 


NESBITT, THOMSON & COMPANY 
ves 


MONTREAL 
HAMILTON 
TORONTO 


222°ST. JAMES STREET, -_ - 
MERCANTILE TRUST BUILDING, 
C.P.R..BUILDING,-- - - - 


The Pleasure and Profit 
of Building a Business Library 


Can Be Yours at Little Cost 
' MAKE A BEGINNING WITH 


The T: phy of Advertisements§That Pay— 
} By G P. "Parear— Written by a printing and 

advertising expert of wide experience, this book 
¢ shows how to obtain the best effect of type and illus- 
/ me ay Giece 282 eons a nee. tg 

Po: pages. 

Credit and Its Uses. By Wm. A. Prendergast 

this book the author discusses both the academic and 

the practical sides of credit,.explaining the theory and 

then taking up the subject under the heads of bank- 

individual and 


ONE OR MORE OF THESE 


Scientific Management and Labor. By Rebt. Franklin Hoxie 
Deals with labor conditions and problems of scientific management 
from the standpoint of th of the industrial and 
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DIVIDENDS 


THE BANK OF 
NOVA SCOTIA 


Dividend No. 197 


NOTICE is hereby given that a Dividend of 
four per cent. on the Paid-up Capital 
Stock of this Bank has been declared for the 
quarter ending March 31st and that the same 
will be payable on and after Tuesday, 


lst day of April next, At any of the offices | 


the Bank. 
. Stock Transfer Books will be closed 


The : 
from the 17th to the 31st proximo, inclusive. 


By order of the Board, 


H. A. RICHARDSON, 
General Manager. 


Halifax, N.S., February 18th, 1919. 


PROVINCIAL PAPER MILLS 
COMPANY, LIMITED 


eo 
NOTICE IS HEREBY GIVEN that divi- 
dends of One and Three-quarters 
(1%%) per cent. on the Preferred Stock 
and One (1%) per cent. on the Common 
Stock of this Company, have been de- 
clared for the current quarter, both pay- 


IS COMING BACK 
TO A PEACE BASIS 


'Marine Orders. Sustaining 
_ Activity During Read- 
justment 


| 


me! A BIG YEAR IN 1918 


‘Company Which Was One. of 
| First in Munitions Field Had 


| Taken Steps Looking to an 
End of War Orders 


One of the first of Canada’s indus- 
\tries to enter into munition activities, 
| the Canadian General Electrie Com- 
‘pany, was also one of the first to 
| realize the temporary nature of such 
business and to prepare for the period 
of readjustment. The efficient man- 
ner in which the company has been 
conducted throughout the war period 
and in meeting the conditions which 
have followed are reflected in the 
| statement for 1918 which has this 
week been submitted to the share- 


Depreciation *Net 
$677,818 $1,436,483 
524,318 1,183,596 
1916 408,387 1,185,421 
1915 "416,222 764,378 
1914 $723,571 
1918 . 1,836,309 


1912 456,358 1,896,498 


*Net after depreciation and bond interest. 
+In 1914 nothing for depreciation was writ- 


ten off. 
Meeting New Conditions 

In reviewing the company’s war 
activities and referring to future 
prospects, President Nicholls refers 
to the output of munitions, which 
amounted to over $15,000,000 for 
British and American Governments, 
end explains how, early in 1918, when 
the directors ioresaw that. the end of 
the war could not long: be -delayed, 
new lines-of manufacture were looked 
for to provide orders during the re- 
adjustment period. The shortage of 
tonnage and marine activities attract- 
ed attention and orders for marine 
engines, boilers and other auxiliaries 
were secured, resulting in bookings 
for such products to the value of 
about $5,500,000, of which approxi- 
mately $4,000,000 was carried forward 
to 1919. . 

Reference is also made to the suc- 


able April 1st, 1919, to shareholders of | holders, Not only did the year’s net|cess which has attended the com- 
record at the close of business, March | profits show an increase from $1,135,- | pany’s venture into the auto acces- 


15th, 1919. 
8S. F. DUNCAN, 


596 to $1,436,483, as compared with 
, the previous year, but they were | 


sories field. 


Looking to the Senator 


future, 


Secretary-Treasurer | higher than pre-war records. Earn-| Nicholls states that it is impossible 


Dated Toronto, March 5th, 1919. 


Dominion Textile Company 
Limited 
‘NOTICE OF DIVIDENO 
A DIVIDEND of one and three-quarters 
per cent. (1%%) on the Preferred 
Stock of the DOMINION TEXTILE 
COMPANY, LIMITED, has been declared 
for the quarter ending 31st MARCH, pay- 


able APRIL 15th to shareholders of 
record MARCH 8list, 1919. 
By order of the Board,. 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 3rd March, 1919. 


Central Canada 
Loan & Savings 


Company 


QUARTERLY DIVIDEND 


Notice is hereby given that a 
dividend of TWO AND ONE- 
HALF PER CENT. (2%%) for 
three months ending March 31st, 
1919, at the rate of TEN PER 
CENT. (10%) per annum, has been 
declared upon the Capital Stock 
of this Institution, and the same 
will be payable at the offices of 
the Company, Toronto, on and 
after Tuesday, the Ist day of 
April, 1919. 


The Transfer Books will be 
closed from the 17th to the 31st 
of March, both days inclusive. 


By order of the Board, 


E. R. WOOD, 
President. 


Woods Manufacturing 
Company, Limited 
DIVIDEND NOTICE 


HE regular Quarterly Dividend of 
One and Three-quarters per cent. 
(1%%) on the PREFERRED STOCK of 


WOODS MANUFACTURING CO., LIM- | 
ITED, for the Quarter ending March 81st, | 


has been declared, payable April Ist, 
1919, to shareholders of record March 
24th, 1919. 
By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. 


CANADIAN COTTONS 


LIMITED 


NOTICE is hereby given that a Quar- | 
terly Dividend of One and a Half per | 


cent. (142%) has been declared on the 
Preferred Shares of this Company, pay- 
able the 4th day of April, 1919, to 
Shareholders of record the 25th March. 

Also that a Quarterly Dividend of One 
and a Half per cent. (1%%) has been 
declared on the Common Shares of this 
Company, payable the 4th day of April, 


1919, to Shareholders of record the 25th | 


March. . 


Transfer Books will be closed from | 


26th March to Srd April, both dates in- 
elusive. E 
By order of the Board, 
A. BRUCE, 
Secretary-Treasurer. 
Montreal, March 17th, 1919. 


Nova Scotia Steel and 


Coal Co., Limited 


DIVIDEND NOTICE 


A DIVIDEND of Two per cent. (2%) on the 
Preferred Stock and One and One-quarter 
per cent. (145%) on the Ordinary Stock of 
Company for quarter ending March $1, 
1919, has been declared payable on the 15th of 
April, 1919, to shareholders of record at the 
close of business on Mareh Sist, 1919. 


By order of the Board, 
; THOMAS GREEN, 


| ings of $2,013,996 were somewhat 
|lower than $2,051,609 for 1917 but | 
‘the matter for surprise is rather that 
| the reduction was not much greater 
|in view of the ending of the war 
time activities. It is significant, too, 
that while there was an increase in 
the depreciation allowance at $577,- 
513, there was no appropriation for 
‘amortization on munitions plant and 
/ equipment, indicating that such 
|charges had been disposed of in the 
appropriations totalling $1,025,297 in 
the two previous years. 

| After payment of dividends, taking 
$780,000 as in the previous year, 
| there was a balance of $656,483, 
which, combined with the amount 
brought forward, made a total of 
| $1,122,776. Of this sum $600,000 was 
added to the reserve fund, making 
a total of $4,600,000 and a\combined 
surplus of $5,122,776. Following are 
| comparative figures of the earnings 
and surplus accounts: 


1918 1917 ~ 1916 
Earnings ....$2,018,996 $2,051,609 $2,225,912 
Deprec. 577,513 524,318 408,888 
Reserves .... 393,694 631,603 





Net profits ..$1,436,483 $1,133,596 $1,185,421 
Dividends ... 780,000 780,000 779,844 


$ 656,483 $ 353,596 -$ 405,577 
Undiv. profits 466,293 612,696 707,119 


$1,122,776 $ 966,292 $1,112,696 
Transfer to 


Reserve 600,000 500,000 500,000 


$ 522,776 $ 466,292 $ 612,696 
4,600,000 4,000,000 3,500,000 


$5,122,776 $4,466,292 $4,112,696 

In connection with the surplus ac- 
count it may be pointed out that the 
total is more than 50 per cent. of the 
company’s combined preferred and 
common stock issues, in addition to 
which the reserve for depreciation of 
$4,336,182 represents over 35 per cent. 
ef the combined issues. The com- 
pany has no outstanding bonds, de- 


Reserve 


Surplus 


any description other than a nominal 
charge of $22,500 on property pur- 
chased on which there is a current 
mortgage not yet due. 
Over 14 Per Cent. on Capital 
The profits cf $1,436,483 represent- 


bentures, mortgages or prior liens of | 


at the moment to make a forecast. 
In some quarters there is a feeling 
of optimism and in others an impres- 
sion that the period of dislocation will 
be more or less prolonged. The Gen- 
eral Electric, however, has orders on 
hand to keep most departments busy 
for months, after which it is felt that 
the outlook shall be less obscured; 
by early summer it is expected that 
there will be extensive activities on 
out-door construction on Government 
and municipal undertakings of an ex- 
tensive character. 
The Balance Sheet 

The company’s total assets amount 
to $21,692,471 as compared with $20,- 
095,137 in the previous réport, an 
increase which is Iargely explained by 
additions to plant during the year ana 
she increased‘ surplus. Plant and 
equipment additions increased the 
capital assets from $11,537,190 to 
$12,299,192. Current assets increased 
from $8,557,946 to $9,393,278, the 
items for inventories and accounts 
receivable being largely responsible; 
investments and cash on hand were 
somewhat reduced. The increase in 
raw materials, work in process and 
products on hand was from $4,395,469 
to $5,280,385, in which connection It 
is pointed out that adequate reserves 
have been provided for shrinkage in 
the value of materials, which, in the 
case of copper and other metals, has 
been very considerable; ample allow- 
ance has alsc been made for articles 
not readily .saieable and any goods 
now obsolete have been put down at 
serap value. . 

In addition to the changes in the 
reserve funds on the other side of 
the baiance sheet current accounts 
payable have increased from $1,198,- 
152 to $1,357,620 and war tax and 
contingent liabilities from $436,378 
to $693,392. 


OPERATING COSTS 
OF N.S. TRAMWAYS 


Have Advanced so as to Wipe 
Out Advantages of 
Earnings 


By Special Representative 





(ed 14.3 per cent. on the company’s 
| capital, consisting of $2,000,000 pre- 
| ferred and $8,000,000 common stock. 
|The distribution was on the basis of 
| 8 per cent. on the common and 7 per 
| cent. on the preferred. Following 
are figures showing net, percentage 
and depreciation appropriations for 
the past seven years: 





The Shawinigan |Water 
_ and Power Company 


NOTICE is hereby given that a divi- 


dend of one and three-quarters per | 


cent. (1%%) has been declared on the 
Common Stock of this Company for the 
| quarter ending March 31st, 1919, pay- 
able April 10th, 1919, to shareholders of 
record March 27th, 1919. 


By order of the Board, 


JAMES WILSON, 
Secretary. 
| Montreal, March 20, 1919. 


Abitibi Power and Paper 
Company, Limited 


NOTICE 
|; NJOTICE is hereby given that the Annual 
General Meeting of Shareholde 
| ABITIBI POWER AND PAPER COMPANY, 
LIMITED, will be held at the Head Office of 
| the Company, New Sun Life Building, Domin- 
| fon Square, in the City of Montreal, on Mon- 
, day, the Seventh day of April, 1919, gt the 
hour of 12 o'clock noon, to receive the An- 
nua! Report of the Board of Directors, to elect 
| Directors for the ensuing year, and to tran 
_ act eral business relating to the-affairs of 


| the y. 

Dated at Montreal, this Twenty-seco: 
| pated, 1919. Argent oe 
3 |. LR. WILson, 


HALIFAX.—The annual meetiny 
of the Nova Scotia Tramways ani 
Power Company was held this week. 
The comparative statement of re- 
turns in 1914 and 1918 shows how 
revenue has increased but how stil! 
more rapidly operating expenses have: 
grown. The report shows that des- 
pite labor difficulties, the influenza 
epidemic, which reduced traffic, and 
daylight saving, which cut demand 
for lighting currents, the gross earn- 
ings shew a slight increase over the 
previous year. Permission being 
granted by the Board of Public Util- 
ities to increase the price of gas, the 
directors believe this department will 
be able to operate with a margin of 
profit, which was not the condition 
prior to the grariting of the increase. 
Mention is made of the Board of 
Public. Utilities having ordered addi- 
tions to rolling stock, and as to exten- 
| sions and imprevements in the pres- 
ent track layout. The report says 
the prospects for increased business 
| in the various departments of the 
| eeeeee activities are bright. 

The comparative statement, 1918 


and 1914, is as follows: 

1918 1914 
Railway Receipts.... $445,955.06 $319,880.53 
418,642.63 260,680.40 
134,104.78 64.678 .87 





| 


| 


| Sundry Earnings .... 
Gas and products .... 
| 


Total $998,702.47 $651,244.80 
Operating expenses .. 714,930.59 75,423.64 
Bond interest 123,899.94 30,000.00 
Sundry expenses .... 28,896.96 
$135,974.98 $239,818.16 

124,644.00 112,000.00 


Net earnings 
| Dividends 
Per cent. operating to 
58.62% 
7,316,727 


CLEAN UP ARREARS 
AND PAY COMMON 


Excellent Showing For 1918 
With Surplus of $511,202 
For Year 


SALES, $5,650,264 


Increase of Over $1,200,000 
For Year—Developing Pulp 


Production — Pay Off Ar- 
rears in Reasonable Time 


Good news for the preferred share- 
holders, and therefore, the common 
shareholders, of the Abitibi Power 
and Paper Company, is contained in 
the report of the president, F. H. 
Anson, for the year 1918 as issued 
this week: After referring to the 
successful showing of the company 
by which net earnings rose from 
$1,323,001 to $1,643,653, he says: “As 
a result of these transactions the 
company goes into the year 1919 in 
excellent financial position, and hopes 
that within a reasonable time it will 
be able to pay off the dividends in 
arrears on its preferred — stock, 
amounting to 19% per cent.” 

For the past two years the company 
has been paying 7 per cent. on 
the preferred stock, that is, it 
has been keeping paee with the 
current dividends. As matters stand 
the deferred dividends have been met 
to April, 1916, ieaving less than three 
years to meet. This position has 
been the same since the beginning 
of 1917, but this year there is a much 
larger surplus, so that the whole of 
the deferred dividends could be paid 
off, amounting to $195,000, and still 
leave a surplus for the year of $246,- 
202. This in turn would permit of a 
payment of 4.9 per cent. on the com- 
mon stock of $5,000,000. The dividend 
on the common in the light of the 
past two years’ developments now 
seems reasonabiy near at hand, and 
this condition, undoubtedly, has had 
the strong infiuence on the recent rise 
in the common. stock from the min- 
imum of 48 to 65-66, the greatest 
rise of any stock in the same period 
on the Canadian market. 


This position may be illustrated 
thus: 
If All Arrears Were Paid 


Surplus, 1918 $511,202 
Allow for pref. 70,000 


$441,202 


Pay off def. divid. 195,000 


Bal. avail. for com. $246,202 
OO SRE: Gt Cir ccda take sicdiatias 4.9% 


Marked Development 


The report of the company shows 
a marked development during the 
year, and indicates the gradual devel- 
opment out of the construction per- 
iod. During the year the mills in- 
creased their output of groundwood 
and. sulphite pulp very considerably, 
and this is reflected in the increased 
earnings. The interference, of the 
Government with the price of news- 
print, as has been stated before, has 
prevented the company developing 
this end of their activities. The ex- 
tent of the increased business is seen 
in the new total of gross sales of 
$5,650,264 as compared with $4,422,- 
757, or nearly 25 per cent. The oper- 
ating expenses, however, increased 
nearly one-third, from $3,099,756 to 
$4,006,610, leaving the net showing 
an increase of a little over $320,000. 
A generous amount was allowed for 
depreciation of plant, exhaustion of 
timber areas, price adjustments, etc., 
of $665,000, as compared with $565,- 
000 the year before, after which int- 
erest charges, etc., left a balance 
available for dividends of - $511,202, 
compared with $341,122 one year ago. 
Out of each of these totals came the 
dividend payments for the year or 
out of the surplus on hand, if this 
vay of stating the case be preferred. 
The surplus carried forward now 
amounts to $1,073,249, as compared 
with $632,047 one year ago, and if 
all the deferred dividends were met 
there still would be a surplus of nearly 
$900,000 remaining. If a_ single 
year’s dividend be allowed on prefer- 
red, the balance would ‘amount to 8.82 
per cent. on the common. 

The items in the profit and loss 
account for the past two years com- 
pare as follows: 

Profit and Loss Account 


$5,650,264 $4,422,757 
4,006,610 3,099,756 


$1,643,653 $1,323,001 
663,419 565,081 
469,031 416,796 


Net earnings 
Less deprec., etc. ..... 
Less interest, etc. ..... 


Surplus for year $ 511,202 $ 341,123 
Surplus on hand 632,047 360,924 


$1,143,249 $ 702,047 
Less pref. div. .. .... 70,000 70,000 


$1,073,249 $ 682,047 


The balance sheet for the year 
shows a better position, not a surplus 
of liquid assets over current liabilities. 
but this could hardly be expected in 
a company where construction played 
such a large and recent part in the 
year’s operations. The president 


Surplus forward .. .. 


1} states that in the year $498,000 of 
indebtedness had 


eee 


s bank 


been liquidated through the sale ef 
additional first mortgage bonds, se 
that the cempany’s net working cap- 
ital was in excess of $1,200,000. “Pay- 
ment of $1,500,000 of convertible 6 
per cent. notes due August 1, 1919,” 
he adds, “has been provided for by the 
sale of an equal amount of first 
mortgage bonds.” 


CANADIAN N. W. LAND 


Volume of Sales Showed an Increase 
During Year 

At the annual meeting of the Can- 
adian North-West Land Company, 
Sir Edmund Osler, the president pre- 
sented a report which showed that 
the sales of the company’s farm lands 
in 1918 had increased as compared 
with the previous year, being 54,635.33 
acres for $835,637.51 as compared 
with 32,312.23 acres for $494,037.51 in 
1917. The average price obtained in 
1918 was $15.29 per acre, the same 
as for the year 1917. Townsite sales 
showed an increase as compared with 
the preceding year, but Sir Edmund 
pointed out that the liquidation of 
the company’s townsite holdings is 
now approaching completion. 

Following the custom adopted by 
the directors, the total amount of 
the past year’s farm land sales were 
transferred to profit and loss account, 


which now stands at $2,298,978.34. 


N.S. UNDERWEAR 
MAY ISSUE BONDS 


Shareholders Are Meeting This 
Week to Consider a $300,000 
Proposition 


By Special Representative 

HALIFAX.—The directors of Nova 
Scotia Underwear, Ltd., have ap- 
proved of a proposal to make an 
issue of $300,000 bonds secured by 
a mortgage on the company’s pro- 
perty at Windsor and a meeting of 
shareholders was called to consider 
the matter. In a circular to the 
shareholders Fresident John E. Wood 
says: 

During seven years of successful oper- 
ation, since the incorporation of the 
company in 1912, constant additions have 
been made to the plant in the way of 
increased machinery to meet growing 
demands for the manufactured goods. 
Particularly was this the case at the time 
of the fire, in connection with the open- 
ing of the new and greatly enlarged mil! | 
at Windsor. War orders also have 
called for additional equipment, although 
no machinery has been installed in that 
connection which will not be of use for 
the ordinary purposes of the company. 

The proposed bond issue is necessary 
to replace the working capital which has 
been so transformed into fixed assets, 
and to provide additional plant and work- 
ing capital wherewith to materially 
broaden the line of production, thus re- 
moving the serious handicap of the past 
in that the energies of the company 
have been directed during the whole of 
the year to manufacture and sale for 
one season’s consumption. 


TO DECIDE UPON 
B.C. ELECTRIC FARES 


Surplus Income Above Six-for- 
a-Quarter Basis May Go 
to Hospital 


VANCOUVER. —Last July when 
the motormen and conductors of the 
‘British Columbia Electric Railway 
went out on strike, the company made 
a settlement with its employees on 
the understanding that it might be 
empowered to collect a six cent fare 
on its Vancouver city lines for a 
period of nine months as an experi- 
ment. This concession was granted 
the company amid a storm of protest 
by the citizens in general, but Mayor 
Gale announced that he had the as- 
surance of the attorney-general to 
the effect that a Fublic Utilities Com- 
mission would be appointed to pass 
on all public utilities in future, that 
is as to disagreements between em- 
ployer and employed, and_ rates. 
While the commission has not yet 
been named, the draft of the Public 
Utilities Bill has been introduced to 
the members of the Legislature in 
Victoria and before the end of the 
present week, it will probably be- 
come law. 

The bill provides that all street 
railway fares as at present existing 
are to remain as at present until 
changed by the board. Special ex- 
ception’ is made in the case of Van- 
couver where the differences between 
a six for a quarter cent fare and 


' Six cents straight is to be placed in 


a trust fund and if the board upon 
investigation finds that the company 
is right in charging six cents, the 
fund will be turned over to the B. C. 
Electric, but if the lesser rate is sup- 
ported, then the fund will be turned 
over to some charitable institution, 
probably the Vancouver General Hos- 
pital. 


GRANBY CONSOLIDATED 


Granby Consolidated, by declaring a 
quarterly dividend of 1% per cent., pay- 
able May 1 to holders of record April 18, 
has cut its annual rate from 10 to 5 per 
cent. per annum. The action taken is 
attributed to the unsettled condition of 
the copper industry. 
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The great trade movement of the 
next decade will be trans-Pacific 
in scope---the development of the 
markets of Australia, New Zealand, 
China, Japan, Siberia, etc. 


VANCOUVER 
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HURT DIVID 
FOR WAYAGAMACK 
Chemical Pulp Mill is Closed 


For Lack of 
Business 


PROTECTING BONDS 


Kraft Paper End Kee s U 
While Pulp Has Sageed —” 
New Paper Mill May Be 
Built to Ensure Market 


Some concern has been fe 
investors in the bonds of the 
mack Pulp and Paper Company at 
the rather wide-open character of the 
Trust Deed re'ating to the issue of 
additional bonds. According to the 
terms of the deed of 1911, there is 
nO provision to prevent the directors, 
if they be so minded, from issuing 
the balance of the $5,000,000 of bonds 
authorized, that is $1,500,000. Up to 
the present there have been issued 
bonds amounting to $3,500,000, of 
which $105,000 have been retired, 
leaving the amount outstanding $3,- 
395,000. It has been suggested that 
some provision should be made where- 
by the directors would agree not to 
issue the balance of the bonds until 
the surplus earnings reach a certain 
amount in comparison with the bond 
interest, and also to provide that the 
value of the betterments shall exceed 
the amount of the bond issue by a 
certain amount, as is sometimes done. 
This change may be acceded to by the 
Board of the company, thus provid- 
ing an additional protection to the 
bondholders. 


The dividend policy of the com- 
pany becomes an interesting one at 
this time. Some months ago it was 
anticipated with confidence that 
there would be a dividend of at least 
5 per cent. declared by the spring, 
and such probably would have been 
the case, THE FINANCIAL POST 
understands, if business had continued 
as it was before the armistice was 
signed, when the chemical pulp plant 
was operating with all the orders it 
could conveniently accommodate. Just 
afterwards, however, the pulp end of 
Wayagamack business fell off to a 
minimum, and for a short time now 
the pulp mill has been closed, and may 
not re-open for some little time. This 
is due to the fact that there is no 
demand for this kind of pulp from 
the United States, and several mills 
of a similar kind in Canada have been 
closed also. The kraft plant of the 
company, which uses about 50 tons a 
day of the pulp the company makes, 
is working, however, and shipping to 
England and Frence, and other coun- 
tries, including Australia, as well as 
selling its output in Canada. But 
this kraft paper mill of the company 
can take barely one-third of the pulp 
output of the company, and the pulp 
market fading away this had to close 
down. j 

Looking to Future 

There is a feeling on the part of 
some of those closely associated with 
the company ihat its future success 
in a large. measure depends on the 
kraft paper production being large 
enough to take care of practically all 
the pulp produced, so that the com- 
pany would nct be dependent or out- 
side pulp markets at all. If this 
were done a large amount of capital 
would be required to add to the pres- 
ent three machines of the company, 
which in turn would delay the pay- 
ment of a dividend. Others however 
of the shareholders are becoming in- 
sistent on some return coming to 
hem shortly, and this may help in 


a dividend declaration. The best opin- 
ion THE FINANCIAL POST could 


secure, however, is against the likeli- 
hood of a dividend for some time. 
The company, since the change that 
was made in the system of depreci- 
ation, etc., one year or so ago, has 
got down to rock bottom with its 
statement, and ample provision is 
being made for depletion of timber 
areas, and other accounts that before 
were not given sufficient allowance. 
After one or two rises, the first 


reaching 55, the stock now rests 
again on the minimum price of 50. 


It among 
Wayaga- 


SOUTHERN POWER 
The earnings statement of the South- 


ern Canada Power Company for Febru- 
ary shows gross earnings amounting to 
$49,975 against $39,326 for the same 
month in 1918, an increase of $10,648. 
Operating expenses and purchased power 
totalled $25,967, an increase of $4,876, 
and net earnings at $24,008 show a gain 


of $5,772. oy ak 
For the five months ending with Feb- 
ruary, the gross amounted to $247,624, a 
gain of $52,764, while net earnings at 
$116,814 showed a gain of $28,710. 


NATIONAL STEEL CAR 


The rise in common of this security 
has been temporarily halted, and a 
fractional reaction has bee noticed in 
several sales. Preferred w ich partici- 

ted in the rally to the extent going 
from around 80 to as high as 69, 

last sales were 


Meet 
Money 

The strength which has 
played since the first of the year in 
the market for Burt preferred was 
justified this week in the action tak- 
en at the annual meeting when the 
dividend rate was advanced from a 
6 per cent. to an 8 per cent. basis. 
Despite this increased return to the 
shareholders and the fact that the 
report was the best in the history 
of the company, the proceedings were 
of a routine character only and 
passed off very quietly. Officers were 
all re-elected. 

It is explained to THE FINAN- 
CIAL POST that the deciding factor 
in the dividend policy adopted was the 
fact that 8 per cent. to-day is no more 
than 6 per cent. when that rate was 
struck and as the company is in a 
position to do so'it was felt that the 
enlarged distribution was only fair to 
the shareholders. 


ACADIA SUGAR 
SOLD SITE AND 
PAID OFF BONDS 


Realized $263,000 on Sale 
of the Richmond 
Property 


Changed 
been dis- 


HALIFAX—That $263,000 had been 
paid off on the bonds of the Acadia 
Sugar Refining Company, with pro- 
ceeds of the sale of the company’s 
site at Richmond to enable an exten- 
sion of the tracks of the C.N.R. at 
Halifax to be made and partly also 
to make room for the Halifax Ship- 
yards, Ltd., was a statement given 
to the shareholders at the annual 
meeting of the company. THE FIN- 
ANCIAL POST has already given the 
points of the director’s statement as 
taken from the advance report. H. 
R. Silver, who was speaking on behalf 
of the directors, said this was a fair 
market value. 

The company has a claim for loss 
by the explosion which has not yet 
been settled and which cannot be, as 
THE FINANCIAL POST has pointed 
out, until the Relief Commission finds 
itself in sufficient funds. So far re- 
lief onlfhas been given—nothing hav- 
ing been done for restitution of cor- 
porations that lost their property or 
had it damaged. In the case of the 
Acadia Sugar Refinery, their Rich- 
mond plant was absclutely wiped out. 
No statement was made as to the 
amount of the claim, but it would 
probably be not less than $300,000. | 

Future Uncertain 

In referring to the outlook of the 
sugar refining industry Mr. Silver | 
said this was a hard matter to speak 
about. The Canada Food Board was 
supplying the raw sugar at a fixed 
price and it was up to the company 
to make a profit. The sugar house, 
he said, was surpassed by none in 
Canada in point of efficiency and he 
was confident that the financial re- 
sults would be satisfactory. At 
present the company is refining 5,000 
tons for the British Sugar Commis- 
sion. For this the company were 
simply paid for the work they did. 
An advantage of such an order was 
that it kept the works more nearly 
occupied up to capacity and it is ca- 
pacity operation that pays. 

The cempany is a long way from 
being out of its financial difficulties, 
the loans on bonds and current from 


the bank being well on for $3,000,000, 
but the past year’s operations were a 
reversal of the losses for a series’ of 


years in the past, the net profit being 
$221,584. 


G. T. R. HAS HEAVY GAINS 


Increased Earnings in Third Week 
of March 38.8 Per Cent. 
The traffic earnings of the three 


Canadian railway systems for the 


third week of March amounted to 
$5,471,064, an increase of only 8.7 per 
cent. over one year ago, in spite of 
very heavy freight rate increases this 
year. The G. T. R. showed 38.8 per 


cent. gain, but the C. P. R., a de- 


crease of $14,000. The figures com- 


pare as follows: 
1919 Change P.c. 
Cees $2,832,000— $14,000— .5 
1,235,018+  341,209+ 38.8 
Sigeecd 1,404,051+  111,540+ 8.6 


$5,471,064+ $488,749+ 8.7 


DOMINION STEEL 

The. month of March has witnessed 
brisk selling of Iron,*several lots of 
fair size being disposed of. There seems 
to be a feeling, as reported last week, 
that the president, Mark Workman, has 
met with some degree of success in get- 
ting the boats of the Steel Corporation 
released in Britain. 

These boats were mainly in the coal 
trade on the. St. Lawrence route, and 
President ‘Workman represented that 
the return of the boats was necessary if 
the company was to -maintain the coal 
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FN. BURT COMPANY, umirep 


Report of the Directors to the Shareholders for the 
Year Ended December 31, 1918 


The Directors present to the Shareholders their Tenth Annual Report 
with the accompanying statement of Assets and Liabilities as of Decem- 
ber 31st, 1918: 


The Balance at Credit of Profit and Loss Account, 
December: 31st, 1917, was $272,863.76 
Profits for the year were 470,376.84 


743,240.60 
The Appropriations were as follows: 


Transferred to Realty and Plant Reserve Account . .$120,000.00 
Transferred to Reserve for Federal Taxes 
Written off Patents 
Dividends on Preference Stock, Nos. 34, 35, 36 and 37, 
at the rate of 7% per annum 
Dividends on Common Stock, Nos. 33, 34, 35 and 36, 
at the rate of 6% per annum 


Balance to carry forward to 1919 


The profits exceed those of the previous year by $100,377.82. After 
deducting the transfers to Reserves, the amount written off Patents ac- 
count, and dividend payments on the Preference and Common shares, the 
balance in Profit and Loss account has been increased by $103,919.92, and 
now stands at $376,783.68. 


This balance is subject to deduction of the United States Excess 
Profits Tax, on the 1918 earnings of the Buffalo business, the amount of 
which cannot be ascertained as yet. A Reserve of $40,000.00 has been 
set up to provide for income taxes, both United States and Canadéan. 


By Order of the Board, 


S. J. MOORE, 
President. 


Statement of Assets and Liabilities December 31, 1918. 
ASSETS 
Real Estate and Buildings 
Plant, Machinery and Equipment 
Investments in Other Companies 
Patents and Goodwill 


$ 721,806.20 
1,145,381.94 
46,902.47 
871,513.98 
$2,785,604 .59 
Merchandise 4 
Prepaid Expense 
Accounts and Bills Receivable 
Liberty Bonds, War Savings Stamps and payments on 
Victory Bonds 33,340.95 
125,942.38 
1,502,731.71 


$4,288,336 .30 


Capital Stock Issued: 
Preference Stock 


$1,975,200 .00 
Common Stock 


750,000.00 
—_—_—_____—— $2,725,200 .00 
Dividends payable January 2, 1919: 

Dividend on Preference Stock, No. 37 


Dividend on Common Stock, No. 36 


$34,566.00 

11,250.00 
$ 45,816.00 
Accounts and Bills Payable 701,743.57 
——_—_—_——-$ 747,559.57 
25,000.00 


Mortgage assumed under purchase of property ’ 


Reserve for Federal Taxes 
Dominion Paper Box Reserve 
Realty and Plant Reserve 


Profit and Loss Account Balance 


40,000.00 
29,185.00 


844,608.05 
$76,783 .68* 
———_————-$ 790,576.73 
$4,288,336 .30 
ahoeeeaeeenene 

*Subject to United States Excess Profits Tax on 1918 earnings. 


AUDITORS’ CERTIFICATE. 

We have audited the accounts of F. N. Burt Company, Limited, for the year 
ending 31st December, 1918, and we certify that in our opinion the above Balance 
Sheet is properly drawn up so as to exhibit a true and correct view of the Com- 
pany’s affairs according to the best of our information and the explanations given 
us and as shown by the books of the Company. 


We have received all the information and the explanations we have required. 
(Signed) CLARKSON, GORDON & DILWORTH, 
Chartered Accountants. 


At the Tenth Annual General Meeting of the shareholders, held on the 24th’ 
of March, 1919, the President, Mr. S. J. Moore, reviewed the operations of the 
Company. 

The Board of Directors and Officers were re-elected. 
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Interest Coupons, a decline of over 25 cents for the 


buy War-Savings Stamps 
with the money and make 
your interest earn interest. 


W-S.S. costs $4.02 during 
March. 


NATIONAL WAR-SAVINGS COMMITTEE - 


SIR HERBERT B. AMES, Chairman 


CAMPBELL SWEENY, Vancouver W. M. BIRKS, Montreal 

H. W. WOOD, Calgary RENE T. LECLERC, Montreal 

HON. GEO. A. BELL, Regina HON. CYRILLE DELAGE, Quebec 

J. B. MONK, Winnipeg SIR J. DOUGLAS HAZEN, St. John 
GEO. M. REID, London W. A. BLACK, Halifax 

W. K. GEORGE, Toronto 
SIR GEORGE BURN, Ottawa TOM MOORE, Ottawa 


DR. J. H. PUTMAN, Ottawa 84 


OTTAWA 


ESTABLISHED 1875 


IMPERIAL BANK 


OF CANADA 


CAPITAL PAID UP $7,000,000 RESERVE FUND $7,000,000 
PELEG HOWLAND, President W. MOFFAT, General Manager 


HEAD OFFICE: TORONTO 


GOVERNMENT, MUNICIPAL and cther 
HIGH-CLASS SECURITIES 
BOUGHT and SOLD 


Correspondence Invited 
Address: 
THE MANAGER, BOND DEPARTMENT 
Toronto 2 


THE ROYAL BANK 
OF CANADA 


HEAD OFFICE, MONTREAL 


LONDON, Enc. 


PRINCES &T., E.C. 


NEW_YORK 


68 WILLIAM ST. 


BARCELONA 


PLAZA DE CATALUNA 6 


With our chain of 560 Branches throughout Canada, 
Newfoundland, the West Indies, Central and South 
America, we offer a complete banking service to ex- 
porters, importers, manufacturers and others wishing to 
extend their business in these countries. Trade enquiries 
are solictted. Consult our local Manager or write 


HON. MURDOCK McKINNON, Charlottetown 


~ ARE IMPROVED 


Seven Cities Out of Twenty- 


six Show Lower Returns 
Than Last Year 


DOMINION GAINS 12.7% 


In the East the Gain is 27.3%, 
While in the West There is a 
Falling Off of 18.5 


Per Cent. 


Bank clearing returns from twenty- 
six cities reporting for week ending 
Thursday last, totalled $253,457,276, 
against $245,760,530 for the previous 
week and $224,851,929 for the corre- 
sponding period in 1918. The gain 
over last year is $28,605,347. Seven 
cities in the West show lower returns, 
while in the East Brantford was the 
only city to show a falling off. The 
total in the East is $195,411,369, a 
gain of $41,827,144, and in the West 
the total at $58,045,907 shows a de- 
crease of $13,221,797. Montreal with 
clearings amounting to $100,572,938, 
shows a gain of 47.2 per cent., and 
Toronto with a total of $68,497,648, 
reports an increase of 10.7 per cent. 
Winnipeg reports a falling off of 
$13,601,234, or 32.2 per cent. Follow- 
ing are comparative figures for the 
week: 

WEEKLY BANK CLEARINGS 


(In comparison with same week last year) 
Eastern Cities 
Mar. 27, '19 Change % 
..$ 100,572,938 +$82,244,163 47.2 
68,497,648+ 6,616,169 10.7 
6,227,892+ 1,392,027 28.8 
4,948,833 + 31,803 6 
4,077,274+ 483,459 13.4 
3,490,685 + 493,048 16.4 
2,250,948 + 215,178 10.5 
2,289,584+ 208,906 10.2 
816,501— 204,041 20.0 
672,791+ 100,004 17.5 
943,710+ 100,948 11.9 
672,565 + 145,480 27.9 


Montreal . 
Toronto 
Otta'wa ie 
Hamilton . .. 
Quebec ... 
Halifax 
London 

St. John...» . 
Brantford . .. 
Peterboro .. . 
Sherbrooke . . 
Kitchener . .. 


Total, East ..$ 195,411,869+ $41,827,144 
Windsor .... 1,003,460 

Western Cities 

Mar. 27, °19 Change 
Winnipeg . ..$ 28,685,050—$13,601,234 
Vancouver . . 10,684,746+  1,511,36% 
Calgary .. .. 5,842,012— 697,295 
Edmonton . .. 3,203,035 + 101,163 
Victoria . ... 1,946,321 + 249,203 
Regina ... .. 2,709,838— 252,987 
Saskatoon . .. 1,573,069— 115,925 
Moose Jaw ... 1,237,064+ | 186,358 
Ft. William .. 504,165— 15,155 
Brandon 588,580+ 26,278 
Lethbridge . . 471,322— 506,210 
N. Westminster 446,145+ 67,186 
Medicine Hat . 367,561— 125,464 
Prince Albert . 336,999 + 922 


Total, West ..$ 58,045,907—$13,221,797 


Grd. Total ..'.$ 258,457,276 + $28,605,347 


Yr. to Date .$3,125,210,255 + 407,007,413 


N.Y. FUNDS GO TO 
HIGH PREMIUM 


week. Opening quotes were: 


Demand Cables 
5.75 5.7. 


3 
5.73 
5.78 
5.81 
5.82 
6.94 
28 9 5.96 
The situation will have an interest- 


ing effect on trade relations. In the 
case of Canada and the United States, 
exports will be encouraged and im- 
ports discouraged. On the other hand 
as between Canada and the Mother 
Country, tendencies will be reversed 
and it will be easier to buy from than 
to sell to Great Britain. The position, 
however, will be somewhat compli- 
cated by the intermediate position of 
the United States. 


ROYAL 

C. C. Pineo has been appointed super- 
visor of the new branches of the Royal 
Bank of Canada, which are being estab- 
lished in Brazil, the Argentine Republic 
and Uruguay. Mr. Pineo was trained in 
the service of the Royal Bank of Canada, 
but about four years ago left that in- 
stitution to assume the direction of the 
branches of the National City Bank, of 
New York in Brazil. He will now return 
to the Royal Bank of Canada. Z 

The Royal Bank of Canada has opened 
a branch at Midland, which, for the time 
being, will be under the supervision of 
L. P. Brandon, the manager of the Port 
MeNicoll branch. 


TORONTO 
A branch of the Bank of Toronto has 
been established at Neelin, Man., while 
a branch has also been opened at Athens. 


STANDARD 
A branch of the Standard Bank of 
Canada has been opened at Athens. 


MERCHANTS 
A branch of the Merchants Bank has 
been opened in West Kildonan. 


MOLSONS 
T. S. Woods, for the past eight years 
manager of the Dutton branch of the 
Molsons Bank, has been transferred to 
Exeter. S. Howell, manager of the 
branch at Highgate, will succeed Mr. 
Woods at the Dutton branch. 


MONTREAL 
L. F. Ratchford, of the Amherst branch 
of the Bank of Montreal, has been trans- 


ferred to the branch at Glace Bay as 
teller. 


COMMERCE 

A branch of the Canadian Bank of 
Commerce has been opened at Coniston, 
Ont., and will be operated as a sub- 
agency to the Sudbury branch. 

A branch of the Bank of Commerce 
has been opened at Yarmouth, N.S., with 
R. M. Watson in charge, also a branch 
at Brighton, Ont., with R. Y. Buglass in 
charge. 

S. H. Bray, manager of the Crossfield 
branch of the Bank of Commerce, has 
been transferred to Star City, Sask., 
while F. L. Watters, of the Lethbridge 


branch, has been transferred to Cross- 
field. 


HAMILTON 


The Bank of Hamilton has reopened its 
east end branch at Brantford in charge 
of A. T. Hemsworth, who has been ap- 
pointed acountant with authority to 


CURRENT LOANS 


Month and $236,000,000 


For Year 


DEPOSITS REDUCED 


Savings Were Again Higher in 
February, But There Was a 
Big Decline in Demand 


During Month 


A decline of $57,000,000 in demand 


deposits appears to be the outstand- 
ing feature of the February bank 
statement and the important factor 
in.a reduction of $28,000,000 in gross 
assets. At the same time there was 
a further increase of $28,000,000 in 
notice or savings deposits, the reduc- 
tion in all deposits being about $29,- 
000,000. 

The statement of detailed assets in- 
ditates that immediately available as- 
sets were reduced in effecting the 
necessary readjustments rather than 
credits to current trade and com- 
merce. In fact, in this department, 
according to the analysis of THE 
FINANCIAL POST, there was a re- 
duction of $45,800,000. One item 
of $46,800,000 in the reduction 
of holdings of Government 
securities, and indicating the dis- 
charge of war-time treasury bills in 
itself accounts for this change, but 
there were some other important 
changes, including an increase of $15,- 
100,000 in call loans abroad—a reflec- 
tion, evidently of greater stock mar- 
ket activity in New York—a reduction 
of $10,300,000 holdings of Dominion 
notes, a reduction of $1,900,000 of 
gold notes, and a reduction of $1,000,- 
000 in balances in foreign banks. 

Current Loans Still Higher 


That there was no restriction in ad- 
vances to business is indicated by the 
fact that current loans showed an in- 
crease of $14,900,000, while loans 
abroad were higher by $4,000,000; 
municipal loans were also higher by 
$4,100,000. On the other hand there 
was a reduction of $8,400,000 in Can- 
adian call loans. 

Taking the figures for February, 
1917, the gutstanding feature is the 
great expansion: of current loans, 
which have increased from $859,000,- 
000 to $1,095,000,000, or nearly $236,- 
000,000. 

During the year assets have ex- 
panded by $832,000,000. Other items 
in addition to current loans include: 
Dominion notes higher by $12,200,000, 
gold notes higher by $28,900,000, 
loans abroad higher by $20,900,000, 


and holdings of public securities 


STILL CONTINUES 
Expansion $15,000,000 For 


Incorporated by Royal Charter 1727 
Paid-up Capital 000,000 
470 
29,202,389 

Head Office: 


St. Andrew Square, Edinb 
Cashier and Gen. Mgr., A. kK.  Webte 
Secretary, J. B. Adshead. 


Lendon Office—3, Bishopsgate, E. 
Wm. Wallace, Manager. ~* 


Glasgow Office—Royal Exchange § 
and Buchanan Street. — 


A. Dennistoun, Agent. 

167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Deposits 
received at interest repayable at 
call or at notice. Drafts, Cir. 
cular Notes, Letters of Credit 
and Cable Transfers issued — 
available throughout the world, 
Foreign Exchange. Accounts 
opened and Agency business un- 
dertaken for Foreign and Co- 
lynial Banks and other financial 


establishments. Correspondence 
invited. 


ernment — evidently reflecting ad- 


vances of legals—increased by $163,. 
000,000. Below are comparative fig- 
ures. 


VANCOUVER LIKES 
LOCAL BANK BOARD 


Inauguration of Union Bank is 
Popular on Pacific 
Coast 


The anouncement that the Union 
Bank will establish a local advisory 
board at Vancouver, the members of 


which will pass upon all matters not 
pertaining to questions of policy has 
been greeted with the greatest satis- 
faction in the Pacific city, ac- 
cording to THE FINANCTAL 
POST’S correspondent. The step, 
which has been’ inaugurated following 
a visit to the coast by President John 
Galt and R. T. Riley, one of the direc- 
tors, will mean that decisions regard- 
ing local loans will be made on the 
ground and at once, without having 
to submit details to head office for 
consideration. 

The move may be regarded as a 
forward one in Canadian banking and 
one which should go far to offset that 
dissatisfaction with the head office 
control which has been an important 
factor in creating that unpopularity 
of the banks with the public which has 
been referred to on several occasions 
on this page. Whether or not there 
is justification in fact, the impression 
prevails in many parts of the country, 
and particularly in Western Canada, 
that the banks are manipulated for 
the benefit of the Eastern interests to 
the disadvantage of the Western 
clients.—J.W.T. 

BANK OF ENGLAND 

London, March 27.—The weekly state- 


ment of the Bank of England shows the 


higher by $17,165,000. 


Municipal 


following changes: 


~ PARTNER 


A Prairie Arg 
the Right to 
Side-line 


TAKE RESPONS 


Contention That t 
Should Handle a @ 


Though the Ba 
ness Were Hi 


The discussion of th 
tween the branch bank ¢ 
continues to draw some 
ing views from men on 
—bankers who are hole 
cial trenches. L. M. W 
bution follows, is manag 
in a small prairie town 
wan. He argues tha 
between the banks and 
largely the affair of th 
that he should be prepa 
a larger share of respo 
policy of the institutio 
the case when the tende 
things on head office a 
tomer away with the f 
money kings in an eas 
conspired against him. 

But L. M. W. goq@ 
thinks that if the ma 
interests of the bar 
were his own, as tho 
partner in the concern 
should regard him i 
similar light. There/ 
that managers should n 
from having outside 
as an insurance agenc 
in the smaller comm 
“new” parts of the cou 
ing in such capacity i 
filling a service to the p 


Having spent some 
West myself the point 
W. regarding managers 
appeals strongly. The 
the head office standpoi 
ever, as I understand it} 
all right in some instanc® 


agers to have these outside 


but there is no way of; dy 
line. It has been felt 
in the long run it wogl 
have all managers devo 
ergies to the bank’s inte 
lines have, therefore, o 


policy, been frowned up 


Editor, The Financial 
Sir:—On reading t 
F. C. G. regarding t 
“The responsibility of 
or Manager, for the 
tween the banks anc 
public,” I feei that F. 


Total 
sign as pro-manager. This branch is loans were lower by $6,700,000, hold- et Geena . ee 


; ; : Circulation increased 
a sub-branch of the bank’s Brantford|ings of railway securities lower by| Bullion inavenaed ; 
office, of which C. F. Laing is manager. 


r $4,000,000, call loans abroad reduced 
A branch of the Bank of Hamilton has : . 
been opened at Armada, Alta. by $4,200,000 and balances in foreign 


give any definite solu 
direct to our FOREIGN DEPARTMENT, MONTREAL, QUE. remedy, except advice 
agers. He apparently 
an Ontario point of vi 


Reflecting Further Break in 
Sterling Exchange Rate Rises 
Above 214 Per Cent. 


837,726 
Other securities decreased.... 1,393,000 

ublic deposits decreased : 
Other deposits decreased 


eee 


CAPITAL PAID UP & RESERVES - - $30,000,000 


ne ee ee 


TOTAL ASSETS OVER - - - + $420,000,000 


| THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, . 
RESERVE, - . 12,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


$ 6,500,000 


With sterling exchange breaking 
ten points during the week from 4.70 
to 4.60, the rate on New York funds 
has been correspondingly inflated, 
since Canadian transactions in sterl- 
ing must be carried on through the 
New York market. From around 2 
per cent. a week ago, the rate ad- 
vanced to a high of 2 21-32 per cent. 
on Thursday. Yesterday the market 
was a little heavier and funds were 
obtainable at noon at 2 9-16 per cent. 


The course of the market has been 
roughly as follows: 

March 21—Open 2 1-16 to the buyer; 
sold at 2 3-32 to the buyer. 

March 22—Open 2 8-32 bid; sold at 
2 3-32 to the seller and closed at 2% 
to the seller. 

March 24—Opened 2% bid; rose to 2% 


to the buyer bid; sells at 2 3-16 to the 
buyer. 


March 25—Opened 2% to the seller; 
rose to 2 9-32, 2 5-16, 25, 2 18-82 to the 
buyer and closed 2 7-16 to buyer and 


OTTAWA 


C. M. C, Brunton, for the past three 
and a half years manager of the Sud- 
bury branch of the Bank of Ottawa, has 
been transferred to Arnprior to take 
over the management of the combined 
branches of the Bank of Ottawa and Bank 
of Nova Scotia there. The Arnprior 
branch of the Bank of Ottawa was the 
first opened by that institution more 
than forty years ago, and being merged 
now with the Bank of Nova Scotia 
makes one of the most important branch 
banks in the eastern part of the pro- 
vince, 


THE MENACE OF CONFISCATORY 
LEGISLATION 


Continued from page 1 
payer. The changed ¢ondition of the 
financial markets may enable these 
provinces to reduce to a certain ex- 
tent the annual deficit which hitherto 
has faced them. It may even encour- 


banks by $3,300,000. 


On the other side of the big in- 


Note reserve decreased 
Government securities dec..... 


creases were in savings deposits, 
which were higher by $109,000,000, 


and liabilities to the Dominion Gov- 


The proportion of the bank’s reserve 


to liability this week is 19.71 per cent.; 
last week it was 19.90 per cent. 
discount, 5 per cent. 


Rate of 


Analysis of Bank Statement For February 
ETS 


ASS) 
Immediately Available Liquid Resources 


Feb., 1919 Jan., 1919 


80,178,615 $ 80,563,671 — $ 385,062 $ 
196,323,477 — 
105,650,000 — 
11,821,623 — 
41,501,475 + 
159,039,874 — 
140,819,656 + 


185,932,418 
103,750,000 
9,250,181 
42,595,838 
112,160,131 
155,983,681 


4—Gold notes. .. 
9—U.K. banks.. 
10—For. banks .. 
11—Gov. sec. 

15—Call loans abd 


$ 689,850,864 $ 735,719,782 — $45,868,918 


Change 
in month 


Change 

in year 
$ 174,673 
12,231,292 
28,980,000 
1,859,066 
3,350,804 
1,565,395 
4,255,813 


Feb., 1918 
80,003,942 + 
173,701,126 + 
74,770,000 + 
11,109,247 — 
45,946,642 — 
113,725,526 — 
160,239,494 — 


10,391,059 
1,900,000 
2,571,442 
1,094,363 

46,879,743 

15,164,025 


$ 659,495,977 + $ 30,354,887 


Loans and Securities Other Than Those of Canadian Government 


12—Pub. sec. ..$ 
13—Rly. sec. 53,416,524 
14—Can. Call .. . 79,154,121 
16—Current loans. 1,695,301,791 
17—Loans abroad. 130,590,063 
19—Prov. loans . 6,159,859 
20—Municipal ... 36,830,183 


259,422,456 


$ 259,462,077 — $ 
53,546,118 — 
87,598,427 — 
1,080,340,861 + 14,960,930 
126,518,338 + 
5,410,289 + 


89,621 $ 242,256,480 + $ 17,165,976 
129,594 57,459,593 — 4,043,069 
8,444,306 76,722,163 + 2,431,958 
$59,363,147 + 235,938,644 
4,076,725 + 
749,570 a 


109,678,140 20,911,923 
6,730,193 570,334 


posits are the rule, thé 
quaintance of the cus 
fined to the teller ‘and 
solely—or I should sd 
of the small deposite 
we are of the opinion 
ager very soon finds 
the party who depos 
over, and generally m 
to give the depositor 
whenever he has the cl 
smaller man he usual! 
as many as possible, 
had considerabie ext 
membering faces duri 
. work in being promo 
to post, to his prese 
endeavors to call eac 
name, and obtain the 
the depositor. With t 
tomer very little tro 
ienced, they usually bei 
type, appreciating the 


RSS SLO LB LE ONE. 


age them to publish fair and candid 
statements regarding the operations 
of these ventures. 

There is apparently an ample sup- 
ply of money for investment in Can- 
ada.. The sharp advance in the price 
of Government and municipal bonds 
since the armistice is evidence of that 


$2,640,198 + and nod, and as long 
good service they are 


switch to some other 


Need of Conf 


With the small borra 
to us, that the trou} 
fact that the manage 
ficient confidence in 
to advise the custom 
the application for 4 
made, whether same v 
received by H: O. or 
when we are approa 
within our own limit 
cure a statement and 
the objectionable fea 
and frequently we are 
our customer with a 
than originally aske¢ 
application is one that 
mitted to H. O. we ge 
customer as nearly a < 
88 it is possible, ba 
that what appears re 
(providing that the x 
character have prové 
prove reasonable 
have legrned through 
very seld 
»TroDe! ly 
manag 


4,189,985 
seller. 


March 26—Opened 2% to buyer; then 
12% to seller; 2 17-82 to seller; 2 9-16 
\to buyer and seller and closed in Mon- 
treal at 2 19-82 bid. 


March 27—Opened 2% to buyer and 
}seller; sold up to 2 21-82 to seller and 
| offered at 25% to seller at close. 

| March 28—Opened 2% to seller offered 


jane offered at 2 9-16 at noon without |fact. It is worthy of note that Can- 
| buyers. 


| Sterling exchange has been pretty adian provincial and municipal bonds 


¥ ‘ lnadly d lized. ; to-day command a price which yields 
A general banking business transacted. \emand have been largely ‘nominal,|®,/0Wer return than that to be de- 


Letters of Credit issued, drafts bought while cables have dropped as low as|" vcd from the present issues, of the 
and sold, payabl e in all parts of the |4.60. The movement has been the national war bonds of Great Britain. 


world. Savings Deposits opened by jnatural sequence of the removal of| yo tnr and other wearens, 


For this and other reasons, it is 
: . ;support announced last week. The . : : 
deposit of $1 or over; interest added course of sterling cables has. been as| Unlikely that for some time to come, 
half yearly. 


| follows: Canada can expect any renewal of the 
| March 21—Cables opened at 4.69%, sold |'Mflow of British money. The Treas- 
ury Board of Great Britain has de- 


\up to 4.71 and closed 4.70%. 
| March 22—Opened at 4.61 and closed |clined to repeal its order of January, 
1915, whereby the export of capital 


| 4.64-4.65. 
: was forbidden. Once that restriction 
is removed and the national] needs in 


GEO. O. MERSON & COMP ANY : ow the money markets satisfied, we are 


closed 4.63 bid. 
CHARTERED ACCOUNTANTS assured that Great Britain will again 


March 25—Opened at 4.63-4.64 and 
closed 4.61-4.62 nominal. 
ae 26—Opened at 4.62% and closed 
FACTORY PRODUCTION RECORDS AND COST ACCOUNTING | March 27—Opened 4.62 nominals and|*#vor this country as a field for in- 
osed 4.60. vestment. 
LUMSDEN BUILDING March 28—Sold at 4.60; offered down 
TORONTO > 4.59%. - a his address to the cmnmet 


43,535,628 — 6,705,445 
BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant Heetor MeInnes 


Hon. N. Curry lames Manchester 
W. W. White, M.D. 8. J. Moore 
W. D. Ross Hon. M. C. Grant 





$1,€60,874,997 


21—Over. debts .$ 
22—Real estate .. 
23—Mortgages 
24—Premises .... 
25—Lets. of cred. 
26—Other assets. . 


$265,129,653 


410,831 
507,652 
406,030 
1,108,143 
11,076,607 
389,229 


$1,645,511,308 + $15,363,689 
Other Assets 
4,230,608 $ 3,905,598 + $ 325,015 $ 
6,031,773 5,921,594 + 110,179 
2,190,930 2,244,471 — 53,541 
53,005,275 52,801,507 + 203,768 
31,201,120 33,693,463 — 2,492,343 
2,055,243 2,063,978 — 8,735 


nce 


$1,395,745,344 


4,641,439 — $ 
5,524,121 
1,784,900 
61,897,132 
20,124,513 
2,444,472 


86,416,577 





2 REY ORR pera BATE AREA pg SAORI IONE NT be ea If BCA EN ERENT 


GENERAL MANAGER’S OFFICE, TORONTO 
i. A. Richardson, General Manager. J. A. McLeod, Asst. General Manager. 


$ 98,714,949 $ 12,298,372 


$ 100,630,606 — $ 1,915,657 $ 
$307,782,912 
88,577 
24,764,404 


——— 


$332,635,893 


Total .. .. ..$2,449,440,810 
3—Note cir. dep. 5,860,927 
5-8—Int. bk. bal.. 119,889,754 


$2,481,861,696 — $32,420,886 
5,860,976 — 49 
115,552,911 + 4,336,843 


$2,141,657,898 
5,772,350 
95,125,350 


$2,575,191,491 $2,$03,275,5838 — $28,084,092  $2,242,555,598 
LIABILITIES TO THE PUBLIC 
, Liability to Government and Circulation 
1—Circulation ..$ 204,779,750 $ 203,424,472 + $ 1,355,278 $ 176,369,296 
2—Dom. Govt... 238,256,091 236,119,588 + 2,136,503 69,419,615 
8—Prov. Govt... 20,800,869 21,238,779 — 437,910 20,754,135 


4—Demand dep. .$ 566,775,434 
5—Savings dep. . 1,018,184,513 


$ 28,410,454 
168,336,476 
46,674 


Deposits by Public 
$ 623,919,410 — $57,143,976 


$ 669,266,642 
990,000,085 + 28,184,427 


908,822,988 


$ 2,491,208 
109,361,524 


Total Can. ..$1,584,959,946 
6—For. dep. .... 200,560,308 


9—U. Kingdom ;-.$ 
10—Foreign . ... 
11—Bills pay. .. 
12—Acceptances . 
| 183—Other liab, . 


Public lieb. .$2,3 


$1,613,919,495 — $28,959,549 

208,015,797 — 2,455,439 
Due to Banks Abroad, Etc. 

8,418,395 $ 4,615,499 — $ 1,202,104 $ 
23,953,348 26,079,366 — 2,126,018 
1,697,396 1,216,417 + 480,979 
31,201,120 33,693,463 — 2,492,343 
3,884,659 2,566,014 + 1,318,645 


18,506,882 $2,345,888,890 — $32,382,008 
8—Due bet. b’ke 11,507,772 10,885,649 + 622,128 
Gross oo +++ $2,325,014,654 $2,366,774,639 — 769,835 


etal 


$106,870,316 
17,338,006 


+} 
$1,478,089,630 + 
183,222,802 + 
+ $ 660,089 
— 1,012,751 
— 1,159,870 
+ 11,076,607 
_ 4,972,188 


2,753,356 
24,966,009 
2,857,266 
20,124,513 
8,856,792 
$1,987,418,004 + $326,098,878 
7,821,835 +. 8,685,937 


$1,995,284,889 + $829,779,815 


: 


meeting of 
Investments 


Ts 


sal SS a os 





Office: 


, Andrew Square, Edinburgh, 
: . T., 
Secretary, J. B. Adshent 


Office—3, Bish ate, 
Wm. Wallete, Masses o = 


w Office—Royal Excha 
¢ Buchanan Bret ee 


A. Dennisteun, Agent, 
Branches throughout Scotland. 
ing business of every de- 
on transacted. Deposits 
yed at interest repayable at 
pr at notice. Drafts, Cir- 
Notes, Letters of Credit 


Banks and other financial 
shments. Correspondence 


A 

¥-- evidently reflecting ad- 
legals—increased by $16s,. 
Below are comparative fig- 


OUVER LIKES 
AL BANK BOARD 


ation of Union Bank is 
opular on Pacific 
Coast . 


ouncement that the Union 
ll establish a local advisory 
Vancouver, the members of 
ll pass upon all matters not 
y to questions of policy has 
ted with the greatest satis- 
in the Pacific city, ac- 

to THE FINANCIAL 
correspondent. The step, 

been inaugurated following 
the coast by President John 


. T. Riley, one of the direc- . 


ean that decisions regard- 
yoans will be made on the 
d at once, without having 
details to head office for 
tion, 
ove may be regarded as a 
pne in Canadian banking and 
should go far to offset that 
faction with the head office 


rol which has been an important 
Mr in creating that unpopularity 


gnks with the public which has 
rred to on several occasions 
age. Whether or not there 
ation in fact, the impression 
many parts of the country, 
cularly in Western Canada, 
banks are manipulated for 
t of the Eastern interests to 


fivantage of the Western 
y.W.T. 


NK OF ENGLAND 
arch 27.—The weekly state- 
e Bank of England shows the 
changes: 
ve decreased £ 604,000 
increased 
reased . 
rities decreased.... 
psits decreased 
bsits decreased 
e decreased 
t securities dec..... 
portion of the bank’s reserve 
this week is 19.71 per cent.; 
was 19.90 per cent, Rate of 
per cent. 


1,398,000 


or February 


rees 
Change 
in year 
174,678 
12,231,292 
28,980,000 
1,859,066 
3,350,804 
1,565,395 
4,255,813 


Feb., 1918 
P 6©$ ©=6—80,008,942 + §$ 
173,701,126 + 
0 74,770,000 + 
11,109,247 — 
45,946,642 — 
118,725,526 — 
160,239,494 — 
$ 659,495,977 + $ 80,354,887 
wdian Government 
} $ 242,256,480 + $ 17,165,976 
57,459,593 — 4,048,069 
76,722,163 + 2,481,958 
859,363,147 + 285,988,644 
109,678,140 + 20,911,928 
6,730,193 — 570,334 
43,535,628 — 6,705,445 


$1,395,745,844 + $265,129,658 


$ 4,641,439 — $ 
5,524,121 + 
1,784,900 + 
51,897,132 + 
+ 


410,881 
507,652 
406,030 
1,108,148 
11,076,607 | 
389,229 


20,124,513 
2,444,472 


$ 86,416,577 + $ 12,208,872 


$2,141,657,898 + $307,782,912 
5,772,350 + 88,577 
95,125,850 + 24,764,404 
$2,242,555,598 + $332,635,893 
Cc 
lation 
$ 176,869,296 + $ 28,410,454 
69,419,615 + 168,836,476 
20,754,185 + 46,674 


$ 569,266,642 — $ 2,491,208 
908,822,988 + 109,361,524 
$1,478,089,680 + $106,870,316 
188,222,302 17,838,006 


$ 660,089 
1,012,751 
1,159,870 

20,124,513 11,076,607 

8,856,792 4,972,183 


$1,987,418,004 + $826,093,87S 
7,821,835 + * 8,686,937 


+ 
$ 2,758,356 + 
24,966,089 — 
2,857,266 — 

+ 


NEWS AND VIEWS 


THINKS MANAGER 
SHOULD RANK AS 
PARTNER OF H.O. 
A Prairie Argument For. 


_ the Right to Handle 
Side-lines 


TAKE RESPONSIBILITY 


Contention That the Manager , 
Should Handle a Customer as 
Though the Bank’s Busi- 
ness Were His Own 


THE FARMER AND THE BANKS 


On this page will be found a 
suggestion by Vere Brown, West- 
ern Superintendent of the Bank 
of Commerce, for solving the bank- 
ing problems in Western Canada 
by bringing the bank and the pub- 
lie closer together with local faci- 
lities for ruling on loans. 

Mr. Brown’s suggestion is practi- 
cal and direct. What do the 
managers on the firing line think 
of it? ‘ 

A number of very valuable dis- 
cussions have been conducted re- 
cently on thia page by branch man- 
agers. Here is another subject 
where the opinions of the men who 
actually come in contact with the 
public are of the highest value. 
Let your fellow managers and head 
office officials have the benefit of 
your views on this paper.—J.W.T. 
The discussion of the relations be- 


_ 
tween the branch bank and head office ‘ ' 

continues to draw some very een OF course a wilt oe, what. about 
h na Ik an account which is being offered for 
ing views from men on the firing line! the first time, and on which you have 
—bankers who are holding the finan- no past record on file. This is easily 
cial trenches. L. M. W., whose contri- answered, for if it is a case of a 
bution follows, ts manager of a branch | new enterprise, they have no right to 
in a rn aie a ns eee: ask for advances until they have 
wan. He argue the relations i : 

re tas Sunbdionad-dhe-dante aaa earned something, and if you are not 


t ‘in a position to supply H. O. with the 
largely the affair of the manager and , necessary data, how can you expect 
that he should be prepared to assume| them to do something that you can- 


a larger share of responsibility for the not do yourself? If you have that 
policy of the institution than is often data, you should know the nature of 
the case when the tendency is to blame | the business, the prospects of suc- 
things on head of fice and send the cus- | cess, Management, etc., and if the 
tomer away with the feeling that the: proposition is above board in every 
money kings in an eastern city have | particular, and the securities offered 
conspired against him. are of a sufficiently liquid nature to 
But L. M. W. goes further. He} ensure the liquidation of the advance 
thinks that if the manager guards they the date of expiry, then the pro- 
interests of the bank as though they | position will appeal to H. O. in the 
were his own, as though he were a | ame way that it has appealed to 
partner in the concern, that the bank ¥°U- E : 
should regard him in a somewhat! fe could recite a personal experience 
similar light. Therefure he contends oe ot: one of my customers wished 
that managers should not be prevented ‘° ieee a certain sum of money for 
from having outside interests—such ae: A ategh lite ek ok 
tes 4 oe ti Ss great as 
a oy nmurnce euency partially the advance, and there was no dues 
Snsut" parte of the country wahere aet-| tion in my mind that the loan would 
ing in euch capacity is actually ful- | not be retired as agreed upon. Still 
filling a service to the people. = oc a the Se eee 
: : not within the usual scope o nk- 
Wet anest the — areazh = - ing. I showed this to the applicant, 
yse e point made oy & M.\ pointing out that this feature would 
Se ae ae ~~ ois hs ee on me es —— es 
o y Ure erning H. O. in the passing of cred- 
ane ee ‘eo hy tage its, and I did not consider for one 
yer, UNGETSTANE 10, wt, 18 NOU! moment that it would be passed. He 
all right in some instances for man-) asked me if I personally had any ob- 
sono have these ae eee jection to the advance, and I assured 
ul there 18 NO Way of drawing him that if I were in their place that 
line. It has been felt therefore that|{ would, as it would be a precedent 
in the long run it would be safer to for that kind of investment for other 
have all managers devote all their en-' worthy customers of the bank, but as 
ergies to the bank’s interests and side-| local manager I had no objection in 
lines have, therefore, as a matter of} endeavoring to secure the loan. He 
policy, been frowned upon.—J.W.T. asked me to do so, and after very 
plainly telling him that I considered 
Editar, The Financial Post, it would be refused, I applied for the 
ies cdes < Siblilinds chhhas enteieaas ak credit, with my recommendations, and 
ee oe I AES the outcome was refused, as I had ad- 
Feng G, —— t me ee of | vised. He was perfectly satisfied with 
e responsibility of the Head Office the outcome, and I feel confident that 
or Manager, for the ill feeling be- my own standing as well as the insti- 
ann the banks and the general ; tution I represent was enhanced by 
public,” I feel that F. C. G. does not | the way it was handled, for he did 
give any definite solution as to the | not leave me, and he is doing a larger 
remedy, except advice to the man-| puysiness than ever. 
agers, He apparently speaks from) J] bring this point out to show that 
an Ontario point of view, where de- ill-fecling is allowed to creep in 
posits are the rule, therefore the ac- | by the manager not having perfect 
quaintance of the customer is con-| confidence in his own ability. The 
fined to the teller and ledger-keeper | yy o. give him a limit for loans on 
solely—or I should say in the case | pis own jud i . 
: judgment, and it does not.re 
of the small depositor. ent | quire very much experience to find 
we are of the opinion that the man- } out whether his judgment is at fault 
ager very soon finds out all about]. not. H. 0. will soon advise the 
the party who deposits $1,000, or | various weaknesses as they seem to 


over, and generally makes it a point them, as soon as his first report 
to give the depositor a friendly nod reaches them, and if he reads their 
whenever he has the chance; with the letters with a sense of responsibility 


smaller man he usually tries to meet | ,, being a part of the institution rep- 


as many as possible, and as he has | yesented by him, and not in the light 
had considerabie experience in re-,,. 4 kick against his judgment, he 


membering faces during his years of ; will soon gain sufficient confidence to 


. Work in being promoted from post: ;now how to act with practically 


to post, to his present position, he | every borrower. Of course once in 
endeavors to call each customer by}, while your judgment will not con- 
name, and obtain the confidence of form with theirs, but on the whole 
the depositor. With this class of cus- | i¢ will, and the embarrassing results 
tomer very little trouble is exper- | of telling a customer that you expect 
ienced, they usually being a very loyal the advance will be posted, and then 


type, appreciating the friendly word ‘ refused will be few and far between. 
and nod, and as long as they receive ; The Manager a Partner 


R00d service they are not inclined to git ee 
ri 7 ‘natitnti We feel that H. O. could assist in 
Switch to some other institution. keeping the name of their bank in 
Need of Confidence | public favor by treating the manager, 
With the small porrower, it appears | more as a partner than a servant. 
to us, that the trouble lies in the | In the banks of to-day, managers are 
fact that the manager has not suf- | left a few years in one place only 
ficient confidence in his own ability | to be moved to another branch of 
to advise the customer at the time ' about the same proportions. We feel 
the application for the advance is , that possibly there are too many 
made, whether same will be properly moves for a manager (of course eae 
received by H. O. or not. Personally , kick if they are not moved). ee 
when we are approached for a loan again a manager 1s prohibited in = 
within our own limits, we first se- ing any business on his own sgh 
cure a statement and then point out when we feel that if a proper ae 
the objectionable features of same, | was kept on his methods, he shou 
and frequently we are able to satisfy , be permitted to become an oe 
our customer with a smaller amount ' agent. Who is more fitted ‘ee ese 
n originally asked. Where the small country places to wate A or - 
application is one that has to be sub- | newal fire and life business than re 
mitted to H. O. we generally give the business manager of the ee : 
customer as nearly a direct an answer practically all farmers -~ 2 
as it is possible, basing our belief , manager many times during oe — 
that what appears reasonable to us,|on matters of business, and —. - 
(providing that the past record ae reason I have called him a busin 
r have proven satisfactory) manager: ; ’ 
prove pati to our H.O. We} Personally we find that = nose te 
have learned through experience that | know a little about saree aoe 
is very seldom refused by ,every phase; in fact we 
0. if properly recommended ‘to | perience in 


cas 
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MANAGER 


SUGGESTS THAT 
FARMERS DEAL 
~ WITH OWN “KICKS” 


Vere Brown, of Bank of 
Commerce, on Western - 
Problem 


CO-OPERATION ASKED 


Would Have Committees Ap- 
pointed by Farmers’ Organi- 
zations to Pass on 
Complaints 


The problem of the relationship of 
the Canadian banks and the public— 
and the Western farmer in particular 
—is dealt with in a very direct, candid 
and practical way by Vere Brown, 
Western superintendent of the Can- 
adian Bank of Commerce in an article 
to appear in the next issue of the 
Journal of the Canadian Bankers As- 
sociation, an advance copy of which 
has been supplied to the FINAN CIAL 
POST. Mr. Brown faces the situa- 
tion that the banks are not popular. 
He realizes a situation which I have 
referred to several times in articles 
which have appeared on this page, 
and realizing it seeks to find a prac- 
tical method to counteract it. He thus 
sums up the present situation: 

The underlying causes of the dissatis- 
faction of some of our farmers with the 
service rendered by the banks, as well 
as by other interests in the West, are 
largely to be found in certain difficult 
general conditions prevailing in this 
portion of Canada, to which conditions 
I shall presently refer. This dissatis- 
faction, however, is by no means wholly 
explainable by such general conditions, 
and it has to be admitted that there have 
been inefficiences of banking service. 
Some of these ineffciences must* be re- 
medied by the banks themselves. For 
others, however, a speedy remedy can 
only be found by a friendly co-operation 
between the banks and the farmers’ as- 
sociations—on which point I wish to lay 
special emphasis. 

Mr. Brown’s suggested remedy is to 
bring the bank and the farmer closer 
together, to overcome the impression 
that the borrower is at the mercy of 
the head office officials thousands of 
miles away. Here is his idea: 

That each local association of the 
various provincial farmers’ asociations 
should appoint a local Committee of Re- 
ference to which the complaints of its 
members would be submitted. On re- 
ceiving a complaint, this committee could 
sit down with the bank manager, sort out 
the statements of fact on both sides, 
and endeavor to find a way of helping 
out any case deserving of assistance. If 
this local committee felt that the bank 
was at fault and the manager was dis- 
inclined to reconsider his decision in 
any way, the committee could pass its 
finding on to a central committee of 
the Canadian Council of Agriculture, at 
Winnipeg, by whom the matter could be 
taken up with the chief Western repre- 
sentative of the bank concerned. 

In making this suggestion Mr. 
Brown frankly states the case of the 
banks, admitting weakness in the ser- 
vice, and then puts it squarely up to 
the members of the councils of the 
farmers’ associations to co-operate in 
a serious effort to effect the necessary 
improvement. He argues that his 
suggested machinery and procedure 
would be equally effective whether the 
difficulty was the result of wrong 
policy on the part of head office or was 
the fault only of the local manager. 
Further he declares that if there are 
any banks doing business in the West 
whose central officers are not pursuing 
the kind of policy which the country 
has a right to expect of them, those 
banks which are aiming to extend 
banking credits along intelligent and 


of the bank lies in the tact and ability 
of the local representative, and if he 
was allowed to work himself into the 
district covered by his institution, he 
would then become a part of it, and 
with his chance at increased earnings 
he would soon realize that by further- 
ing his own ends, that he must keep 
the name of his institution spotless, 
for to be a real success for himself, 
his methods would have to be above 
board, and the bank would receive the 
direct benefit of his good name. 

In summing the whole situation up, 
I aim led to believe that ill-feeling, if 
any, is caused by managers not know- 
ing themselves. If they would take 
their business as their own, and when 
confronted with propositions which 
are beyond their scope or experience, 
they would be well advised to show 
their own hand to their customer and 
retain his good-will rather than jump 
at conclusions and then have to throw 
the blame on someone else. The pub- 
lie as a whole judge your ability by 
the size of the local accounts, there- 
fore if in a small place, all the singing 
of your own praises will not raise 
their opinion of you, but by talking 
plainly and fearlessly to them, being 
sure of what your expe 


case, 80 it | w 


just lines are as much concerned as 
are the farmers themselves that such 
institutions should be known, and pres- 
sure brought upon them to rectify the 
trouble with the least possible loss of 
time. On this point he observes: 

No bank could afford to find itself in 
the position of being adjudged at fault 
by its own competitors, as well as by a 
responsible committee of the farmers’ 
associations. Consequently, the effect, of 
such a measure of co-operation between 
the farmers and the banks as I have sug- 
gested above would be efficacious in 
about the last degree. I can imagine no 
form of banking commission, govern- 
mental or otherwise, which could exer- 
cise so beneficial an influence. 


Western Problems 

Mr. Brown discusses at length a 
number of Western banking problems 
in the relations between the farmers 
and the banks along the lines of his 
address to the Convention of the 
United Farmers of Alberta at Edmon- 
ton to which several extended refer- 
ences have been made in the FINAN- 
CIAL POST. He refers to difficulties 
in relation to extending credit to far- 
mers including financial status, inex- 
perience,-exemption laws, etc., but ad- 
mits “that, there have been mistakes 
of general policy on the part of a few 
banks.” In this connection he refers 
to physical difficulties in developing 


the banking facilities of a new coun- 
try and states that the trouble has not 
been with the system but to deficien- 
cies of administration of what is re- 
cognized by financial critics as one of 
the best banking systems in the world, 
a system which has rendered such 
good: service in the older settled pro- 
vinces. . 


The Leedy suggestion of a unit sys- 
tem on the same lines as that in the 
United States is met with a number of 
effective arguments including efficient 
service, moderate interest rates, sta- 
bility during periods of financial 
strain, etc. In the latter connection 
he refers to the fact that the case of 
|the depositor is not usually considered 
jin its real importence and emphasizes 
the duty of the Government in provid- 
ing the greatest possible margin of 
protection to those to whom the 
moneys on deposit belong. 


Mr. Brown’s article is one of the 
most frank discussions of the problem 
of the relations of the banks,and their 
customers which has yet appeared and 
coming from perhaps the best Can- 
adian authority on the subject his sug- 
gestion should have the serious con- 
sideration of all bank officials ana 
directors.—J.W.T. 


CANADIAN NATIONAL 


SUMMER HOME 
Wanted to sell or rent for the 
summer months, Linden G i 
St. Andrews, New Brunswick, the 
residence of Lady Tilley. 


Apply to L. P. D. Tilley (Barris- 
ter), St. John, N.B. 


_TO_BUSINESS EXECUTIVES 


O you need an Assistant in 

the office of the Secretary 

or Treasurer of your Cor- 
poration, or in any department 
where a knowledge of Corpor- 
ation Law and Accounting is re- 
quired ? 

I am a lawyer by profession, 
and have several years’ exper- 
ience in Commercial Account- 
ing, and as Secretary-Treasurer 
of companies. 

Address, Box 15, The Finan- 
cial Post, 143-153 University 
Avenue, Toronto. 


Route Your Shipments 


SAFETY—SERVICE—SATISFACTION 


HE o 


rganization of The Royal Trust Company is 


efficient and well-balanced, carried out on such lines 
as provide for the thorough accommodation of its clientele. 


This Company's management, staff and equipment are 
all that the most exacting could desire, and no assistance 
that will facilitate good service is wanting. 


Systematic, busines 


materially to 


SIR VINCENT MEREDITH, Bart, President 


BRANCHES 
CALGARY 
EDMONTON 
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VANCOUVER 
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WINNIPEG 


s-like methods of administration add 


‘the confidence inspired by The Royal 
Trust Company’s directorate. 


THE ROYAL TRUST COMPANY 
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Toronto Office and Safety Deposit Vaults: 
59 Yonge Street, Toronto 
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BANK MANAGERS 


This Book will be 
Helpful 


When a oe needs 


formationYand advice, it is 
frequently from,his banker 
that he seeks it. , 
A Bank Manager can scarce- 
ly hope to possess himselfof ‘% 
enough knowledge to be able ~A\ S 


to answer every question 


farmer clients ask him. But 
by maintaining a supply of 
good text books, he is in a 
position to look up the desir- 


ed information, and add 
own advice. 


his ’ CONCRE aN 


me oC 


in- We publish a book that 
should find a place in the 
office of every Bank Man- 
ager. It is entitled, “What 
the Farmer can do with 
“Concrete.” 
every question a farmer is 
“% likely to ask about Concrete 

construction, this book “is 

the one for you to turn to 
= i witenever a farmer seeks 
his WO aes light on the subject of farm 


Answering 


improvements. 


An Invaluable Book of Reference on 


This book is the standard authority on farm 
building construction. Its plain directions 
have been followed by over 100,000 Cana- 
dian farmers—it has helped that many Can- 


adian farmers to increase 


farm property and the profits from their 
farms. It shows-how easy it is to construct 


improvements that are 


proof, weather-proof, vermin-proof, repair- 
It contains a hundred pages of plain, 
practical suggestion with plans and full di- 


proof. 


Canada Cement Company Lissited: 


393 Herald 


CONCRETE 


of Concrete. 


the value of their 


rmanent, fire- 
s + of this book. 


Building - Montreal 


rections for building barns, foundations, 
floors—everything in fact that is best made 


Every Bank Manager is -in a position to 
help along the movement for concrete con- 
struction—it is in the interests of the coun- 
try at large that he should help it along. 

You will perhaps want more than one ¢ spy 
In writing us, state how 
many copies you can use, and we will send 
you the desired quantity free of charge. 
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THE FARKMER—THE—BANK—THE MANUFAC- 
TURER 
HERE is no Canadian business man better qualified to 
discuss the relations of the banks and the farmers than 


Vere Brown, Superintendent of Western Branches of the 


Canadian Bank of Commerce. Likewise, we believe there 

are few, if any, better qualified to intelligently discuss 

the relations of the farmers and the manufacturers. 
From a wealth of experience in maintaining working 


relations with the prairie agriculturists in the face ot 


public animosity and physical difficulties, Mr. Brown 
makes a practical suggestion for improvement in banking 
service to the farmers. That suggestion is outlined in 
an article on page nine of this issue and is in brief, that 


the local farmers’ organizations appoint committees to 


deal with complaints against the banks. 

In making his suggestion, Mr. Brown discusses—as he 
did in public before the U. F. A. convention at Edmonton 
—in a frank and candid way, the weaknesses, alleged and 


real, in the Canadian bank system as now operative, The 


alleged weaknesses are met by convincing arguments 
which effectively dispose of them; the real weaknesses 
are the basis of the constructive suggestion made for 
the purpose of meeting the feeling that there is too much 
head office control of local business, 

Mr. Brown is convinced that the complaints of the 
farmers against the banking service can be removed by 
a thorough getting together of the two interests. To this 
end he has been constantly bending his efforts with marked 
success. How different the relations of the banks and 


the farmers and the manufacturers and the farmers! Yet, 


they all have common interests in the last analysis. The 
farmers have been educated about banking—they are ig- 
norant of industry. That this is appreciated by Mr. 
Brown is indicated, following his reference to getting 


together, by this comment: “I believe the same holds true 


regarding the differences existing between the farmers 


and other business interests—that a getting together is 
urgently called for all down the line.” 
There can be no doubt as to the “other business inter- 


ests” referred to, and the reference is very much in order. 


WHAT CORPORATIONS OWE THE PUBLIC 


"TB first two public appearances of President Beatty 
of the C. P. R. serve to emphasize his broad-minded 


point of view, and his acute perception of the trend of 
public sentiment. Perhaps no other single quality, of 


those that were responsible for his choice as a successor 
when Lord Shaughnessy felt compelled to lay down the 
leading reins, will stand him and the great corporation 
he guides in better stead than just his keen judgment 
of human nature, whether it be of individuals, or the 
people as a whole. In great measure, the future of the 
C. P. R., among the shoals of state ownership agitations, 
rests with the young president’s wise attitude in deter- 
mining his company’s dealing with the public at large. 

It would be well were the heads of all public service 
corporations, and groups of men representing officially 
such vital interests as those of the Canadian Manufactur- 
ers” Association, to recognize—and practise—the prin- 
ciple laid down by President Beatty in an address to his 
officials, namely, that: 


The attitude of the public towards a corporation is neces- 
and properly influenced by the attitude of that corporation 

and its officers towards the public. Nothing is so readily recog- 
nized and appreciated as willingness to serve, and efficiency in 


‘He went on to urge these officials to appreciate to the 
full the character of their obligations to the public, and 
added: 

Pam not unmindful of the fact that unreasonable demands 
are periodically made of railway companies, but I cannot avoid 
the conclusion that on the extent to which the people of this 
country believe in the Canadian Pacific Railway as an institution 
whieh is honestly and efficiently managed, and on the extent to 
whieh they believe in the integrity and fair dealing of the 
officers of that company, will in a large measure depend 
their attitude towards the company in connection with projects 
for Government ownership, nationalization, or whatever other 
term the excursions of Governments into private enterprise are 


aes. by. 

d this applies not only to railroads and their re- 
lation to the public, but equally to the interests of manu- 
facturers towards the prevailing sentiments of the farm- 
ers Of the West, the great body of labor, and the welfare 


of the country at large. 


“CHAMPION ADMINISTRATIVE MUDDLER” 

TT? title of “Champion Administrative Muddler of Can- 

ada” goes to Dr. Coulter, in the opinion of an Ottawan 
who knows the Deputy Postmaster General and his work 
and who gives his endorsation to what THE FINANCIAL 
POST has said about his absolute inability to efficiently 
administer the business of the Post Office. Regarding 
the’ circumstances that Dr. Coulter has been able to suc- 


are stubborn 
not known to 
gentlemen are 


imbeciles and should be otherwise employed. If they are 
known then they are rogues and not fit to be trusted with 
public duties. It is common talk in Ottawa that the daily 
seanees whieh he holds with members of his staff are amusing 
if regarded as vaudeville performances, but if publie business 
is a serious matter, requiring prompt and efficient attention, 
then these daily seances are crimes against the welfare of the 


ree keds of Canada should be insistent in demanding that 


the Government hold an inquiry into Dr, Coulter’s adminis- 
tration. If an inquiry were held he would doubtless dodge it 


by requesting retirement.” 
How long must the people of Canada be made to put 


up with such gross inefficiency in the handling of the 
nation’s biggest business institution? Those who, like 
this Ottawan, have an intimate knowledge of civil service 
matters feel that it is high time for a change and be- 
lieve that if an inquiry were held—such as that bearing 
on the conduct of the Printing Bureau for example—Dr. 
Coulter would not long remain to bedevil the Postal Ser- 
vice, 


FLIMFLAMMING THE TAXPAYERS 
THE opportunities—usually taken advantage of—for 


political flimflam in the working out of public owner- 
ship schemes by covering inefficient service to one class 
or section of the community by taxation of the general 
ratepayers have time and again been emphasized by THE 
FINANCIAL POST. Recently, the unsoundness of the 
Manitoba Farm Loans scheme was forcibly shown by 
pointing out that, whereas, some farmers were securing 
loans at 6 per cent., the money was costing the Govern- 
ment as high as 8.3 per cent. and that the difference, to- 


gether with the cost of administration, was being con- 
tributed from the common funds of the Province. 

This situation in Manitoba has also aroused Canadian 
Finance, published at Winnipeg, and therefore, in a po- 
sition to obtain a “close-up” view of the whole situation. 


Attention is called to the fact that the profit and loss 
account of the Manitoba Farm Loans Association is no- 
table “not so much for what it contains, but rather for 
that which it does not contain,” and: 

It is quite natural that the authorities should be desirous of 
using every possible means to make the accounts of the Farm 


Loans Association reflect their repeated statements that the 
scheme is provincially sound. But that optimistic air assumed 
by those interested in the scheme is not sufficient to dispose of 
the very evident truth that the present method of administration 
is financially unsound. ; 

Canadian Finance confirms the revelations of THE 


FINANCIAL POST as to the manner in which the tele- 
phone funds were juggled to provide funds for the Farm 


Loans scheme with the result that eventually a discount 
of $60,000 on the $1,000,000 replacing issue had to be met 
out of the general funds on the Province. Further, it is 
pointed out, that Sir Thomas White was prevailed upon 


to advance $500,000 of Dominion funds at 5 per cent. on 


which he is paying investors 5% per cent. 
Taking into consideration these and other factors bear- 
ing upon the cost of the service Canadian Finance sub- 


mits that from 9th March, 1917, to 30th November, 1918, 


there was an actual loss of $26,446 after “treating con- 
tentious items in a conservative manner, always giving 
the Farm Loans Association the benefit of the doubt”— 
only a portion of the loss on the bond issue was brought 
into this estimate. Further, attention is called to the fact 


that the association is not subject to taxation; that the 


borrowers are compelled to invest in the stock of the 
association; that the Provincial Government has subscribed 
$100,000 for stock; that capital upon which the Province 
can collect a tax is being forced out of the country, etc., 


ete. = 
THE FINANCIAL POST is not arguing that the Gov- 


ernment of Manitoba or any other Province has not the 
right to go into the loaning business. It does contend, 
however, that if the Government does compete with pri- 


vate institutions and private capital, such competition 
should be on a fair basis—this in the interests of the 
established loaning organizations—and that those who 


take up the loans should pay the full cost—this in the 
interests of the ratepayers in general. If the Govern- 


ments will compete on this fair business basis, we are 


quite satisfied that the result of the whole movement will 


be a much higher appreciation of the service and efficiency 
of the established loaning institutions which have done 
so much for the upbuilding of the country as a whole and 


Western Canada in particular. 


EDITORIAL NOTES 
THE Toronto Globe mentions a land tax as one method 
by which national revenue can be maintained if the 
tariff is reduced. The Globe might be a little more ex- 


plicit for the benefit of its farmer friends, 


J. H. BENNETT, of Beste, whe me that he is an out- 
and-out public ownership man for the Hydro always, 
writing to Mayor Buchanan of Ingersoll, objects strongly 
“to the whole policy of the affair being dictated by the 
Hydro officials and the representatives of the people being 
only rubber stamps for them.” 


a * * 
THE Toronto World says that “it is the policy of public 
ownership to wipe out not only the water, but. the stock 
itself, the capital investment, even the plant itself, thus 
amortizing the whole enterprise.” This is not just ex- 
actly clear to us, but, then, neither is most of the other 
public ownership raving. 


. * * 

THE idea of free thought and action of the United 
Farmers of Alberta in the Medicine Hat constituency is 
indicated by the fact that the candidate they support will 
be asked to place his resignation in the hands of a com- 
mittee to be enforced on their decision. It seems a 
waste of time to hold a public election—why should all 
the people elect when a committee can unseat? 


*~ * os 
THE U. S. Tariff Commission, after an investigation of 
the sugar industry, finds that “the big concerns are the 
low cost concerns and the small concerns are the high 
cost concerns.” The whole industrial tendency is towards 
big scale production—otherwise referred to as big busi- 
ness—and the benefit goes largely to the consumer. 

* * + 


THE fact that in 1917 agricultural implement manufac- 
turers in Canada paid in wages over $8,000,000 and $1,- 
300,000 in salaries to employees numbering over 9,500, 
while materials valued at $15,500,000 were increased to 
over $32,000,000, sheuld not be disregarded in considering 
the demands of the farmers for a material lessening of 
the protection of this industry under the existing tariff 


u 


‘ENGINEER MURPHY 
: ATTACKS HYDRO POLICY 


Technical Adviser of Power Controller Says It Was 
“Hunnish” to Encourage Electric Heating When 
Power Was Needed For Munitions 


velopment, and especially the 

tion of Westmount. ie wea nea 
those socponsible, too, for the organisa. 
tion ef Taylor (Presbyterian) Chureh 
away in the French-Canadian district of 
Montreal, and it is related that wh 
it became known as “Millen’s Church” 
he had to turn away from his door man. 
a eos _— _—— he was a minister 
and prepared to unite them in 

of matrimony. i 


Hydro-Electric plant, but, as is common 
knowledge, old steam plants in On- 


CURRENT OPINION 
tario and elsewhere were pushed to the 


limit at that very time, and, the United Under this heading are published, for 
States authorities graciously, none too} the information of our readers, the views 
willingly, allowed coal to come into On-| of leading newspapers and indivi 
tario for producing power, in order that : : viduals, 
the outputs of the overloaded Hydro- Their reproduction does not imply their 
Electric plants might be supplemented | endorsement. On the contrary, the in 
by steam power; in this manner further | vestigations of THE POST’S editors pr 
conclusions from 


The following letter addressed to 
the Electrical News of Toronto has 
been handed to the press by its writ- 
er, John Murphy, who adds that the 
Electrical Nev's has refused to pub- 
lish it and who feels the public is 
entitled to the information the letter 
contains. 


The letter deals with the “crime” of | 21d was rendered to the production of | jead to entirely different 


* . ; | munitions. But just think of the crimin- 
using electrical energy for domestic ally farcical pr of this tragic state| ‘hose quoted below. 


heating during the war when the need | of affairs! A Torontonian drawing elec- 
to conserve energy, so that munitions | trical energy which he uses for heating 


might be manufactured, was so ur- | Ut of a system during periods when 
gent. He contends that a professedly Sremn -6 te 16 times: ae nee egal had 
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THE BOARD OF Te = 
Canada 








. ° 2 to be burned (to put that same amount Early i ‘ i 
technical journal like the Electrical | of electrical energy back into the sys-| our “Notes” that the volfennts* out in 
News should not praise such an elec- Policy of the Bri. 
All this at a time when coal was costly| import licenses was discriminati 
thich j vet : - | and scarce and when electrical. energy] harshly agai sas inating 
which is described and illustrated in | ¥a5 never so badly needed in this world. eee the Dominions, and we 
that paper in its February 1st issue. of the Canadian 
Mr. Murphy says that the 24 kilo-| stupidity of the engineer has retarded| the House met at Westminster. W 
the development of electric heating, but,| much regret that this matter has not yet 
heating installation referred to, would | a8 I understand my duty to the public, been Ventilated on the floor of the House 
\ : ” ’ 
lave sup rey ( ; ‘. 
whol upplied energy to 600 forty myself I would be guilt of something} become even more acute; and, judgin 
watt lamps, or, 240 one hundred watt | much worse than stupidity if your| by the views expressed by Mr. Frant 
statements were allowed to go unchal-| Jones and cabled to Canada, a very un- 
ition-making—24 hours a day. eS ; . al Ene cae eee = : 
a 7 ,|in_ Foronto, o ne ngineer! - a e mandarins at the Board of 
He has been connected with the | stitute of Canada, electric heating was | have deliberately formulated a peliay 
levelopment of the hydro-electric art| clearly and unquestionably shown to be| of unfair discrimination against Cone 
“Eee fe with the needs of the Allies in plain view,| of the most prominent Canadian busi 
eo ag Chairman of the Ottawa and with the horrible Niagara power| men, was acting as confidential adeeean 
ranch of. the Engineering Institute | shortage before us, I protested not only| on trade matters to Sir Robert Borden 
of Canada and is now a member of f ‘ 2 
ing, but also against the putting into No Canadians will take exception to a 
He is a Fellow of the American Insti- uel ey a conadies na uae — protective policy on the part of 
tute of Electrical Engineers, a mem- g the Mother Country; but, when they see 
her of the Dominion Power Board, tended to encourage wasteful electric] goods freely entering England whilst 
heating loads. If my memory serves Me€/ their own are shut out, they naturally 
and canals and of the Railway Com-|I asked the meeting if such tactics—| want to know why. The principle on 
mission. He is also connected with “ : - 7 , 
the Conservation Department of the work—were for oe purpose of oa licences is not, we are convinced, de- 
pe the Kaiser grin. This is exactly what liberately designed to prejudice Canadian 
I mean now in the opening paragraph Of | interests, but it happens to be the most 
‘imately connected with the investi- sun Tie tien dibcnet anak we tek tee ee cent roller yp 
i iag re . |} pPaganca.” : : ist of stupidities perpetrate vy a 
—S— ae a ee eee — help to win the war, he did everything in| gepartment. Under their method of 
ae hcthees”, es tis e has been | his power to block us and, even now, he| licensing, Canadian goods are kept out 
“o-technical Commission ever since | proper use of, eee eee ne Canadian exports were confined to 
Canada was representec > at | heating is too wasteful to be allowed.| military needs, and, in fact, many Cana- 
body ” presented upon tha Why help the Hun, with your praise,| qian ships were diverted to American 
I will thank — 7s ee on land, which now gives those American 
tion makes it plain that he speaks | communication and 1 beg to advis exporters the right to obtain licences 
; aie ‘ th ht to make such : ath 
1s a private citizen. He wrote from | ‘at 1 resemve the vis from the Board of Trade to the disad 
his residence on Sunday, February-2, | serve the interests of the public. said, the grievance has now become 
Believe me, acute. There are nearly 200 Canadian 
he thinks, lots of time to publish his Yours truly, trade representatives on this side of the 
letter. : 
r £ 7S: 74 MacL Street, orders offered to them, they are denied 
Toe renee Bethowy es Ottawa, February 2nd, 1919. the necessary import licences. It is 
Gedibitaisitthinieastioas certainly high time that the question 
To the Editor of the Board of Trade should be forced to 
The Electrical News 
Dear Sir,—(1i) Will you kindly grant 


é fem) as would have heated his house.| tish Board of Trade in regard to theiy 
tric heating installation as the one 
(7) The “Electrical News” says the} M.P.’s should take up this question when 
watts, the capacity of the electric 
to the engineering profession and to| because since January the grievance has 
lamps—to say nothing at all of mun- 
eo At. the March, 1916, meeting| fortunate impression has ben created 
and industry from its inception. He | practically impossible. At that meeting,| dian manufacturers. As Mr. Jones, one 
against using electrical energy for heat-| his criticisms will carry much weight. 
the National Council of that body. 
rate for the use of electric energy which} Japanese, Scandinavian and American 
and electrical engineer of railways 
which would surely interfere with war] which the Board of Trade issue their 
“ederal Fuel Controller and was in- 
my letter when I refer to “hunnish pro-| foolish and illogical action in the long 
a member of the International Elect- | does not want us to conserve, to make simply because since the outbreak of war 
even at this late day? ports to carry American goods to Eng- 
But the writer of the letter in ques- 
other use of it as may, in my opinion,| vantage of Canada. As we have already 
and he has given the Electrical News. 
(Signed) JOHN MURPHY. Atlantic, and although they find large 
ELECT T ME? Road 3 : 
RIC HEATING A CRIME? should be raised in Parliament and that 
me space_in your next issue to protest 


justify their action or amend their re- 
gulations. The returning troop ships 
from Canada are no longer loaded with 
munitions of war, so their space can 


well be filled with goods now supplied by 
other countries who have not the same 
rights to our market as the daughter 
nations of the Empire. 


PERSONAL 


CHARLES R. HOSMER, Montreal, who 
against the spreading of such hunnish| has been a patient in the Royal Victoria 


Hospital for several weeks following an 


propaganda as that contained in the} a : E 
operation, is progressing favorably. 


“Electrical News” of February 1st, 1919?) 
The editorial entitled “A Practical I- 
lustration of Domestic Electric Heating,” | 


and the illustrated article with the head- 7 h joined the international ee 
ings:— Tanking heuee of Harris, Porbes & Co.,] COULD NOT OUR INDUSTRIES FORGE 


“Héating Our. Homes with Electricity.| Inc, and now represents the firm in ON TO VICTORIES IN WORLD'S 
> Pioneer Installation in Toronto which | Toronto, covering the Ontario field. BATTLEFIELDS? 
arms a ve Heating is Entirely | cgilaihaliedleltil London Advertiser 
ractical ; Cost not Prohibitive for the F. N. MeCREA, M.P. who was one of | When the manufacturer issues full- 
Well-to-do Citizen”’—are the causes of ieee ars roe = one. O tatements to the country advising 
lai the two Liberals to oppose the McMaster | P38 S*tateme : , 
my complaint. amendment on the tariff, is president of that no one tamper with the tariff, and 


H. P. BRIGGS, who has returned from 





(2) In the first place may I point out oints to the fact that upon the tariff 
that while the k inataliatien® in  pasakion| - a ee CO ee must depend for the revenue to meet 
may be the “Pioneer in Toronto” it is! would be only too glad to have free trade | the obligations of the country, does he 
an exact duplicate, apart from auto-| in his own line of business, but if there | Tealize the obligations of the country, 
matic control, of one in McCormick’s| was going to be free trade it ought to does he realize that he is advising the 
Drug Store on Sparks Street in Ottawa| be uniform. Some industries were not| Canadian people to buy foreign-made 
just 20 years ago.” The latter installa- | prepared to compete against the world. | £9048? 


tion was very successful in so far as 
maintaining agreeable temperatures was 
concerned; but it was, of course, aban- 


doned as soon as the misguided enthusi- | 


ast who bore the cost of the work woke 
up to an appreciation of the facts sur- 
rounding the problem of electric heating. 

(3) In Italy. during the war. it was 
an indictable offence to use any electric 
heating device between the hours of 4 
p.m. and 10 p.m. daily; and it was also 
an indictable offence to sell any elec- 
trical heating device whatever. 
Editor, may I ask were conditions so 
very different in«Toronto that “Domestic 
Electric Heating” in the winter of 1917- 
18 was so “entirely practical” as to de- 
serve the commendation which the “Elec- 
trical News” heaps upon it? Surely 
many of your reads, besides myself, 
heard of the efforts to prevent the wast- 
ing of electrical energy in and around 
Toronto on account of the power short- 
age in that vicinity? Darkened streets 
and windows were intended to remind 
thoughtless ones we were at war. 

(4) Figure 8, on page 24 of the “Elec- 
trical News” of February 1st, 1919, con- 
tains, in my opinion, a record of a most 
flagrant case of wanton waste in war- 
time. What is the nationality of the in- 
dividual in Toronto and what was his 
connection with the electrical system 
from which he was at liberty to keep on 
taking 24 kilowatts for electric heating 


throughout the winter of 1917-18? Where | 


were you, Mr. Editor, during that winter 
—how can you praise such conduct? 
Where were the officials of the system 
in question? 

(5) I am tempted to speak with vigér 
upon the above subject because I am one 
of that multitude who sacrificed time 
and energy, as well as such money as I 
had at my command, to help the cause 
of humanity; and my very hardest work 
and most trying experiences were con- 
nected with an effort to get-~kilowatt- 
hours released from non-essential under- 
takings, so that they would be continu- 
ously available for badly needed war- 
work, in the very district where this 
electric—heating—crime was being per- 
petrated. Were there many other such 
installations as the one you so highly 
praise? _Are there any other extravagant 
persons in that vicinity who spent $480.18 
for the luxury of electric heat when coal 
costing only $144(7) would have done 
the same heating during the war when 
electric energy was so scarce? 

(6) The crime in question would not 
have been so heinous if the electrical 
energy used in that heating installation 
came from an absolutely independent 
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MRS. SUSAN FARNHAM COLGATE, 
who died in Yonkers, N.Y., last week 


at the age of 101, was the widow of 
James B. Colgate, son of the founder of 
the firm of soap manufacturers of that 
name and himself head of the New York 
banking firm of James B. Colgate & Co. 
Mrs. Colgate was a leader in the re- 
ligious and philanthropic life of Yonkers 
and an accomplished artist. With her 
husband she founded Colgate University 
at Hamilton, N.Y. She leaves a son, 
James Colby Colgate, the present head 
of the banking firm. 


R. B. ANGUS, who, with one excep- 
tion, is the sole member living of the 
original syndicate incorporating the 
C.P.R. is highly regarded by President 
E. W..Beatty, who says that Mr. Angus 
from the-beginning has been the guide, 
counsellor and friend of each of the suc- 
cessive executives of the company and 
has never, in the past 38 years, failed to 
serve and guide the interests of the 
company in a way that has earned the 
admiration, respect and appreciation of 
his associates on the board and the 
shareholders of the company. 


_C. C. PINEO has been appointed super- 
visor of the new branches of the Royal 
Bank of Canada which are being estab- 
lished in Brazil, the Argentine Republic 
and Uruguay, the new field for the Royal 
Noble continues in 
charge of the West Indies and other 
Mr. Pineo started in 
the service of the Royal Bank about 
four years ago, but left to assume the 
direction of the branches of the Na- 
tional City Bank of New York in Brazil. 
He managed with success the Brazilian 
branches of that bank up to the present 
time. Now he leaves the National City 
Bank to return to the Royal Bank. Mr. 
Pineo was born in the Annapolis Valley. 


\ — —— 


JOHN MILLEN, president of John Mil- 
len & Sons, Limited, Montreal, who died 
this. week in his 76th year, had a very 
successful business career. It is only a 
short time ago since Mr. Millen cele- 
brated the sixtieth anniversary of enter- 
ing business, His first was a, general 
hardware store, but later on he was quick 
to see the possibilities in time of sport- 
ing goods, bicycles, steam and electric 
railway supplies, and auto accessories. 
The pemeaey in 1906. benaod from re- 
tail to who Mr. Millen took an 
active part al all plans for the de- 


The manufacturer makes it plain that 
more than half of our revenue comes 
from the duties paid on imported goods. 
He points to the fact that the present 
year will find expenses enormously in- 
creased, even though the army will be 
practically disorganized, and that more 
than ever Canada must place her depend- 
ence in tariffs. Does he realize that 
only by the importation of more foreign 
goods can Canada increase her tariff re- 
venues? When he preaches tariff for 
revenue he tears down all his theories 
of a protective tariff which is designed 
to keep out foreign goods. Tariff for 
revenue would be gauged according to 
the economic conditions. It might be 
low or high. But at the present time the 
tariff wall of Canada is strictly protec- 
tive. If we secure a large revenue it 18 
because there is a large demand for 
foreign goods. The tariff would be as 
high as it could be built if the manu- 
facturers as a whole had their way. 
They would make the wall so formidable 
that there soon could be no duties paid. 

In the war Canada faced her duty 
single-handed. The country did not ask 
for “protection” insofar as it related to 
war effort. It came closer than ever 
before to self-defence without special 
privilege. Man for man, her armies were 
the match of those of any other nation, 
and they stood at the front practically as 
independent as those of Britain or 
France. Canadian brigades were the 
equal of any other brigades. Small- 
ness of population or resources did 
not prevent our men from competing 
with the biggest of nations. The 
same sort of independent spirit on 
the part of some of our manufacturers 
might have results on an equality with 
our military achievement. Out in the 
open field of world-wide trade Canada 
might find that her factories, ranged be- 
side other factories, had distinctive qual- 
ities that more than made up for their 
lack of other qualities. And hundreds of 
millions of people to buy instead of less 
than ten millions! But Canada has never 
tried. Canada tried in France and the 
German hordes were thrown back from 
their pathway to Calais by a handful of 
Canadian soldiers, inadequately armed, 
yet possessing the spirit that sheer bru- 
tality could not overcome. 


Canadian manufacturers throwing their 
gauntlet into the arena of world trade, 
challenging the industrial hosts, might 
meet. the massed attack at the prospect 
of which they now tremble, and winning 
their Ypres, their St. Julien, their Pass- 
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nt, and especiall the besutifics. 
Westmount, He was one of 
onalbley too, for rgant 2 
rian) 
i, and it is pied tastes of 
e known as “Millen’s Church,” 
o turn away from his door man: 
who thought he was a Minister 


pared to unite th 
pecan em in the bonds 


f] | Willys as president and will assume the | been at 209% and late quotations are 
ij | management of the company, which is| that figure asked and 209 offered. The 
entering upon an aggressive program | Standard is one of the smaller charter- 
of automobile manufacture. ed banks but it is well conducted and 
Newspaper reports to the effect that| we think offers a very fair investment 
the Russell Motor Car Co., was itself} proposition at the present market. 
embarking on the manufacture of| With the other banks it was in strong 
gramophone motors, spark plugs,| demand early this year and at that 
bicycle chains, gramophone and piano|time sold as high as 215. There have 
hardware, parts of safety razors, etc.,|been unconfirmed rumors from time to 
are substantially correct, though these |time that the Standard has been con- 
products will be manufactured by the/ sidered in relation with further bank 
Machine & Stamping Co., Limited. The| consolidation but there has been noth- 
company’s Buffalo plant is still en-|ing to confirm this. Usual effect of 
gaged on its contract with the United | these amalgamations is to improve the | 
States navy and will be so occupied] position of the stock of the bank be- 
until May. The matter of peace em-| ing absorbed. 


ployment for this plant is under con- aan 
sideration, but no definite decision has STERNS TIRE AND TUBE 
B.E.D., Ontario.—I would like your ad- 
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S)VAEANMAETRARSAIT NNR HUTTE NADA MNS UBLENA ETON TUN 
New Issue 


$517,000 
City of Hamilton 


544% and 6% COUPON GOLD BONDS 
Dated Ist February, 1919. _ Due Ist February,’ 1920-1939. 


We recommend 
and offer 


Wayagamack 
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this heading are published, for 
mation of our readers, the views 
ps newspapers and individuals. 
reproduction does not imply their 
ent. On the contrary, the in. 


ons of THE POST’S editors of 
8 ten 
tirely different conclusio 

oted below. oor 


First Mortgage 
6% i 
Due February Ist, 1951 
Price Market to 
yield about 


or 
40 


Principal and half-yearly interest (1st February and A t 
Hamilton. Denominations: $1,000 saa odd eee a as ns 


Total Assessed Value : $88,267,195 yet been arrived at. 


necessary 
mginily high time that the question 


AN MANUFACTURERS 
HE BOARD OF TRADE 
i Canada 
in January we pointed in 
tes” that the policy of the Bre 
rd of Trade in regard to their 
licenses wag discriminating 
against the Dominions, and we 
that some of the Canadian 
ould take up this question when 
ee met at Westminster.. We 
t that this matter has not yet 
pated on the floor of the House 
wince January the grievance has 
ven more acute; and, judgin 
iewS expressed by Mr, Fran 
d cabled to Canada, a very un- 
impression has be:n created 
mandarins at the Board of Trade 
jiberately formulated a policy 
discrimination against Cana- 
ufacturers, As Mr. Jones, one 
pst prominent Canadian business 
acting as confidential adviser 
matters to Sir Robert Borden, 
isms will carry much weight, 
adians will take exception to a 
protective policy on the part of 
er Country; but, when they see 
Scandinavian and American 
ely entering England whilst 
n are shut out, they naturally 
know why. The principle on 
e Board of Trade issue their 
gs not, we are convinced, de- 
designed to prejudice Canadian 
but it happens to bé the most 
nd illogical action in the long 
tupidities perpetrated by that 
t. Under their method of 
Canadian goods are kept out 
#use since the outbreak of war 
exports were confined to 
needs, and, in fact, many Cana- 
were diverted to American 
arry American goods to Eng- 
now gives those American 
the right to obtain licences 
Board of Trade to the disad- 
f Canada. As we have already 
grievance has now become 
Phere are nearly 200 Canadian 
bresentatives on this side of the 
and although they find large 
offered to them, they are denied 
import licences. It is 


AND 


be raised in Parliament and that 
d of Trade should be forced to 
eir action or amend their re- 
The returning troop ships 
ada are no longer loaded with 
of war, so their space can 
led with goods now supplied by 
ntries who have not the same 
our market as the daughter 
f the Empire. 
OT OUR INDUSTRIES FORGE 
VICTORIES IN WORLD'S 
BATTLEFIELDS? 


ondon Advertiser 
e manufacturer issues full- 
nents to the country advising 
e tamper with the tariff, and 
the fact that upon the tariff 
pend for the revenue to meet 
ions of the country, does he 
e obligations of the country, 
palize that he is advising the 
people to buy foreign-made 


bufacturer makes it plain that 
half of our revenue comes 
ties paid on imported goods. 
to the fact that the present 
find expenses enormously in- 
yen though the army will be 
disorganized, and that more 
anada must place her depend- 
ariffs. Dees he realize that 
ée importation of more foreign 
Canada increase her tariff re- 
Jhen he preaches tariff for 
tears down all his theories 
ctive tariff which is designed 
t foreign goods. Tariff for 
ould be gauged accotding to 
ic conditions. It might be 
But at the present time the 
of Canada is strictly protec- 
e secure a large revenue it is 
pre is a large demand for 
iMs. The tariff would be as 
Guld be built if the manu- 
as a whole had their way. 
Remake the wall so formidable 
soon could be no duties paid. 
war Canada faced her onty 
ed. The country did not as 
tion” insofar as it related to 
It came closer than ever 
self-defence without special 
Man for man, her armies were 
of those of any other nation, 
Bod at the front practically as 
t as those of Britain or 
anadian brigades -were the 
ny other brigades.~ Small- 
pulation or resources did 
our men from competing 
biggest of nations. The 
of independent spirit on 
some of our manufacturers 
results on an equality with 
y achievement. Out in the 
of world-wide trade Canada 
hat her factories, ranged be- 
actories, had distinctive qual- 
ore than made up for their 
r qualities. And hundreds of 
people to buy instead of less 
Nions! But Canada has never 
ada tried in France and the 
rdes were thrown back from 
ay to Calais by a handful of 
oldiers, inadequately armed, 
ing the spirit that sheer bru- 
not overcome, 
manufacturers throwing their 
o the arena of world trade, 
the industrial hosts, might 
assed attack at the pros: 
ey now tremble, and wi 
, their St, Julien, their Pass- 
on to their Lens 
dustrial vistory at 
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Municipal 


Population: 110,137 


Assets .. 
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7,187,975 
..... 20,049,369 
: 7,143 acres 


BAZ, —_ | Circular with all details gladly sention request. 


\Price: Rate to yield 5.307 


A. E. AMES & CO. 
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UNION BANK BLDG. - - 
TRANSPORTATION BLDG. - 
74 BROADWAY - - 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 

who are readers of THE FINANCIAL POST. Many questions respecting securi- 

ties are answered by mail direct. We would remind correspondents that it is now 

necessary to enclose 8 cents in postage stamps to cover postage on answers direct. 
(a er ee 


SHOULD BALANCE LIST 

J.L.S.—“Would like your opinion as to 
the safety and prospects for F. N. Burt, 
Steel of Canada, Monarch Knitting and 
Steamships preferred, also Brazilian 
common and Sterling Coal bonds. Would 
articularly like your opinion as to 
Sroamships and Brazilian. I am a min- 
ister of the Presbyterian Church and will 
soon be at the end of my work. I have 
been investing in these stocks so as to 
have a little to fall back upon and am 
anxious to be well advised.” 


So far as F. N. Burt, Steel of Can- 
ada, Monarch Knitting and Steam- 
ships preferred stocks are concerned 
we believe that you have a strong 
group of securities of this class. Con- 
tinuation of dividends has every reas- 
onable assurance and all things con- 
sidered in the present investment sit- 
uation we think that values should 
show a tendency to advance as re- 
adjustment progresses and industrial 
and business conditions become more 
settled. However the possibility of 
further disturbances particularly in 
relation to sound conditions are not 
to be overlooked in relation to the 
more immediate future. Sterling Coal 
bonds are good. 

Brazilian Traction common has 
been popular with the speculative in- 
vestors recently. This stock suffered 
as the result of war conditions not 
only in relation to cost of operation 
but in the effect upon the rate of 
London exchange. Now that the war 
is over there would seem to be reas- 
onable assurance of improvements and 
having held through the period of de- 
pression it would seem a good policy 
to wait a little longer. 

On the other hand while as indi- 
cated we consider you have selected 
a good list and that the market is 
not at present a selling one it is quite 
evident that in. view of your position 
and your dependence upon these in- 
vestments for income you have gone 
in too much for speculative proposi- 


_ tions. We assume that you have out- 
_ lined the bulk of your investments. 


If they were backed by substantial 


UNLISTED 
BONDS AND STOCKS 
The latest quotations on any unlisted 
Security furnished free on request. 
We specialize in unlisted bonds and 
stocks, and will be pleased to furnish 


free quotations, bids or offerings. 


Grant Johnston & (0. 


MEMBERS MONTREAL STOCK EXCHANGE. 
86 NOTRE OAME STREET WEST, 


I MONTREAL } 


64% to 74% 


can be earned on your 
money with safety in 
thoroughly secured 
Bonds and Debentures 
of Canadian pulp and 
paper Corporations. 
The growth of Canada’s 
Pulp and Pa Indus- 
try is remarkable. The 
demand for its praducts 
is basic. 
M:y we recommend some 
evan profitable p aa 
Titsustert ormation and 
Particul.rs. 
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You are invited also to write for 
your copy of “Investment Jiams."’ 


yal Securities | 


CORPORATION | 


ee eee 
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holdings of Government or other 
bonds it would be different. As it is 
we would advise you seeking an ad- 
vantageous opportunity for realizing 
on a portion of your holdings for in- 
vestment in bonds. We believe that 
you might dispose of some of your 
Steamships for this purpose and per- 
haps some of your Steel of Canada. 
The sale of some Brazilian might 
also be considered if your holdings 
are large. 


CITY REALTY INVESTING 

R. H. McD.—“Can you give me any in- 
formation regarding.the City Realty In- 
vestment-Company of Montreal?” 

For several months an official of 
the Royal Securities Corporation has 
been working to make an accounting 
of the City Realty Investing Company 
for the committee of the bondholders, 
appointed on the 31st of May, 1917. 
We are informed that there will be 
a special report issued to the bond- 
holders within a month or so, explain- 
ing the exact position of the company 
to-day, the value of the property it 
holds, what it will require to improve 
some of it to. make it saleable or 
rentable, etc. We understand also 
that the bondholders will be asked to 
contribute something in order to pro- 
vide funds to operate the company. 
With this request will go the state- 
ment that with the ending of the 
war the prospects for securing some 
returns to the bondholders have im- 
proved greatly. It is hoped by mem- 
bers of the bondholders’ committee 
that most of the original investment 
will be realized by the bondholders. 

At present the property is being 
managed by John Findlay, a prom- 
inent real estate man of Montreal. 
The bonds amount to $908,000, and 
paid at first 5 per cent. and then 
the amount was raised to 6 per cent. 
The last payment was made on Dec. 
1, 1916, and it was when the payment 
due on June 1, 1917, was seen to be 
unlikely that the bondholders took 
action looking for some sort of re- 
organization. The members of this 
committee consist of C. A. Chauveau, 
Senator Curry, W. M. Dobell, Quebec; 
I. W. Killam, president of the Royal 
Securities Corporation; Col. R. W- 
Leonard, St. Catharines; and H. E. 
Rawlings, managing director of the 
Guarantee Company of North Am~- 
erica. Perhaps it would be well for 
you to communicate with Mr. Killam, 
president of the Royal Securities 
Corporation, Montreal. 


SASKATCHEWAN R. T. Co’s 


A. B., Buffalo, N.Y.—“I am writing to 
ask you about the Saskatchewan Rural 
Telephone Companies. I know that these 
debentutes are passed upon by the Min- 
ister of Finance of the greta and 
guaranteed as to legality. They are also 
a first lien on the farms as are all taxes. 
But are these taxes regularly collected? 
Are the debentures paid out of the gen- 
eral fund whether collected or not, or 
are the special taxes for telephones put 
into a telephone sinking fund and, if not 
collected, not paid or defaulted? 

“Are the companies private, backed 
by Government att yes on 
owned and opera or wha 

“What are the drawbacks, pitfalls as 
well as advantages of the securities” 


The Saskatchewan rural telephone 
companies can neither be classed as 
privately-owned. nor Government- 
owned. They may perhaps be better 
described as  municipally-owned. 
though this also is Sy cams 
because a company may © 


TORONTO 
MONTREAL 
NEW YORK 


Established 
1889 


pretty closely with the school dis- 
tricts. Their operations are regu- 
lated by the provincial Government, 
which, through the Minister of Tele. 
phones and the Local Government. 
Board, controis the issue and sale .o: 
the securities, 


We are advised that the telephone 
levy is well met, and, so far as we 
are aware, there have been no cases of 
default. The procedure would pres- 
umably be for the municipality to 
collect the taxes and hand them over 
to the company, which in turn would 
meet the bond payments falling due. 
Assuming that the taxes were not in 
hand, the municipality would doubt- 
less borrow from the bank on the se- 
curity of the unpaid taxes and fur-: 
nish the company with funds from 
this: source. There is no_ sinking 
fund, all bonds: being ‘issvéd on the 
instalment plan. 


There are very few drawbacks in 
connection with these telephone 
bonds. Possibly the narrowness of 
the market for them, due to lack of 
appreciation of their merits, is one 
disadvantage, while another would he 
in the fact that payments on the 
bonds are made in western funds. On 
the other hand the security is note- 
worthy. All told the municipal, 
school and telephone debts would av- 
erage very little over one dollar an 
acre on farm lands worth from ten 
dollars up. 


CANADA STEAMSHIPS 
_E. B. S., Ottawa.—“Will you kindly ad- 
vise me regarding Steamships common. I 
want to sell out. Will I be better advised 
to wait before doing so, or had I better 
sell now? I am in no hurry if anything 
is to be gained by waiting.” 

The review of the financial state- 
ment of the company will go far to- 
wards answering your inquiry as to 
the prospects before the stock. The 
company, in many respects, made a 
stronger showing than was expected. 
Much of the strength in earnings and 
‘surplus is undoubtedly the result of 
the very high freight rates which the 
company secured during the war, and 
also the sale of vessels at large pro- 
fits. These two sources of revenue 
will be cut down, but the company is 
arranging to develop ocean business, 
and with the help of this and improv- 
ed passenger earnings, should con- 
tinue to be able far more than to 
meet the dividend charges, and in 
aue course to increase the dividend 
on the common stock. We do not 
look for much further advance while 
it remains on a 4 per cent. basis, 
but at the present market price the 
yield is an excellent one.. 


RUSSEL MOTOR 


Inquirer, Stratfora.—“I understand the 
Russell Motor Car Co. is reorganized. 
Can you furnish me with definite in- 
formation re this reorganization and 
with the prospective relations of the 
Russell Co. and the Willys-Overland Co., 
Limited, of Canada? What is to be the 
peace business of the Buffalo plant of 
the Russell Co.? Do you consider the 
future prospects of the Russell Motor 
Car Co. encouraging?” 


The reorganization, to which you 
refer, does not apply to the Russell 
Motor Car Company itself, in that the 
latter continues with the same board of 
directors, officers and capital. Instead 
of being a producing company, how- 
ever, as it was during the period of 


| munition manufacture, it becomes 


purely a holding company, owning the 
Canada Cycle & Motor Co., Limited; 
and the Russell Motor Car Co., In- 
corporated, of Buffalo, and - having 
large stock interests in the Willys- 


Future prospects of the Russell Co. 


are certainly encouraging. The manu- 


facture of automobiles, which will be 


concentrated on two models only, bids 


fair to be a big undertaking and should 
prove highly profitable. The Canada 
Cycle’s operation, freed from war re- 
strictions, should also contribute to 


the success of the company, while there 


is a good market developing for the 
products of the Machine & Stamping 
Co. The market position of the Russell 
stocks reflects public confidence in the 
future of the company. 


STANDARD BANK 
Locust Hill. — “How do you regard 
Standard Bank at 212 as an investment?” 
The quotation of 212 for Standard 


Bank stock is high in relation to the 


vice as to whether the stock of the 
Sterns Tire and Tube Company of Can- 
ada, Ltd., Toronto, would be a sound 
investment.” 


The Sterns Tire and Tube Com- 
pany of Canada, has been in business 
since September 1916, but has not it- 
self been doing any manufacturing, 
this being done by others. It is said 
to be the intention to manufacture at 
some future date. The company has 
an authorized capital of $1,000,000 and 
$250,000 of common stock and $25,000 
preferred stock have been ‘allotted to 
the Sterns Tire and Tube Company of 
St. Louis, Mo., for. patents in Canada. 
In addition the Canadian company 
pays a royalty of ten to fifteen cents 
on each tire sold. The company is 
evidently in the promotion stage and 


GREENSHIELDS & CO, 
Korie Cmedias Bond Ieoate. 

17 St. John Street, Montreal | 
Contral Chambers,Ottawa 
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the reputation of being men of good 
business ability we would consider it 
a highly speculative proposition from 
the investment standpoint. The tire 
industry like the autoniobile industry 
has become big scale business and the 
competition is very keen. A new con- 
cern must ‘therefore have strong back- 


ing if it hopes to force its way into © 


the field and establish a profitable 


present ‘market.: Recent sales have although those connected with it have )/ connection. 


BANK OF HAMILTON | 


47th ANNUAL STATEMENT 


TO THE PUBLIC 


Notes of the Bank in Circulation 


28th FEBRUARY, 1919 
LIABILITIES 


SHS HESHSSHSHHESESHESHESHHE HEHE EHSESEEEE 


$ 5,354,902.00 


Deposits not bearing interest ......+ssseeeeceees ekanewes eseee $22,798,810.45 


‘Deposits bearing interest, including interest accrued to date... 


Balances due to other Banks.in Canada 


Balances due to Banks and Banking CorfeSp0 
Balances due to Banks and Banking Correspondents elsewht 

the United Kingdom . 
Acceptances under Letters of Credit ....cccccccsccccscccccccccscscsesvevecs 


TO THE SHAREHOLDERS 


Capital Stock paid in 
Reserve Fund 


Gold and Current Coin ...cccccccscesccccscecs 
Dominion Government Notes 
Deposit in Central Gold Reserves ; . 
Deposited with the Minister of Finance for the purposes of the Circulation Fun 


Notes of other Banks 


Cheques on other Banks ..........+++ Ce cdeCunccccepoceeces avecdecesees 


SPSS SHESESESHES ESET SHHHHEEEEEEES 


ASSETS 


Balances due by other Banks in Canada 


Balances due by Banks and Banking Correspondents elsewhere than in Canada.. 


Dominion and Provincial Government Securities, not exceeding market value .. 
Canadian Municipal Securities, and British, Foreign, and Colon‘al Public Securities 

other than Canadian 
Railway and other Bonds, : 
Call and Short Loans (not exceeding thirty days) in Canada, 

bentures and Stocks ........s+sse08 cece sccccccccc ccc ec cee eceeeee scene 
Governmtnt Wheat Loans on Demand POCO SEHEHSS ESSE SET OOHAOHER ESSELTE OLE 


Other Current Loans and Discounts in Canada (less rebate of interest) ...cceee 
Real estate other than Bank Premises ....-ssescsesceseesecscccorcs cosesceve 
Overdue Debts, estimated loss provided for ......+-+++- seeneeceee cecccceseoces 
Bank Premises, at not more than cost, less amounts written Off ccccccccccccce 


Debentures and Stocks, not exceeding market value .. 
on Bonds, De- 


Other assets not included in the foregoing 


Liabilities of Customers under Letters of Credit as per Contra, coccccccccescsees 


ndents in the United Kingdom.... 
re than in Canada and 


eeeeereeee ee eeeeserseeeresesesesesesesee 


Relsnes of Weelitn onried forward *eeeeeeeveee eeeeeeesreeeereeeseeeeeseeeeeeee 
Dividend No. 119, payable 1st March, 1919 ..... obs ake 
Former Dividends unpaid. ..ccccccsescecsseces 


seers eeesee Seoeeeesesereseeeeseseseaeeseeee 
eeeeeeescserseeeees 


eeeeeesereseeseeesosereesseee 
eeeeeeeeeeeeeeeeeeeeeeeeeee eeeeeeeeereseeeseeee 


COCO METER HEHEHE EHH E HEHEHE Ee ee 


41,578,247.68 


64,377 ,058.13 
64,634.33 
101,331.50 


658,997.19 
171,596.87 


-@eseeeeees 
i 


~~ — aa 


——————— ae 
$70,728,520.02 


3,000,000.00 
3,500,000.00 
85,114.59 
90,000.00 
486.00 


Sacer 
$77,404,120.61 
SS 


904,821.72 
7,526,768.00 
2,500.000.00 

158,500.00 

527,477.00 
2,028,187.96 

16,443.35 

797,568.15 


Gnceasinactiinnenethe 
$14,459,766.18 
2,263,946.35 


8,498,738.19 
434,653.04 


4,421,377.83 
5,918.000.00 


SS a 
$35,996,481.59 


37,719,328.04 
418,275.38 
182,454.90 
2,600,000.00 
315.983. 83 
171,596.87 


eeeescecre 


pci tocacadiadeigad 
$77,404,129.61 
SO 


PROFIT AND LOSS ACCOUNT 


Balance at credit of Profit and Loss Account, 28th February, 1918 ...sccccceccee 


Profits for twelve months ended 28th February, 1 
management, interest accrued on deposits, rebate on current discounts, and 


making provision for bad and doubtful debts ..sccccccescees 
Recovered from over-appropiations .+ssseseeeerers 


APPROPRIATED AS FOLLOWS: 


Dividends Nos. 116, 117, 118, 119, at 12% per annum .. 
To Pension Fund ....-..- seeeee Pee i cenétanh savesacnesuses 
War Tax on Bank Note Circulation 
To Patriotic, Red Cross and Relief Funds .....+-+++ ccccceccece eveccccecces 
Transferred to Bank Premises Account ..-sssseceseceesecceres bnsidaeeeeance 
Transferred to Reserve Fund ....+ssscseceecerressseces eee eccccrcoseceeecices 
Balance of Profits carried forward SOPOT HSSO SHES H OTH EESE HOSE E OTE ESOS SESE SS 


. JOHN S. HENDRIE, 


President. 


AUDITORS’ REPORT 


eeeeereseseseeeseees 


$232,421.80 


1919, after deducting charges of 


571,226.10 
100,000.00 


——————eee 
$903,647.90 


360,000.00 
37.286 % 
30,000.00 
18,150.00 

173,096.35 

200,900 90 
85,114.59 


(QethsiaaemecacoreemeelD 
$903,647.90 


J. P. BELL, 


General Manager. 


In accordance with the provisions of Sub-sections 19 and 20 of Section 56 of the Bank Act, 


t to the Shareholders as follows:— 
= We have examined the above Balance Sheet with the books and vouchers at Head Office 


and with the certified returns 
and explanations we have requir 


ice h been within the powers of the Bank. . 
vr ea vee eid the cash and verified the securities of the Bank at the Chief Office 


and at several of the principal 


as well as on February 


In our opinion the Balance Shee 
correct view of the state of the Bank’s a 
explanations given us, and as shown by the 


Hamilton, 15th March, 


from ‘the Branches, and we have obtained all the information 
ed, and in our opinion the transactions which have come under 


Branches during the twelve months coveréd by this statement, 


28th, 1919, and have found that they agreed with the entries in the 
books of the Bank with regard thereto. 


1919, 


t is properly drawn up so as to exhibit s true and 
ffairs according to the best of our information and the 
books of the Bank. 


Cc. S. SCOTT, F.C.A, 
of C. S Scott & Co 


AUDITORS, 


EB. S. READ, CA. - 


ef Webb, Read & Cy 7 


cn 
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We have prepared a List 

~ giving a wide range of Odd 

Amount Government and- 
‘Municipal Bonds 


A copy gladly furnished upon request. 


Dominion SECURITIES 
CORPORATION LIMITED 


HBa0 ormice: TORONTO 26 nino s7. €. 
EsvaeusHED 190) LONDON, ENG. 


A=milius Jarvis & Company 


Members Toronto Stock Exchange 


CANADIAN GOVERNMENT, PROVINCIAL 
and MUNICIPAL BONDS 


Established 1891 
Jarvis Building, 103 Bay Street, Toronto 


OTIS & COMPANY 


(in Business 20 Years) 


The Leading Investment House of Ohio. 
Members of all Principal Stock Exchanges. 


CANADIAN MUNICIPALITIES and CORPORA- 
TIONS are invited to consult with us concerning 
plans for financing and the distribution of their 
securities. : 


OTIS & COMPANY 


Investmeit Bankers eileen 
CUYAHOG/. ".LDG. CLEVELAND 


DEALERS IN 


GOVERNMENT, MUNICIPAL 
CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
16 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds 


112 St. James Street MONTREAL 


PROVINCE OF BRITISH COLUMBIA 


and 


CITY OF VANCOUVER BONDS 


Short date preferred. Wire quantity and price. 
ROYAL FINANCIAL CORPORATION LIMITED 
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_ SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


TENDERING FOR 
QUEBEC SCHOOLS 
WAS INTERESTING 


Variety of Bids Received by 
the Catholic School 
Commission 


PECULIARITIES 


Long-term 514 Per Cent. Bonds 
Bring Better Price Than the 
Short-term, But Reverse 
For 5 Per Cents. 


By Resident Representative 

MONTREAL.—Several interesting 
points in connection with municipal 
bonds have developed in connection 
with the bids that were received and 
decided this week for an issue of 
$400,000 bonds of the Catholic School 
Commision of the City of Quebec. The 
successful tenderers were Wood, Gun- 
dy & Co., of Toronto, whose offer was 
accepted for a bond to run 35 years, 
bearing interest at 5% per cent., for 
which this firm offered the city a 
premium price, namely 101.21. There 
were over a dozen other tenderers, 
and one of these made an offer for the 
bonds, if they made a ten-year issue, 
that would have meant a smaller 
price for the city to pay for its money, 
but the long-term feature of the Wood, 
Gundy tender, like most of the others, 
appealed to the Board. 


Optional Conditions 

Below are given a list of the var- 
ious tenders, in which the bond houses 
were given carte blanche, for they 
could make an offer on a basis of 5, 
10, 15, 20, 25, 30, 85 years, and even 
the per cent the bonds bore was op- 
tional, and several firms tendered on a 
basis of both 5 and 5% per cent. The 
result is a system of valuation of short 
and long term bonds as viewed by a 
number of leading bond houses, that 
is quite worth a close study. More- 
over straight, instalment and serial 
bon?> were in the list. 

The tender that was successful also 
was the highest for a ten-year straight 
bond, the offer for this being 99.61 as 
compared with 101.21 for the 35-year 
bond. One other firm was ahead when 
it came to the five-year term, A. E. 
Ames & Co. who offered 99.396 as com- 
pared with the other offer of 99.28. 


Some Differences 


As soon as the various figures be- 
came known a controversy was started 
among the bond men as to the logic or 
lack of it displayed in the differences 
between the figures for the short and 
long terms. Should a firm offer more 
for a 35-year bond that for a 5 or 10- 
year bond? For instance, Wood, Gundy 
& Co. offered more for the 35-year bond 
at 5% per cent., 101.21, than for the 
10-year, 99.61, while still less was of- 
fered for the 5-year bond, 99.28. On 
the other hand in tendering on a 5 
per cent. basis, more was bid for the 
5-year than the 10-year, and more for 
the 10-year than the 35-year; the cases 
being exactly reversed. This bewil- 
dered some of the bond men—as the 
following comparison between three of 
the tenders shows: 


A, B 
385 years 544%.. 101.21 99.8387 
10 years 544%... 99.61 95.497 
5 years 5144%.. 99.28 

A 
85 years oeee 98.88 
10 years ‘evee SO te 
6 years vece 97.11 


Particulars of Bid 
Thus in one case the longer the 
term the larger the bid, when it was 
a 5% per cent bond; for 5 per cent., 
the longer the term, the lower the bid. 


Many of the other firms reversed this 
theory. 


One bond dealer, discussing this 


with the FINANCIAL POST, argued 


that a buyer (a bond house) couldn’t 
afford to give as much for the long 
term bond if it was to sell at par, as 
he could for the short term, as the 
discount in the long term bond was 


divided over a long term period of 
years, and so was much less. So he 
would argue, if a 5% per cent., 5-year 
bond were worth 98, a 10-year bond 
would be worth less to the bond dealer 
—provided both were to sell at par. 


A Direct Obligation ' 


The bonds themselves, while issued 
by the School Commission, are usual- 
ly placed in the same class as munici- 
pal bonds, inasmuch as in Quebec 
Province these carry the direct obli- 


gation of the city on the face of the 
bond. 

The following are the various ten- 
ders, prices, and classes of bonds sug- 
gested: ; 

Wood, Gundy & Co. Straight 
. 5%4%.....0. 101.22 


Dominion Securities Corporation 
99.08 


Foster, Barrett, Riepert & Low 
90.432 


Versailles, Vidicaire & Boulais 
35 years, 
25 years, 
10 years, 

A. E. Ames & Co. 


10 years, 

& years, 

85 years, 

5 years, 
Credit Canadien 

$5 years, 

20 years, 

15 years, 

10 years, 544% 
L. G. Beaubien & Co. 

10 years, 5%4% 
Beausoleil Limited. 

10 years, 54% 

35 years, 5% 
Rene T. Leclerc. 


10 years, 514% 
Provincial Securities. 

10 years, 

35 years, 54% 
Napoleon Kirouac. 

85 years, 

35 years, 
Corp. des Obligation Munic, 

35 years, 

85 years, 

10 years, 

5 years, 
Hanson Bros. 

10 years, 

10 years, 

35 

35 


BOND DEALER BACK 


Captain Woodcock, of C. H. Burgess 
& Co. Returns Home. 

The bond dealing fraternity in To- 
ronto will be glad to welcome home 
Captain W. A. Woodcock, partner in 
the firm of C. H. Burgess & Co., who 
has returned this week from active 
service in France. Captain Wood- 
cock was originally attached to the 
127th Battalion, but was transferrec 
to the 220th, going overseas with that 
unit. In England he was transferred 
to the Imperial force, with whom he 
went to the front. After Lisle passed 
into the hands of the Allies, Captain 
Woodcock held the responsible post of 
town major. 


LOCAL CAMPAIGN 
BY SWIFT CURRENT 


School Board Disposes of $50,- 
000 Tax-secured Notes in 
Quick Order 


Swift Current School Board - ap- 
pears to have established a precedent 
for municipal financing in- Western 
Canada, when it recently conducted a 
successful local sale of $50,000 Treas- 
ury promissory notes. The sum of 
$50,000 was required by the board to 
complete general financing for the 
vear, but when the local bank, carry- 
ing the schools’ account was approach- 
ed for a loan, it declined to advance 
the money until the existing overdraft 
had been cleared away. In the face of 
this emergency which threatened to 
close down the schools, it was decided 
by the board to appeal to the citizens. 
A school loan of $50,000 at the same 
rate of interest as the bank charged. 
namely 8 per cent., was arranged, 75 
per cent. payable on Jan. 15, 1920, and 
25 per cent. on Jan. 15, 1921. This 
was offered to the citizens, and so 
successful was the campaign that the 
whole issue was quickly subscribed. 

With the slogan, “Keep the Schools 
Open,” assisted by a good strong ad- 
vertising campaign, the work was ren- 
dered comparatively easy for the can- 
vassers. Under the new legislation 
passed at the'late session of the Pro- 
vincial Legisltaure, the city may float 
debentures on property held for tax 
arrearages. The city is now obtain- 
ing titles to all possible property in 
arrears and will realize upon it 
through debentures next year. Then 
the school board will receive its share 
which should wipe out its indebtedness 
at the bank. The present loan from 
the citizens is. secured by taxes due 
from the current year. The schools’ 
share of these amounts to $84,000, or 


$34,000 more than the amount of the 
loan. 

Writing about the campaign to 
THE FINANCIAL POST, A. S. Ben- 
nett, chairman of School Loan Pub- 
licity, says: “A great many of the 
city’s ratepayers are now of opinion 
that much more of our municipal 
financing should be conducted after 


SOMEWHAT VARIED 
IN BOND MARKET 


Lively Trading Going on, 
But Investment Buying 
is Quieter 


VICTORIES ARE STRONG 


Still Only a Limited Number of 
Issues Are Being Placed, 
Though Prices Continue 
Very Firm 


Conditions in the bond market at 
present are somewhat varied in char- 
acter. There is undoubtedly quite a 
lively trading market among dealers 
and a good many issues and parts of 
issues are changing hands. On the 
other hand actual investment buying, 
while still satisfactory in many quar- 
ters, is a little on the quiet side. 
Since the first of the year a good 
many issues have been absorbed by 
Canadian financia) institutions and 
other investors, and thése purchases, 
coupled with large subscriptions to 
the Victory Loan, have pretty well 
used up available funds. This condi- 
tion is, of course, but temporary and, 
with. April interest and dividend dis- 
bursements coming to hand, a revival 
of buying is in prospect. In fact, 
dealers anticipate a busy month. 

The high rate now prevailing on 
New York funds is naturally having 
some effect on the United States mar- 
ket for Canadian bonds, but this is 
offset to a certain extent by those 
influences which are tending to weak- 
2n the general American market. The 
imminence of the Victory Loan, the un- 
settling effect of the European sit- 
uation and the decline in American 
bond prices are not calculated to help 
Canadian bonds. At the same time 
the attractiveness of offerings, in view 
of the exchange rate, is such as to in- 
crease the number of inquiries from 
over the line. 

. . Prices Going Higher 

Buyers are now pretty well recon- 
ciled to the 5% per cent. yield rate on 
municipal issues and in fact are tak- 
ing up bonds quite readily at 5.40 per 
sent. The process.of education to the 
higher prices is slow but sure. As 
2ach new issue comes out at a higher 
Agure, it becomes increasingly easy to 
dispose of previous issues at lower 
prices. Of course, this cannot con- 
tinue indefinitely and it is just a 
question whether the market has not 
just about reached its high point for 
the time being. : 

The market for Victory bonds con- 
tinues active and strong, with prices 
at just about the top. The 1937 
maturity has sold daily at 106; the 
1933 has touched 105 on several days; 
102% has been the high for the 1927 
bond, while the short-term maturities 
have been strong at a high of 100%. 
There is réported to be a movement 
to clear up these short-term bonds 
and some big orders have been re- 
ceived for them. Earlier war loans 
have also been strong, the 1937 fives 
selling during the week at par. 

Some Recent Sales 


There have not~been many sales 
of municipals this week. Port Arthur. 
Quebec Catholic Schools and Smith’s 
Falls each awarded issues at very 
satisfactory prices. The story of the 
Quebec sale appears elsewhere “ 
this page. As for Port Arthur, the | 
city on Saturday last awarded an is- 
sue of $11,700 6 per cent, 10-year | 
bonds to Wood, Gundy & Co, at} 
101.675, or on a basis of approximate- 
ly 5% per cent. The following ten- 
ders were received: 

Wood, Gundy & Co. 

Brent, Noxon & Co 

G. A. Stimson & Co 

Canada Bond Corp. 

MeDonogh, Somers & Co 
#milius Jarvis & Co 

Morrow & Jellett 

C. H, Burgess & Co 

Dominion Sec. Corporation... . 


A. E. Ames & Co. .... 


The Smith’s Falls issue of $10,203 
6 per cent. 20-instalment debentures 
was awarded to Aemilius Jarvis & Co., 
at 103.03, or about a 5.64 per cent. 
aoa Tenders received were as fol- 
ows: 


the lines set by the trustees of the 5 


schools.” 


A SMALL SURPLUS 


Toronto’s Hydro-Electric System 
Made a Profit in 1918 

Gross revenue of the Toronto 
Hydro-Electric System last year was 
$2,353,443, of which $743,914 was de- 
rived from lighting, $982,859 from 
power and $300,594 from street light- 
ing. Expenses totalled $2,331,776, in- 
cluding $842,251 cost of current, $661,- 
361 cost of operation and manage- 
ment and $846,164 fixed charges, in- 


'| terest and sinking fund, There was 
. net re i ‘on’ a4 a 


he 


Canada Bond Corporation... . 
C. H. Burgess & Co 

Wood, Gundy & Co..... 

R. C. Matthews & Co. 

A, 
Brent, 
W. L. McKinnon & 
Sterling Banq..... 
G. A. Stimson & Co 


purchase of an issue of $10,474 6 per 
town of Kenora. _ 
Interest will. now centre in the. ap- 


sale by the province of 


000 + : 


To eee 


RC 


Government 
and 
Manicipal 
Bonds 


C. P.R. BUILDING 
TORONTO 


McDonagh, Somers & Co. 


Government and Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 
Canada 


Housser, Wood & Co. 


Canadian Municipal 
Bonds 


Union Bank Bldg. 


Toronto 


WE RECOMMEND 
Montreal Tramways & 


Power Co. 


63% Secured Gold Bonds, 
»-Due Mar. Ist, 1924, 
at 100 and Interest 
DENOMINATIONS : 
$100, $500, $1,000 
A Corporation Bond which by 
virtue of the “cost-plus” con- 
tract between the Montreal 
Tramways Company and the 
City of Montreal has much 


the same degree of security 
as a Municipal Bond. 


Telephone Main 3370 
for particulars 


R. A. DALY & CO. 


Bank of Nova Scotia Bldg. 
38 Melinda St. 
TORONTO 


W.L. McKinnon Dean H. Pettes 


GOVERNMENT. 


and 
MUNICIPAL 
DEBENTURES 


W.L. McKinnon 
& Co. 


‘McKinnon Building 
TORONTO 


W. F. Mergan-Deen Geo. R. Harris 


WE OFFER 


Whalen Ralp 
First Mortgage 
due 1st May, 1920, to yield 


6% % 
Morgan-Dean, Harris & Co. 


Investment Bankers 
Bank of Hamilton Bldg, Hamilton, Ont. 
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IDALY & CO. 


Nova Scotia Bidg. 
8 Melinda St. 


TORONTO 


Geo. R. Harris 


TOWN OF 


GREENFIELD PARK, P,Q, 
67%, BONDS 


Due February Ist, 1947 
The Town of Greenfield Park is situated on 
the south shore of the River St. Lawrence, 


ediately opposite the City of Montreal and 
Cevelng the Town of St. Lambert. 


The affairs of Greenfield Park are carefully 
and conservatively managed. Its total debt is 
jess than 5% of its assessed valuation,—and its 
per capita debt is only $54. 


Price: 100 and interest 


RENE-T. LECLERC 


Government and Municipal Bonds 
160 St. James St., Montreal] 


Established 1901 


Canadian National 
tz. Railways 
lst Mortgage Bonds 
YIELDING 


512% 


also other Government 
and Municipal Bonds, 
yielding income of 
544% to 644%, with 
reasonable chances of 
appreciation in value. 


Write us for particulars 


C.H. Burgess & Co. 


Bank of Hamilton Building 
TORONTO 


$20,000.00 


Riordon Pulp 
and Paper Co. 


e Limited 


6% General Mortgage 
sinking fund Gold Bonds, 
due Jan. Ist., 1929. 


Carrying a bonus of 15% 


-Kipawa Company stock. 


Information 
on request. 


Bought — Sold — Quoted 
BONDS 


Government 

Provincial 

Municipal 
City 
School 


J. F. STEWART & CO. 


106 Bay Street, Toronto 
Telephone Adelaide 2991 


3 e 
Profits 
| are regulated by the 
| extent of efficiency in 


your business. 


A small investment 
with us ensures big 
returns. 


| Carl B. Prosser & Co. | 
Efficiency Engineers 
1011-12 C.P.R. Building, Toronto 


FIELD OF 


NEED FOR CLOSER 
SUPERVISION OF 
MUNICIPAL LOANS* 


Responsibility Devolves on 
Governments, Banks and 
Bondholders 


EXPERTS NEEDED 


Solution of Many Difficul 
Might Be Found in Putting” 
Financial Affairs in Hands 

of Experts 


By E. M. SAUNDERS 

Treasurer, Canada Life Assurance Co, 

Many suggestions have been made 
for the adjusting of municipal fin- 
ancing, so that the interests of both 
the ratepayers and the investors shall 
be fully protected, but there is evi- 
dence that the financing of munfe}- 
palities is not yet on a sound basis, 
When municipalities get into difficul- 
ties and find trouble in meeting their 
obligations, we naturally blame the 
governing bodies of these municipali- 
ties, and rightly so, but we must not 
overlook the fact that in many such 
cases the obtaining of credit has been 
made too easy for them. The main- 
taining of the credit of our munici- 
palities generally at home and abroad 
is largely dependent on the close sup- 
ervision of all their borrowings, and’ 
it would be well if investing institu- 
tions such as banks, bond houses and 
other lending corporations should 
take united action in this supervision. 

I know of one of our larger banks 
that will not permit municipalities 
keeping their accounts with them, to 
issue debentures without first having 
produced satisfactory evidence that 
such expenditures are warranted, For 
instance, a by-law may be passed by 
a council for the extension of their 
water and sewerage mains into a 
particular district, and before con- 
senting to this extension the bank re- 
quires a plan of the district so served 
to ke submitted to them, showing that 
there are enough houses already con- 
structed along the proposed route of 
extension to warrant the expenditure. 

Separate Accounts 

In connection with their banking 
arrangements we do not think suffi- 
cient care is exercised by either the 
municipalities or the banks with re- 
gard to keeping separate accounts for 
funds collected for a specific purpose. 
Extraordinary care should be taken 
to see that funds collected for sinking 
funds should be deposited in an ac- 
count opened for that purpose at the 
bank. Reports reach us of cases 
where funds are raised ufider by-law 
for certain work and are used for 
some entirely different purpose. The 
Government should impose a heavy 
penalty upon any municipal official 
who could be held responsible for such 
misappropriation of funds. Al] taxes 
as collected should be kept in separate 
accounts at the banks for the respec- 
tive years in which they were levied, 
and for the same reason advances 
from banks should be kept quite dis- 
tinct from year to year and retired 
only from funds collected against the 
levy for the particular year in which 
the borrowings took place. 


There is no question that in the 
past purchasers have on many occa- 
sions been too keen to secure the 
handling of municipal debentures 
without first having satisfied them- 
selves as to whether the municipali- 
ties were warranted in making the 
expenditures, and the result is that 
many municipalities are now finding 
difficulty in meeting these obligations 
and in some cases are asking relief 
from the holders of these securities. 
In such cases, too, the purchasers of 
these securities seem to have quite 
overlooked the fact that they are not 
treating fairly those who are already 
the holders of securities of these par- 
ticular municipalities, and whose post- 
tion will be seriously jeopardized if 
the municipalities in question are al- 
lowed to carry their borrowings be- 
yond the limit of safety. 


Provincial Governments 


There is also a duty devolving upon 
the Provincial Governments to protect 


® delivered before the Dominion 
tion ‘and Investment Association, Toronto, 
March 28, 1919. 


WEEKLY RECORD OF 


Date Place and Purpose. 

March 15—Saskatchewan, phones 
15—Saskatchewan, schools 
15—Kerrobert, Sask. 
15—Fielding, Sask. 
22—Port As 


a @ 


seeeereree 


the municipalities within their boun- 
daries, both in respect to making un- 
wise expenditures and also to be pre- 
pared to come to their assistance 
when they get into difficulties. In the 
past the Provincial Governments have 
been somewhat lax in the supervision 
of municipal expenditures as is indi- 
cated by the number that are looking 
for relief, but there is evidence that 
the Pfovincial Governments are now 
more alive to their responsibilities in 
this respect and are keeping-a close 
check upon borrowings of their re- 
spective municipalities through their 
local Government and Public Utilities 
Boards, 

The Provincial Governments are, 
however, lacking in the proper ma- 
chinery which enables them to 
promptly come to the assistance of 
municipalities which find themselves 
in financial difficulties. This assist- 
ance dees not of necessity have to be 
in the form of Government guarantee 
of securities, which would establish 
dangerous precedents, but might take 
the form of temporarily placing at 
the disposal of such municipalities 
the services of experts in municipal 
government. One of ov Provincial 
Governments has before its house a 
bill providing for a commission to ex- 
ercise these powers. This bill is not 
far enough advanced to be com- 
mended or criticized, but this particu- 
lar Government is to be congratu- 
lated*upon having seen the necessity 
of legislating to afford such_ relief. 
There is no reason why the holders 
of securities should be called upon 
to settle the difficulties of one mu- 
nicipality before the Government of 
the province has exhausted every ef- 
fort to solve their troubles. 


Municipal Responsibility 

Having dealt with the responsibili- 
ties devolving upon Provincial Gov- 
ernments, banks and bond holders in 
protecting the investors in municipal 
securities, we come back to the re- 
sponsibility of the municipality itself 
which is primarily responsible for the 
debts it incurs. The solution of this 
difficulty might be found in the plac- 
ing in charge of the financial admin- 
istration of the affairs of a munici- 
pality a man who has been thoroughly 
trained for this work, and his contro) 
should be such that he shall not be 
hampered by the whims of a council 
or the ratepayers. The salary of such 
an officer should be the largest paid 
by the municipality, as he will have 
greater responsibilities than any 
other civic official. There are many 
municipalities whose financial stand- 
ing has been improved and main- 
tained by the employing of such an 
official. . 

investors in municipal securities 
are not entirely absolved from respon- 
sibility in connection with municipal 
debenture purchasing. All corpora- 
tions or financial houses which make 
such investments, especially on a 
large scale, should keep in their 
employ an officer or officers fully 
qualified who should satisfy himself 
or themselves that the standing of 
the municipality whose securities are 
offered is without reproach. 


Observe Investors’ Rights 


I cannot give expression to these 
few thoughts on this subject without 
sounding a note of warning to mu- 


nicipalities, when considering the re- | 
adjustment of their affairs, against’ 


interfering in any way with the 


rights of the investors in their se- | 


curities and without first consulting 
these investors. It is perhaps need- 
less to warn such municipalities that 
any interference with these rights 
would most seriously affect their own 
credit, and also reflect upon the 
credit of all municipalities located 
within their own province. 


As hag been stated in the formal 
report of your committee on munici- 
pal financing, it is gratifying to know 
that, after the strenuous times experi- 
enced. in financing during the war, 
there Are comparatively few munici- 
palities which find themselves in a 
position where it is necessary to ask 
relief from their creditors. 

E am one of the optimists with re- 
gard to the future welfare of this 
great country of ours, with its won- 
derful natural resources still unde- 
veloped. Our credit is good at home 
and abroad and it is up to every one 
of us to see that that credit is main- 
tained. It has been repeatedly stated 
by many prominent men living to the 
south of us and abroad that Canada 
has a better chanceeand better facili- 
ties for adjusting affairs than any 
| other country which has taken part 
in this great war, which has just been 
jbrought to a victorious termination. 


HE FINANCIAL POST 


MUNICIPAL 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipglities 
will find it to their advantage to send 


in. direct news of contemplated bond 
issues. 


TENDERS WANTED 
March 31, Vermilion, Alta.—$5,000, 6 
per cent., 20-instalment debentures of 
the town of Vermilion, Alta. 


March 31, Walkerville.—$45,000, 6 and 
6% per cent., 10 and 15 instalments de- 
bentures of the town of Walkerville. 


March 31, Local Government 
egina.—Beaverside S.D. $800; i 
mgore S.D., $10,000; Sussex, S.D., $700; 
Georgobia S.D., $2,000; Buffalo Hill S.D., 
$2,200, 7 per cent., 10-years; North Ben- 
son R. T. Co., $900, 7 per cent., 15-years. 


April 7, McGillivray Township. — 
$12,135, 6 per cent., 10-instalment de- 
aeneeaen of the township of McGillivray, 

nt. 


April 7, Alberta Education Department. 
—$33,650 in seven blocks of school dis- 
trict debentures, all bearing interest at 
7 per cent. and running for 5, 10 and 
15 years.—J. T. Ross, Deputy Minister, 
Edmonton. 


April 9, Saskatchewan.—$3,000,000 in 5 
per cent., 20-year bonds of the Province 
of Saskatchewan.—Hon. C. A. Dunning, 
Provincial Treasurer. 


BY-LAWS PASSED OR DEFEATED 
- Kenora.—$10,474 for the issue of con- 
solidated debt debentures, passed by 
council March 10. 

Guelph.—$50,000 loan to Premier Rub- 
ber Footwear Co., carried by ratepayers, 
March 24, Bonds to be fifteen-year 5%s. 


BY-LAWS TO BE VOTED ON 

March 31, Bienville, P.Q.—$50,000 in 
6 per cent., 25-year sinking fund bonds 
dated May 1, 1919, to provide for various 
municipal work. 

April 5, York Township.—$200,000 for 
the purpose of buying out existing light- 
ing systems in the township and adding 
thereto. 


April 12, Scarboro Township.—$30,000 
for the purpose of obtaining funds to 
provide for the erection of a township 
hall. Debentures, if issued, to bear in- 
terest at 6 per cent. and be repayable in | 
20 annual instalments. 


DEBENTURE NOTES 


Medicine Hat.—At meeting of council 
on March 17 it was decided to submit 
to the ratepayers a by-law providing for 
a loan of $50,000 to the Hospital Board, 
to be repayable in thirty annual instal- 
ments. 

Bridgewater, N.S.—Ratepayers met on 
March 24 te consider proposal to borrow 
an amount not exceeding $50,000 for the 
improvement of streets. 

Moose Jaw.—A poll of the ratepayers 
may be held on April 16 on a by-law pro- 
viding for the expenditure of $200,000 
for extension of electrical system. 

Lethbridge.—An effort is being made 
by the city officials of Lethbridge to 
have embodied in the city charter an 
amendment, similar to that secured by 
Medicine Hat, which will enable the city 
to re-bond a certain portion of the debt 
falling due each year. 


BRITISH COLUMBIA 

The following certificate has been is- 
sued by the Municipal Department of 
the Province of British Columbia under 
date of March 15, 1919: 

“The Corporation of the City of Trail | 
Local Improvement Sewer Debenture 
Consolidating By-law,” No. 209, $56,500, 
payable within twenty years with in- 
terest at 7% payable half yearly. 


SASKATCHEWAN 
The following is a list of authoriza- 


tions granted by the local Government 
Board from March 8th, 1919, to March 
5th: 


School Distriicts—Rosthern, $35,000; 
xBuffalo Hill, $2,200; Dickson, $1,000. 
(x) Being included in next sale held by 
the Local Government Board. 

The following ie a list of debentures 
reported sold from March 8th, 1919, to 


| March 15th:— 


Rural Telephone Companies. — Flett 
Springs, $4,500; Oak Hill, $1,600, to W.L. 
McKinnon & Co., Regina; Fairdale, $700, 
to Wood, Gundy & Co., Saskatoon; Tip- 
perary, $500, to Nay & James, Regina. 

School Districts. — Foxdale, $200, to 
Allan, Gordon & Gordon, Regina; Spon- 
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don, $2,900, to Waterman, Waterbury 
Mfg. Co., Regina; Monmouth, $700, to 
Nay & James, Regina; Paragon, $500, to 
Wood, Gundy & Co., Saskatoon. 

Towns.—Kerrobert, $5,128.21, to Nay 
& James, Regina. 

Villages.—Fielding, $750, to W. L. Mc- 
Kinnon & Co., Regina. 


BOND SALES . 
11,205 Asbestos at 85 to 77%; $3,60 

ben Cement at 100; $1,950 Cedar Rapids 
at 90 to 88%; $6,000 Dom. Iron at 99 to 
89%; $500 Dom. Textile A” at 99; 
$2,000 Dom. Textile “B” at 99%; $1,000 
Lake of Woods at 100; $2,000 Montreal 
Trams. at 98; $1,100 Montreal Trams. 
debs. at 72%; $11,000 Montreal (1922) at 
101%; $109,100 Montreal (1928) at 102 
to 101; $5,000 Quebec Rly. at 67 to 65; 
$33,000 Wabasso at 87%; $25,100 Way- 
agamack at 88% to 88; $217,450 Victory 
(1922) at 100% to 100%; $656,455 Victory 
(1928) at 100% to 100%; $90,700 Victory 
(1927) at 102% to 102; $1,951,250 Victory 
1933) at 105 to 104%; $308,080 Victory 
Ot987) at 106 to 105%; $15,925 War Loan 
(1925) at 98% to 97%; $26,100 (1931) at 
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99% to 98; $132,700 (1987) at 100 to 99%. | | 


GOVERNME NT AND MUNICIPAL BOND ‘SALES 


Purchaser 
Various (see list above) . 
Various (see list above) 
Nay & James, Regina 
Ww. L. pancreas - DG. ad kxkoer sents 
u Jarvis & Oe... ¢ Lg ee CBE S 
D , Gundy & me: fecteresn ee 
2 


Rate Term Amount Price Basis 


$7,300 ‘ 
4 


ne 5,128 eo 
"6 700 101.675 5.75% 
Se doles ivzes 10a.08 5.64% 

400,000 101.21 5.42% 
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INVESTMENT OPPORTUNITIES Jj 


We own and offer qgbject to prior sale the following attractive Government 
and Municipal Bonds: 


Province of Ontario (Hydro-Elect. Power Comm'n, Gtd.).. 
Province of Alberta (E., D. & B.C. Rly., Gtd.) 

Province of Saskatchewan 
Province of Saskatchewan 
Proviace of British Col 


City of Toronto (Guaranteemg Toronto Harbor Comm’n) 
.Montreal Tramways & Power Company, Limited 


Particulars on request. Correspondence invited. 


W. A. MACKENZIE & CO, “vernmeng snd Municipal 


‘ « 
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Uninterrupted Executor Service — 


An individual executor may be in sound health when 
appointed, but before the estate is wound up, may find 
himself unable. to attend to business affairs through ill- 
ness. Circumstances liable to lead to confusion in the 
administration of an estate are absent when the Union 
Trust Company is named executor. Expert and system- 
atic attention to details is always available without 
interruption. Write for literature. 


Union Trust Company 


LIMITED 
Head Office: 


Cor. Bay and Richmond Streets, Toronto 
London (Eng.) 


Assured Business Judgment 


You no doubt trust that your wife or your child will have 
business judgment sufficient to handle the affairs you bequeath 
to them._ You can make sure that they will receive good advice 


from a responsible company fitted for the task by appointing as 
your Executor the 


MERCANTILE TRUST COMPANY 
of CANADA. Limited 
HAMILTON . ‘ 4 


Cyrus A. Birge, President Major Hen 
SC. Macdonald, Manager James Turn 


ONTARIO 


L. Roberts, Vice-President 
Il, Vice-President 
X 


A Trust Company as Executor 


A Trust Company as Executor affords the Estate for which it is 
acting all the advantages of the best private Executor with none of the 
weaknesses which are inseparable from individual Executorships. 

In addition, there are many exclusive advantages possessed by a 
Trust Company which should be carefully considered by all intending 


Testators before appointing an Executor for the administration of their 
Estates. 


If you are interested, communicate with the officers of this Com- 
pany and they will explain the matter fully to you. 


Montreal Trust Company 


Sir Herbert S. Holt, President os A. J. Brown, K:C., Vice-Pres. 
TORONTO OFFICE: Royal Bank Building. 
J. F. HOBKIRK, Manager. | 


Irreparable Negligence 


When a man dies, leaving an Estate of intricate interests without 
appointing a carefully chosen trained Executor, he is guilty of an 
irreparable negligence for which the Estate is sure to suffer. Our 
37 years’ experience qualifies us to administer Estates involving all 
manner of business enterprises and investments. 


Write for Free Booklet—“Making Your Will.” 


THE 7 
TORONTO GENERAL TRUSTS 
CORPORATION ~ 


Hon. Featherston Qsler, K.C., D.C.L., President. A.D. Langmuir, General 
Manager. é. Watson, Asst. Gen. Manager. 
Head Office: 83 Bay St., Toronto 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 


CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


$1,171,700. 00 
860,225 .00 


HEAD OFFICE: WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 


VANCOUVER AND VICTORIA 


Rushing your men and overloading your equipment to increase 
production adds to your cost and reduces your standards. Our 
production systems decrease costs and improve standards. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


BANK OF HAMILTON BLDG. Industrial Advisors TORONTO, ONT. 


THE 


oP ae Ei 


For the WELFARE AND HAPPINESS of those 
you will some day leave behind, take the precaution to 
appoint this Corporation as your 
EXECUTOR AND TRUSTEE 
Write to-day for our booklet on this subject. 
10 AND 12 KING STREET EAST. 
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SIZE, STRENGTH, 
LIBERALITY 


The Sun Life Assurance Company of Canada, 
with over $340,000,000 of business in force, has 
all the advantages that size can bring to a life 
company. 

With assets of over $97,000,000 and surplus of 
over $8,000,000 it has decided strength and safety. 


Its policy, conditions and dividend record have 
earned for it an enviable reputation for liberality, 
while its record for fair dealing is unexcelled. 


For information as to contracts, communicate with the near- 
est Division office, or with the Company’s Head Office in 
Montreal. 


SUN LIFE Assurance 
Company OF CANADA 


HEAD OFFICE>MONTREAL 
T. B. MACAULAY, President 


BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
MONTREAL 


Authorized Capital - - 
Subscribed Capital - - 1,000,000.00 
Paid-up Capital - - 247,015.79 
General Fire Insurance Business Transacted 
Theodore Meunier, Manager 


$2,000,000.00 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, sold 
or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
—— ae “— “on 

olicies rom 500 to 
Insurance $5,000. For further information 
and literature, apply to 

FRED J. DARCH, W. H. HUNTER, 

President 


retary 
HEAD OFFICE - - e 


Furnishes Benefits 


Paid 
63 Million 
Dollars 


8. H. PIPE, F.A.S., A.1.A., 
Actuary 
TORONTO 


a Complete 
System of 


You May Be a Rich Man, Some Day 


Opportunities for making money are many, but it takes time for capital to 
accumulate even under the most favorable conditions. Every man of ability 
expects in the course of years to have sufficient to ensure to his family during 
their life time the comforts to which they have been accustomed. Unless an 
unexpected reverse of fortunes occurs there is little doubt but that you will make 
money. But “Many things may happen” while the money is being made. This is 
where Life Insurance comes in and makes available the means that would have 
been yours if health and life had been spared. You will be rich “some day,”’ if 
you live, but the insurance policy will anticipate for your family the accumulations 


* — = = — sufficient means available even should you not survive 


Is Your Prospective Income Insured? 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 


Waterloo - Ontario 
E. P. CLEMENT, President CHAS. RUBY, General Manager 


INVEST YOUR SAVINGS 


5 Ina 5'.% DEBENTURE of 


The Great West Permanent Lean Co. 


INTEREST SECURITY 


RETURN 


$2,412,578 .81 
964,459.39 
7,086,695 .54 
HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, Victoria, Edinburgh, Scotland. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN 
TOTAL ASSETS $2,468,523.08 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: . 20 KING ST. W. Lyon & Knowland, Agents 


These Questions Affect YOU 
Can You Answer Them? 


1. Will the ending of the war or the old line investment 
help rt issues ? 

. Are short term notes or long 
term bonds the better proposi- 
tion at present? 

. the putting into effect of 
the new tax law mean @ genera) 

m in industrial  divi- 
dends? 


- Can the stock market rise in the 
foen of the tight money situa- 
n 


. New influences on. security 
prices are beginning to become 
operative. Do you know how 
to go about adjusting your in- 
vestments so that you wil] be 

helped and not hurt? 


above are intelligently discussed 
in every issue of The Invest- 
ment Weekly. Can you afford to be without it ? 


| 
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APARTMENTS ARE 
ONLY SOLUTION OF 
HOUSE PROBLEM 


Toronto Should Not Hamper 
Progress by Restricting 
Erection 


REAL ESTATE ACTIVE 


More Trading in Real Estate 
in Toronto During Last Three 
Months Than Since War 
Started 


espite the increasing demand for 
pe accommodation in oe 
the city still continues to oppose the 
erection of apartment houses. Lan 
is now so expensive in the central 
parts of the city that the zveculative 
builder cannot afford to pay the 
prices asked and erect a house for 
one family. The only solution te the 
housing problems for the city is the 
erection of apartment houses and th? 
city is merely delaying progress and 
hindering development by continuing 
to refuse permits for apartment 
houses. 
With a tax rate approaching 30 mills. 
builders are not encouraged to build 
houses for rent, as the rents from the 
property would not be sufficient to 
pay the interest and taxes and the 
carrying charges. On the other hand, 
if the city would permit these ‘build- 


ers to erect apartment houses of suf- | 


ficient size to warrant their erection 
which would show a good interest on 
the investment, there are several 
builders in Toronto who would start 
building right away. 

The erection of apartment houses 
is looked on with favor by the loan 
companies who would be prepared to 
loan on them. On the other hand, the 
city could restrict their erection to 
certain areas of the city, having in 
mind the cleaning up of numerous 
shacks which encumber valuable pro- 
perty and serve to keep the taxes at 
a high level. Not only this, but the 
assessment value of the property in 
the city is thereby increased, _and 
accordingly more revenue is derived, 
resulting in advantage not only to the 
city and to the appearance of the 
city, but to the builder who puts up 
the buildings. In New York city and 
other large cities in the United States 
the erection of the apartment house 
has been encouraged and as a result, 
the value of property over a given 
residential area is several times 
greater than that of the city of -To- 
ronto. 

There has been more trading in 
real estate in Toronto during the last 
three months than any other three 
months since the war started. This 
is attributable to the marking down 
of prices during the war and the 
scarcity of houses. Owing to the 
lack of housing accommodation, due 
partly to the fact that the city’ has 
steadily prohibited the erection of 
apartment houses, people are -unable 
to get their apartments or houses. 
These people, where. they can afford 
to do so, are forced to buy, and in 
many cases are getting bargains and 
buying property much below its ac- 
tual value. This situation is caused 
by owners who have hung on during 
the war when it was practically im- 
possible to sell afid are now forced to 
| sacrifice for ready cash. 

During the war values of every 
| kind were thrown overboard and real 
| estate like other commodities was' 
marked down. As the buying move- 
ment increases in strength prices will 
tighten up, new buyers coming in will 
tend to increase prices. Toronto is in 
for a further advance in rents both 
for houses and apartments; even now, 
rents are not yet back on the pre- 
war basis and as leases expire in 
April and May further advances will 
| be made, 


Just how long the “jacking up” pro- 
|cess can continue remains to be seen 
| but it is safe to predict that it will 
jnot end until the properties show a 
reasonable return on the investment. 
During the war, when many houses 
were vacant and others were renting 
for low rents, there was not sufficient 
revenue derived to pay the carrying 
charges,-and the owners took their 
losses stoically and patiently waited 
until] their turn came. 

Rea! estate, which up to that. time 
was looked on with a great deal of 
favor by the insurance companies, 
trust companies and loan companies 





jand some large industrial concerns 


for investment purposes, did not look 
so good and they started to divert 
money for investment into other chan- 
nels. As prices continue to advance 
and rents go up, these companies wiil 
start to again look with favor on 
his form of investment and will 
pgerly seek to loan money on first 


pee Pen oe ieee 
lack of transpo on and i - 
bility prevent the building up of this 
property. Until such time as there 
is rapid transportation there will not 
be much building activity on this 
land. 

If and when the city of Toronto 
takes over the Toronto Street Rail- 
way in 1921, it will have to provide 
fast transportation to outlying parts 
of the city at a five-cent fare or less. 
In the meantime thousands are daily 
coming into the city and in a short 
time the situation, which is now seri- 
ous, will be worse. 

If the city will. look ahead and an- 
ticipate this influx and shortage of 
houses, they will immediately pass a 
by-law to encourage the builder to 
commence the erection of apartment 
houses, and in this way assist to re 
lieve the shortage—A. B. K. 


SECURING CONTROL 


Messrs. Carson and Williams Obtain 
Stock of London Mutual 


Negotiations are being completed 
by Captain F. D. Williams and Hugh 
C. Carson for the purchase of all the 

|shares of the London Mutual Fire 
; insurance Co. For some seven years 
these have been held by the London 
and Midland Insurance Company. 
This new arrangement will end the 
litigation which has been pending for 
some years. The company fs one of 
the oldest in the field in Canada and 
it should be satisfactory to all con- 
cerned to have the shares and control 
| back in this country. 


MORE ENDOWMENTS 


'Higher Premium Policies Are in 
| Greater Demand This Year 


During February the Imperial Life 
Assurance Co. issued $1,901,577 new 
business and made a gain of $1,590,- 
151 in assurance in force. For the 
first two months of the year business 
issued exceeded $5,000,000. The as- 
surance in force now amounts to $77,- 
038,673. The Imperial notes an in- 
crease this year in the number of the 
higher premium plans of ‘insurance 
which have been issued and a de- 
crease in the number of temporary 
contracts. At the end of 1918, the 
number of endowment policies on the 
books of the company was approx- 
imately 40 per cent. of the number of 
life contracts. Of the new business 
written in 1919, the endowment poli- 
cies represent 55 per cent. of the 
number of life policies. 


CONVERSION OF 
POLICIES APPROVED 


How United States Soldiers 
| -and Sailors May Change 
War-timé Insurance 


Regulations governing the conver- 
sion to standard forms of life insur- 
ance of all war-time term insurance 
taken out by soldiers and sailors of 
the United States have been approved 
by Secretary of the Treasury Glass. 
After conversion this insurance will 
be known as Government life insur- 
ance. 


The forms of policies which may be 
had in exchange for the war-time 
term insurance are: Ordinary life, 20- 
payment life, 30-payment life, 20- 
year endowment, 30-year endowment, 
and endowment payable at age 62, The 
premium rates for these converted 
policies are lower than those charged 
by private insurance companies. The 
policies contain exceedingly liberal 
privileges, providing for cash and loan 
values, paid-up and extended insur- 
ance, and further providing that the 
insured will be paid for life a monthly 
income in the event that he becomes 
totally and permanently disabled. All 
of these policies are incontestable 
from date of issue and are free from 
restrictions as to residence, travel, 
or occupation. The holders of the 
policies will be eligible to share in 
and receive dividends from gains and 
‘savings, and the proceeds of the pol- 
‘cies are exempt from all taxations. 

Premiums on the new forms of Gov- 
ernment life insurance are payable 
monthly, but may be paid annuallv 
semi-annually, or quarterly. The 
monthly premiums, due the Ist of 
each month, may be paid at any time 
during the month. 


Secretary Glass has expressed ‘the 
opinion that the unusual values and 
liberal. provisions of the new form of 
Government life insurance policies 
should encourage all holders of war- 
time. term insurance to convert as 
rapidly as their financial circumstan- 
ces will permit, and in any event to 
continue without fail the largest pos- 
sible proportion @f their present in- 
surance. 


The. late J. R. De Lamar, of New York, 
Soomeent of pe Mines, aeeee _ estate 

$28,000,000. ‘He owned Dome 
“Mines valued at 6,800 and’ 
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FAL ESTATE AND INSURANCE 


WINE CELLAR 
BURGLARIES 
ARE COMMON 


Companies Writing Burg- 
lary Insurance Having 
Their Troubles 


SOME LIMIT THE LOSS 


Adopt Rule Limiting Loss Pay- 
able to $50; Others Refuse 
to Insure Cellars or 
Shops at All 


While the Canadian Commons are 
debating what to do with wartime res- 
trictions on the liquor business, while 
suit cases of visitors to Toronto from 
Montreal trains are the object of mis- 
directed suspicion, and while the Que- 
bec Legislature in preparing a beer 
and wine referendum, the insurance 
companies have their own pretty 
little problem to face. It is all be- 
cause of the oid principle of supply 
‘and demand. The supply is getting 
short as well as the time, hence the 
wave of popularity that is becoming 
manifest. The liquor shops have an 
increased patronage, not so much 
through the front doors, as by the 
cellar windows. And by the same 
token, as far as the insurance com- 
panies are concerned, the cellar win- 
‘ow is the latest approved means of 
entrance and egress for the much 
prized store in the private cellar. It 
is this lowly method of testing the 
bottles that is getting on the nerves 
of the companies, such of them as 
write burglary insurance. For the 
last few months there has been one 
of the worst outbreaks of wine cellar 
burglary that has ever been the ex- 
perience of these insurance companies. 

And this is not the most serious 
part. With the “burglary” clause 
goes one for “theft and larceny.” 
And theft and larceny apply rather 
to the cellar stairs than the cellar 
window. In other words the popu- 
larity of the “stores” down below has 
extended to the servants. And in 
some quarters it is even suspected 
that the “proprietors” of the valued 
cases, when they find them disap- 
pearing more rapidly than they either 
expected or liked, have filed claims 
for “disappearance” under the burg- 
lary clause that might, if thé truth 
were known, be applicable rather to 
simple consumption of the thirsty 
inmates. 

The ordinary charge for burglary 
insurance is $7.50 for $1,000. At to- 
day’s prices a few dozen bottles 
come quite high for the insurance 
companies in adjusting claims, and 
they have gone on strike. Some have 


gone so far as to refuse to insure | 


“wine cellars,” or liquor stores; others 
have adopted a rule that limits the 
less payable to $50. One well known 
company was described by a friend 
as “nearly crazy” over the losses it 
had had to pay of late. 

But cellars and liquor stores’ are 
not the only ones that are being set 
out of bounds by the insurance com- 
panies. Drug stores, haberdashery 
and tailor establishments have been 
placed on the black list as well in 
some cases. One Canadian company 
had to settle for over $600 a short 
time ago from thefts of liquor and 
“dope” from a drug store. The lat- 
ter is among the most costly of con- 
tents in some stores, and can be car- 
ried off readily, and is seldom re- 
covered. The tailoring establishment. 
o-the other hand, carries bolts of. 
cloth, almost worth their weight in 
old, and these are very tempting to 
the burglar. It is even hinted that 
men who cannot longer afford a suit 
of clothes have been “driven to it.” 
Which recalls.a cartoon, of a few days 
120 where two men are depicted gaz- 
ing in a men’s wear window,—they 
“re clothed in silk hats, canes, pat- 
ent leather shoes,—and bathing 
suits. In the window is a suit, mark- 
ed “Special, $500.” Their only com- 
ment, “Once we used to wear one.” 

There is one other line that is look- 
“4 at askance by the insurance men 
“sese days, furs. There have been 
more than the usual number of thefts 
~f these, and the difficulty is that 
‘hey are not easily identified, and 
‘heir recovery is very difficult, and 
seldom accomplished. 

The manager of one of the largest 
“salty insuronee companies told 


‘THE FINANCIAL POST that this 


“4 of their business. last year had 
yeen Carried on at a loss. He honed 
~ondjtions for the present year would 


how some improvement. 


PACIFIC COAST FIRE 


Company Increased Its Premium In- 
come and Reduced Losses 

The annual report of the Pacific 

Coast Fire Insurance Company for 

the year ending December 31st, 1918, 

was submitted to shareholders at the 

annual meeting held at the head of- 


fice of the Company. 330 Pender St., 


For the well 
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Grand Organizer. Grand Medical Ex. 
HAMILTON - ONTARIO 


Fire, Marine, Hail and Automobile 


LONDON 
BOARD OF DIRECTORS: W. B 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker. 
dike (Montreal), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.). H. C 
Cox, John H. Fulton (New York), D 
B. Hanna, E. Hay, John Hoskin, K.C.. 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon 
Frederic Nicholis, Brig.-Gen. Sir Henry 
Pellatt, C.V.0., E. R. Wood. 


over - + $3,500,000.00 
Losses paid since organiza- 
tion, over > $43,000,000.00 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insu 


HEAD OFFICE, TORONTO, ONT. 
over - =  $6,000,000.00 

Losses paid since organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Robert Bickerdike (Montreal), Lt- 
Col. Henry Brock, Alfred Cooper (Lon- 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt. C.V.O., 
E. R. Wood. 


SOLICITORS 


TORONTO 


oe 
BLAKE, LASH, ANGLIN & CASSEL 
Barristers, Solicitors, Ete. 
Canadian Bank of Commerce Building, 
Toronto 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Bank 
of Commerce, National Trust Compazy, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
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® Over 200 Corporations, Societies, 
Trustees, or Individuals have tound 
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ANNUAL REPORT OF THE DIRECTORS 


{Submitted to the Shareholders at the Annual General Meeting of the Company in Toronto, on Monday, March 24th, 1919. 


Your Directors submit herewith the Balance Sheet of the Company as upon the 31st day of December 
1918, the Statement of Profit and Loss for the year, and also the Certificate of the Company’s Auditors, Messrs. 
Price, Waterhouse & Company, Chartered Accountants. 

The policy of making ample provision for Depreciation has been continued, the sum of $577,512.87 
having been reserved for this purpose. 

The net Profit for the year shows an increase of $302,886.76 over the preceding year, and after the 
payment of Dividends at the rate of 8% per annum on the Common Stock and 7% on the Preference Stock 


of the Company, there remains a surplus of $656,483.67. This amount, added to the balance at the credit of 


Profit and Loss from the preceding year, made a total of $1,122,776.67, from which must be deducted 
the sum of $600,000.00 which has been transferred to our Reserve, making a total of $4,600,000.00 
at the credit of Reserve, which, together with the balance of $522,776.67 at the credit of Profit and Loss, 
makes a total Surplus of $5,122,776.67, which is equal to over fifty per cent. of the par value of the Com- 
pany’s shares, both Common and Preference. 

The total amount reserved for Depreciation amounts to $4,336,182.20, or over thirty-five per cent. of 
the book value of the entire Capital Assets of the Company. 

The Company has no outstanding’ Bonds, Debentures, Mortgages, or prior liens of any description 
other than a nominal charge of $22,500.00 on property purchased, on which an existing mortgage which is 
still current is not yet due. 

Following the usual policy of the Company, our Inventory has been taken at or below cost, and ade- 
quaté reserves have been provided for shrinkage in the value of materials, which in the case of copper 
and other metals has been very considerable. Ample allowance has been made for any articles not readily 
saleable, and any goods that may have become obsolete have been inventoried at their scrap value. : 

During the year the Company inaugurated a new sales department for the distribution of Automobile 
Accessories and Supplies. This department has shown satisfactory development, and has become an im- 
portant factor in the distribution of the Company's output. 

FIRE INSURANCE 

The Company has made it a practice to see that all of its buildings and contents are fully covered 

by insurance, and some idea of the importance of this item may be-realized when our Shareholders under- 


stand that the aggregate of fire insurance that we consider it necessary and advisable to carry amounts to 
$14,820,540.00. 


EXTENSIONS TO IRON FOUNDRIES AT TORONTO AND MONTREAL WORKS 


At our Davenport Works in Toronto our foundry capacity has been inadequate to handle the large ton- 
nage and work required for marine engines, etc. The main building was 120 x 300 feet, with a floor area 
of 36,000 square feet.. In August last an extension 160 x 120 feet was decided upon, and this has now 
been completed at a cost of about $70,000. The additional floor area secured amounts to 19,200 feet, or 
more than 50% increase. The extension is served by the same cranes as in the original building, that, is 
to say, two twenty-ton cranes, but a new five-ton crane has been added to one of the lean’to’s at a cost 
of $7,000. The design of the building, which is of concrete, brick and steel; has been carried out to corres- 
pond to the original structure, and it was completed and put into use late in December. 

At our Montreal Works the original Grey Iron Foundry building was 200, x 100 feet, equal to 20,000 
square feet, and during the year an extension was authorized and completed 100 x 100 feet in area, or an 
additional 10,000 square feet of floor space, giving a 50% increase of available’ floor area. Work was started 
in April and the new building was in use in July, the twenty-five-ton cranes in the original building being 
used in the new extension, the craneways having been extended the full length of the building. A new 
Core Oven building was also added to balance up the complete unit for the increased capacity. The cost of 
these improvements and extensions amounted to $27,236.24. 

NEW WAREHOUSE BUILDING. 

The growing demands of our business resulted in a lack of accommodation at our Head Office Building 
for our Executive, Engineering and Clerical staff, as well as Warehouse and Show Rooms for our Electrical 
Supplies Department. In order to provide adequate facilities a handsome new building, devoted exclusively 
to the warehousing and sale of electrical fittings and supplies, and automobile accessories, has been erected 
at a cost of about $175,000.00 This new building adjoins our present Head Office building with a private 
lane in between which affords splendid shipping facilities. The building is of mill construction, six storeys 
and basement, measuring 48 x 185 feet. A feature of the new building is the arrangement and organiza- 
tion which makes it possible to give an exceedingly prompt service. 

REVIEW OF OPERATIONS DURING WAR PERIOD 

Now that active war conditions have ceased and we have entered upon a period of reconstruction it 
may not be out of place to briefly review the rapidly: changing conditions that have been experienced by 
the Company from the beginning of the war until the present. 


Immediately after the declaration of war by Great Britain in 1914 this Company, in common with 
many other industries in Canada, experienced a very serious setback. New orders were not forthcoming, 
and many orders in hand were cancelled, and so serious became the situation that it was necessary to 
make a horizontal reduction of 20% in the wages of the staff. This drastic policy enabled us to keep our 
complete organization together without dismissals, and it is a matter of congratulation that after a lapse 
of a few months, business commenced to revive as a result of war orders for munitions, foodstuffs, and 
other military requirements being diverted to Canada, and a period of stagnation was rapidly changed to 
one of great activity. By the end of the year we had so far recovered our position that your Executive 
were able to grant a bonus to our staff equal to the full amount of the 20% reduction previously made, 
and from that time until the Armistice was declared, the difficulty had been to secure sufficient labor 
to take care of the contracts offering. 

MUNITIONS 


During the years 1915, 1916, 1917 and 1918 the Company manufactured and shipped orders for munitions 
of various types amounting in value to $15,287,284.42. In order that Shareholders may have knowledge of 
the manner in which the Company adapted its policy to changed conditions, and how quickly it reorganized 
its plants in order to keep its manufacturing facilities employed, attention is drawn to the wide range of 
munitions for which contracts were accepted and completed, and as the manufacture of munitions is one 
of the most difficult and precise of manufacturing problems, your Executive feel that our staff, including 
our Engineers, Experts and Workmen, are entitled to credit for their resourcefulness and for the successful 
accomplishment of a very difficult task. 

Our output included:— 

Shell Forgings . 9,376,369 of various sizes and types. 

Machining and Assembling 1,455,010 shells of various sizes and types. 
Manufacturing 2,311,658 Brass Cartridge Cases. 

Manufacturing 4,506,618 Brass Primers. 

Manufacturing 2,275,311 Component Parts, such as plugs, discs, etc. 

Of the gross total there was supplied to the British Ministry of Munitions, through the Imperial Mun- 
itions Board, munitions to the value of $13,682,539 .95 
To the British Admiralty 180,318.00 
To the U.S. Army, Ordnance Department 1,474,426 .47 

MARINE ENGINEERING. : 

Early in the year 1918 your Directors formed the impression that the end of the war could not be long 
delayed and, therefore, the policy was adopted of casting about for new lines of manufacture that would 
keep our facilities employed after orders for munitions should cease, and fill the gap during the time 
intervening between the cessation of war orders and the reconstruction of trade channels through which’ 
we would again commence to receive orders in adequate volume for our normal output under pre-war 
conditions. Having in mind that the Mercantile Marine of the Allied Countries had been steadily depleted 


a 


and that many orders for cargo ships were being placed in Canada and the United States, we devoted our 
energies to securing orders for marine engines, boilers, and other auxiliaries. 

The great activity in the shipbuilding industry had resulted in the opening up of many new yards in 
both Canada and the United States, and while the old established plants were equipped to build the ship 
machinery required for their own requirements, the majority of the newly organized yards, and many of 
the older ones, were compelled to enlist the co-operation of other machinery builders to enable them to 
meet the unusual demands and attain maximum production. 

_ As our plans in Toronto were well equipped for undertaking the manufacture of marine engines, in 
sizes ranging from 200 H.P. up to 4,000 H.P., and of Scotch marine boilers of the largest size required for 
ships up to 10,000 tons capacity, as well as practically all other ship auxiliaries, important contracts were 
secured during the year for machinery and equipment for installation in ships building both in Canada 
and the United States. 

Including the machinery required for the four 3,500-ton Steel Cargo Steamers building at our Nia 
Shipyard, but not including the ships, the orders for Marine Engines, Towing Engines, Scotch Boilers, Con- 
densers, Ships’ Winches, Shafting, Propellers, and other Ship Auxiliaries, at the end of the year amounted 


to $p,490,707.00, the contracts in question being received either directly from, or for account of:— 


Imperial Munitions Board 

Dept. of Naval Service $1,602,12.00 
Dept. of Marine 

Government of the Republie of France 853,487.00 
U.S. Shipping Board Emergency Fleet Corp 

U.S. Navy 8,034,808 .00 


U.S. Army Embarkation Service 


Total as above $5,490,707 .00 
Of which amount approximately $4,000,000.00 is carried forward into 1919. 


PATRIOTIC AND BENEVOLENT ACTIVITIES. 

During the four years of warfare this Company assumed a generous and patriotic attitude in regard 
to contributions for patridtic and benevolent enterprises, and has subscribed and disbursed the sum of 
one hundred and fifty thousand dollars for such purposes as the Patriotic Fund, Red Cross Society, British 
Sailors’ Relief Fund, ete. 

The Company raised and maintained a Detachment of twenty-five electrical and mechanical engineers; 
that is to say, the Government were under no charge whatever on account of these officers and men except 
for food and clothing, their normal wages being paid by the Company throughout the whole period of their 
service. Their duties were principally in connection with electrical and’ mechanical engineering work such 
as the installation, repairing and operation of searchlights, electrical connection of mines, erection and 
wiring of buildings, installation, repairing and operation of electrical plants, oil and gasoline engnes, and 
other duties usually assigned to the Royal Canadian Engineers. 

This Company was further a generous subscriber to the various Dominion of Canada War Loans, the 
subscriptions of the Company in all, for the various Loans, amounting to $6,500,000.00, of which we were 
allotted $4,520,000.00. As the investing demand increased we effected sales, and at the close of the year 
our holdings of War Loan Bonds were reduced to about $2,000,000.00. 

Your Directors have pleasure in advising the Shareholders of the very generous subscriptions to the 
several Loans by the employees of the Company, which amounted to upwards of half a million dollars, 
which is an illustration of the spirit which dominated all classes of the Canadian community, who sup- 
ported Canada’s participation in the war for freedom and justice to the fullest extent of their ability. 

OUR HONOUR ROLL. 


Your Directors believe that our Shareholders will be much interested in having placed before them in- 
formation as to the number of men previously employed by the Company who enlisted for service in the 
Canadian Army, and the following figures speak eloquently of the manner in which Canadians of military 
age in every walk of life assumed the responsibility of the defence of the Empire. While the figures 
below show that a very considerable proportion of our own employees enlisted for service, public records 
show that similar patriotic sacrifices were made by industrial workers throughout the Dominion. 

; Officers N.C.0.’s Privates Totals 

Enlisted 45 982 1076 
Killed 53 
49 73 
Prisoners 1 4 
Missing 7 9 
Invalided Home .... ; 22 29 


PRESENTATION TO MR. W. D. MATTHEWS. 
On December 27th, 1887, or thirty years ago, a syndicate of ten persons was organized by myself, each 
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_of the ten subscribing;a sum of $1,000.00, or $10,000.00 in all, for the purpose of investigating opportunities 


for the profitable devélopment of the electrical enterprise in Canada. Inquiries were made, and shortly 
after the formation of the syndicate the members organized the Toronto Incandescent Electric Light Com- 
pany, and again, three years later, our present Company, the Canadian General Electric Company, which 
has since been operated along conservative lines, until to-day the paid-up Capital is $10,000,000.00, Reserves 
$5,122,776.67, total Assets $21,692,471.79. Perhaps the most gratifying feature of the history of the Com- 
pany is the fact that it has earned and paid dividends since its inception, amounting in all to $10,021,082.14, 
and to-day has a Reserve Fund equal to ever 50% of its paid-up Capital, ample Reserves for Depreciation, 
and has practically no Bonds, Debentures, or prior liens of any kind outstanding. The original Directors 
of the Company served continuously as Directors for the unusually long period of twenty-five years, with 
one exception, but to-day Mr. W. D. Matthews, one of our Vice-Presidents and Chairman of the Board, and 
myself are the only surviving members of the original Board. ory ; 

The Directors of the Company took advantage of the occasion of the thirtieth anniversary of . Mr. 
Matthews’ connection with the Company, first as a member of the original syndicate and thereafter as 


- Vice-President of the Company, to present him with a handsome hand-carved silver bowl and pedestal, and 


at the same time they gave expression to their appreciation of Mr. Matthews’ valued services to the Com- 


pany. 
PROSPECTIVE. 


It is quite impossible at the moment to forecast the future trend of business. In some quarters the 
greatest optimism prevails, and others hold the view that the period of dislocation of trade will be more 
or less prolonged. Fortunately this Company has unfilled orders on hand to keep most Departments bus 
for some months to come, and by the next few months the future situation should become less obscured. 
The several Governments of Canada, Federal, Provincial, as well as Municipal, throughout the Dominion 
have forecast the construction of public buildings and public works, railway extensions and good roads that 


+ will necessitate the expenditure of several hundred millions of dollars, but owing to the nadian winter 


climate outside operations cannot commence for some weeks. By the early summer, however, all of 
these enterprises should be under way and industry reaping an advantage in increased activity. , 
It is further expected that Canada will participate in a fair percentage of orders for manufactured 
products that will. be required in connection with reconstruction in Europe, so that it may reasonably be 
hoped ‘that this Company, as in the past, will be able to secure a satisfactory proportion of the business 


that may be offering. 
Your Directors record with regret the death of Sir Rodolphe Forget, who had been a Director of the 


Company since April 15th, 1901. FREDERIC NICHOLLS, President. 


, 


CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 


AND SUBSIDIARY COMPANIES 


Congolidated Balance Sheet, 31st December, 1918 


Capital Assets— ASSETS 
Land, Buildings, ete., at Toronto, Peterboro, Bridgeburg, Stratford, Montreal, Branch 
Offices, and Power Plant at Nassau $ 6,810,168 .29 
Machinery and Tools 4,692,056 .89 
Patterns and Drawings 796,966 .67 
Patents, Contracts and Goodwill 1.00 
Total Capital Assets $12,299,192. 85 


Current Assets— 
Inventery of Raw Material, Supplies, Work in Progress and Finished Raw 


Materials, including expenditures on Contracts (less collections on 

account) . - $5,280,385 .94 
Accounts Receivable (less reserve for doubtful debts) 3,140,491 .07 
Investments 654,486 .29 
Cash on hand and in Banks 254,477.53 
Prepaid Insurance Premiums, etc. ....... 5-6-0050 sep ee ele e ee ee eee eee ees 63,438.11 


Total Current Assets : : 9,393,278 .94 


$21,692,471.79 
FREDERIC NICHOLLS, President. 
W. D. MATTHEWS, Vice-President. 
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Capital Stock— 
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Current Accounts Payable 
Dividend on Common Stock, paid 1st January, 1919 
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With our certificate of this date appended hereto, 
PRICE, WATERHOUSE & CO., Auditors. 


Consolidated Surplus Account 
Profit for the year ended 3ist December, 1918, before providing for Depreciation : $2,013,996 .54 


Less— 
Reserved for Depreciation of Permanent Plants 


Net Profit for the Year 
‘Less—Dividends Paid 


eyes for the Year 
Undivided Profits as at 3lst December, 1917 


Deduct— 
Amount transferred to Reserve 


Balance at Credit of Profit and Loss Account .........-.- ea ci eae 
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CAPITAL WILL BE 


resources of Canada which will be| Tor. # York 


beneficial to the industry and enter- 
prise of both countries.” ; 


The Drift of Capital 


Analysis of the Canadian loans at 
SENT TO CANADA) present outstanding in this country 
shows very clearly the small propor- 
tion of American capital which has 
been invested in Canadian industrial 
offerings. Holdings of $31,486,793 of 
these corporate obligations represent 
but 7 per cent. of the Canadian loans 
which remain to be liquidated here. Is 
it not probable then that the new drift 


‘That is Consensus of Opin- 
ion of Big Financiers of 
the States 


GUAR. TRUSTS’ MOVE 


Consolidation of Interests of|%f American funds will be toward 


building up Canada’s industrial 


Big American Financial House | 54,5. 


and Meredith & Co., Mont- 


real, Evidently Significant BLUE-SKY LAW 
By Special Representative 


. MAY NOT PASS 
NEW YORK.—What direction will iil isteaiccioeabe 


the investment of American capital | Like] 
within the Dominion of Canada follow eee ene . 


in the coming years? There seems to ° . 
be no division of opinion among Can- Investigation 
ada-American bankers and financiers : 
that the future will bring a further| | ee —— pag h yp introduced 
and more complete penetration of this toss ‘Gena y ee = hich the On- 
country’s surplus capital in the neigh- o Government has had under pre- 
boring Canada. Such outstanding | P@ttion for some time for the pur- 
men as Thomas W. Lamont of J. Mor-|P8¢ of regulating the sale of shares, 
gan & Company and H. P. Willis, for- bo nds, debentures, and other securi- 
mer secretary of the Federal Reserve ee _ ee ace owing to the 
Board have predicted in full confidence i a me th ad arisen, particu- 
the development of that community of arty / SORE t . ee interests of 
action and interest which was built up the province, it might be advisable not 
between the two countries during the|‘® P@88 it this session, but to refer 
war period, with the return of peace. it to a commission that would study 
*But an official announcement eman- the whole question. ‘ 
ating from the Guaranty Trust Com- The bill, as introduced, provides for 
pany this week raises the question as the appointment of S CORSON, 
to the possible financial assistance | *° whom is given wide powers in 


. passing upon stock and bond issues. 
ig ich Canada may expect from now Generally speaking, the act is to ap- 


ply to all companies other than those 
specifically exempted by the act. 
There is a list mentioned in the act 
which is not covered, and it includes 
bonds of or guaranteed by the Do- 
minion or Provinces, or Government 
Commissions, bonds or debentures of 
statement. or guaranteed by municipal corpora- 
New Funds for Canada tions, schools corporations, banks, 
But the Guaranty Trust Company|the sale of pledged stock, etc., by a 
which itself is likely to become a direct |company to its own shareholders, No 
factor in the Dominion’s future finan-|interference will take place with the 
cial needs believes that funds for Can-|sale of shares “when not made in the 
ada will be obtainable here. ‘“The/course of continued and _ successive 
present financial strength of the/| acts.” 
United States, together with the| For all other “shares” (which {n- 
promise of great expansion both in|cludes stocks, bonds, debentures and 
transportation and in industry which} other securities) sale is prohibited 
is generally looked for in Canada, pro- | unless the company is first registered 
vides an opportunity for a closer re-|ynder the act. Registration under 
lationship than has heretofore exis-|the act may be secured by the com- 
ted.” pany submitting a statement showing 
“The proportion of American capital | the plan upon which the company pro- 
invested in Canadian enterprises is ex-|poses to transact, or is transacting, 
pected to increase from this time|/its business, copies of all contracts, 
forth,” say the Guaranty Trust, ajetc., an itemized statement of the 
statement which is particularly signi-|company’s financial condition, and 
ficant at a time when this influential| generally any information the Com- 
een eee has linked up | missioner may require. 
with Canadian intefests in the new| Waving this information it is stipu- 
formed United Corporation, Ltd.,which |jated that the Commissioner shall ‘ 
is representative of the Guaranty | amine into the data, and unless it ap- 
oe — — = ae a ee pears to him that the company is in- 
tho Mave uh fr ee as noe solvent, that its plan of business, con- 
tk wth the tate by th tracts, etc., do not provide for a just 
vo will de taken over by the new | and equitable transaction of business 
organization. Harold Stanley, vice- and a fair return on the shares of- 
president of the new concern is a vice- fered for sale, he shall register the 
president of the Guaranty Trust Com-| company and Sees Genin ie 
pany, as also are the following direc-| pooistration, with, however, a caution 
tors of the new organization: Alfred that as Commissioner, he does not 
Breton, W. P. Conway and E. W. Stet- recommend the purchase of any 


son. shares. 


“Canadian financing has heretofore 
been done largely in England. Ameri- 
can capital invested there has been in 
a few lines not largely representative 
of the Dominion’s chief industries,” 
says the Guaranty Trust Company’s 


Canadian Loans in U. S. Senate 

American holdings of Canadian se- EASTERN CAR 
curities at the present time approxi-| At the annual meeting of the Eastern 
mate $500,000,000. A symmary of the |Car Company the directors recommended 
Government, municipal and corpor- for payment a dividend of six per cent. 


. By ._ |on the preferred shares. Two years’ divi- 
ation loans placed by the Dominion in| genas were due on this stock, and the 


the United States and at present out-| dividend now declared, and which is pay- 
standing according to a compilation for | able April 15, is for the year 1917. It 
the Federal Reserve Board follows: |¥9%, decided not at this time to pay a 
dividend for 1918. The company has or- 
Municipal epeeaes - from the Government that will keep 
Railroad 63'349°000 the shops going for three months. 
ublic utility 41,767,600 UNLISTED SECURITIES 
i ; 
ndustrial 31,486,793 a STOCKS— Bid 
462,66 erta Pac. Grain, com.. 122 
nee Alberta Pac. Grain, pref. . 85 
An Economic Factor Belding-Peal, pref. 81 
Raleigh S. Rife of the Guaranty], ~%; °o™-: 30 
Trust Company, treating this week on ven Soar Be OR; 
. , Canada Machinery, com... 21 
the investment relations between Can-/ Canada Machinery, pref. . 
ada and the United States, said that | Carriage Factories, pref... 
there are certain signs which would in- | Can. Marconi oe. 
dicate that after the declaration of | C2",. Mortgage 77% 
. - Continental Life 24 
peace the financial relations between | Canadian Westinghouse .. 115 
thé two countries should become more/| Canadian Oil, com. ..... 41 46 
important than they were before the} Canadian Oil, pref. ..... . 106 
outbreak of the war. Mr. Rife offers ya aes pref. . 
the interesting thought that one of the | Duniop Tire, pref eee 95 
important factors in the relations be-| Eastern Car, pref. .. .... 55 
tween Canada and the United States | Great West Life 230 
having been the movement of peoples hae teage 82 
between the two countries, “one of the tutor. Milling, pref. = 
important economic results of the war| Lambton Golf 450 
will probably be an increase in the | Massey-Harris 18 
movement and it is not unlikely that nese Tool Steel... 6% 
the great Canadian Northwest will be| sterling Coal. com. + 
further developed by the sturdy men/Sterling Bank 
of our great middle west ‘sho have/| Standard Reliance 
had their spirit of adventure quicken- se & aomemton 85 
ed and naturally the opportunities of| “Ronps. 10 
this region will make an appeal to/ Amer. Salesbook, 6s 
; _|P. Burns, 1924, 6s 
: ae 1931, 5s 
astern Car, 5s 
“Because we know Canada better} Mex. North. Power, 5s .. 


than perhaps any other country andj} Morrow Screw, 6s 


because of the Dominion’s great op- Nova Scotia Steel, Db., 6s 
portunities,” says Mr. Rife, “our coun- ne —_ : és 
try ought to play a more important! Stone Limited, és 
part in the development of the natural | Toronto Power, 5s 
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Canada Power, Ss.. 87 61 
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(RAILWAYS WOULD 


BE RID OF HOTELS 


United Company Has Been 
Approached by Both C.P.R. 
and G.T.R. 


Frank A, Dudley, of Niagara Falls, 
president of the United’ Hotel Com- 
pany, was in Toronto during the week 
in connection with the company’s af- 
fairs, and it is understood that in 
considering the annual figures, the 
policy to be followed with regard 
to a common dividend was discussed. 
No announcement has been madé as 
to the course favored, but in view of 
the profitable returns and the outlook 
for continued good business, it is be- 
lieved’ that a distribution will be 
made. It is understood that profits 
of considerably better than $100,000 
will be shown for the fifst year de- 
spite the difficulties incidental to re- 
organization and building operations. 

Regarding the negotiations between 
the United Hotel Company and the 
Grand Trunk for the taking over of 
the company’s hotels, Mr. Dudley did 
not think the recent developments in 
the affairs of the railway had great 
significance; he did not thing the 
Government would be any more likely 
to want to operate the hotels than the 
company. At the same time Mr. 
Dudley made it clear that as regards 
both the Grand Trunk and the Cana- 
dian Pacific, the overtures had been 
started by the railways, and they had 
not gone far enough to indicate the 
income. Further, he emphatically 
stated that the United Hotel Company 
would not undertake the operation of 
these systems unless there was 
reasonable assurance that they could 
be successfully handled from the 
standpoint of the public as well as 
investors. 

Through Government co-operation 
the company is planning for a string: 
of hotels in South America which it 
is considered necessary to facilitate 
the development: of American trade 
in southern countries. Mr. Dudley 
explains that Governmental negotia- 
tions move slowly, but that they are 
approaching consummation in Peru. 
The company has also been negotiating 
with the controllers of the Clifton 
House at Niagara Falls, but as yet 
nothing definite has been arrived at. 


GENERAL STATE 
OF BUSINESS IS 
‘STILL FAVORABLE 


Continued from pa 

and that the retail trade att inevit- 
ably come to an appreciation of this 
fact and commence to replace de- 
pleted stocks on a more extensive 
basis.. The very fact that the waiting 
attitude of buyers has failed to shake 
prices is evidence that these are very 
firmly entrenched on the higher price- 
level established during the war. As 
Professor Irving Fisher of Yale re- 
marks, “Business men are going to 
find out that the clever man‘ is not 
the man who waits, but the one who 
finds out the new price-facts and acts 
accordingly.” 

The steel situation appears to have 
become more settled and the read- 
justment is about complete. This w’ 
have a stimulating effect all through 
industry and trade, for it will give 
buyers a fixed basis on which to fig- 
ure. As a matter of fact, steel pro- 
duction is being maintained at a level 
which should prove reassuring. The 
American Iron and Steel Institute 
estimates February production of 
steel ingots at the rate of 40,900,000 
gross tons per annum, or 83.6 per 
cent. of capacity. The best month last 
year was September, when production 
was at the rate of 46,800,000 gross 
tons per annum. 

It is anticipated that construction 
throughout Canada will be carried on 
this year on a scale that will provide 
extensive employment to labor and 
will bring good business to manufac 
turers of and dealers in building ma- 
terials and supplies. February fig- 
ures of building permits indicated a 
beginning to this movement and more 
recent advices show that permits are 
now being issued #'a much greater 
value than a year ago. 

A factor in the present situation, 


‘|not without its favorable effect on 


the business of the country, is the rise 
in New York funds. While the rate 
has held pretty steadily around 2 per 
cent. for many months past, any 
further advance acts as just that 
much greater check on imports, while 
it stimulates exports. This tends to 
make the country more self-contained 
and brings business to home indus- 
tries that would otherwise go to 
United States industries. In some re- 
spects the high rate may work a hard- 
ship, but from the productive stand- 
point it is undoubtedly a benefit. 
Investment buying of bonds and the 
higher class stocks continues in fairly 
good volume, though a slight lull has 
been noticeable this week. Prices are 
firm, with no indication of any weak- 
ening, except in exceptional cases. It 


human want, except, perhaps, rudi- 


TO COME FROM? 
—ADAM SHORTT 


Continued from page 1' 


a consideration of what improvements 
may be possible. The first method is 
inevitably tedious and not cettain to 
be very profitable, since it involves 
an attempt to discuss a perfect babel 
of voices, from that of the Bolshevist 
who cheeffully distfibutes blank 
forms undertakifig to deliver the niil- 
lenniim according to. details to be! 
filled in by each applicant who will 
sign up undér his leadership to that 
of the “good old time” pessimist who 
detects the seeds 6f ruin in every pro- 
posed ¢hange, but hopes that he may 
crash. It is useless to attempt to 
demonstrate the defects and_in- 
adequacies of many of these theories, 
especially as few of the most inade- 
quate and unreasonable: of them wili 
consent to die even when the brains 
are out. The method of an analysis 
of the essential features of actual 
economic conditions is likely to be 
much more effective and more within 
the bounds of time and space. 


Origin and Growth of. Capital 


On this basis a tapid stirvey was 
made of the origin and gfowth of 
capital, showig that, like ordinary 
wealth, it is a produét of labor and 
nature. But physical labor itself is 
blind and therefore futile. To be effi- 
cient in ptoduefng neédful supplies, 
labor must be direéted by intelligence, 
out the intelligence and the labor neeo 
not be completely or always combined 
in one jndividual. Physical labor, 
however, requires the presence of the 
laborer at the place of industry, while 
the intelligence of direction and- man- 
agement does not require its constant 
presence at the place of industry. 
This important difference makes pos- 
sible the direction of many laborers 
by the skill and knowledge of one per- 
son. 


It was also shown that the field 
of capital is much wider than the field 
of goods for the supply of daily wants. 
The most highly organized steel plant 
in the world contains nothing which is 
suited to the direct supply of a single 


*An address before the annual meeting of the 
Dominion Mortgage and Investments Associa- 
tion. 


mentafy shelter, such as a cave might 
furnish. Yet such a plant, under our 
present social organization, is indis- 
pensable as an indirect means to the 
satisfaction of practically all our 
civilized wants, whether the elemen- 
tary animal needs of \food, clothing 
atid shelter, or the special human 
wants based on the highet senses and 
our intélle¢tual arid moral nature. 
Thua it follows that while labor and 
natufe alone can prdévide a somewhat 
preécarisus daily sdpply of wants, i 
is capital which liberates man from a 
hand-to-mouth existence and permits 
#f an indefinite expansion in both the 
quantity and quality of the means of 
life. 

Again, capital, it was pointed out, 
is the product of saving, or deferred 
consumption; involving the diversion 
of wealth from immediate consump- 
tion on the part of the owner to a 
preparation for still greater produc- 
tion, rendering possible a more exten- 
sive supply of wants in future. In 
order to realize, however, the great 
possibilities of capital in increasing 
the efficiency of labor in production 
many secondary factors ate introduc- 
ed and come to be indispensable. 
Among thésé aré tfansportation, ex- 
change, industfial organization on a 
large scale, and the co-operation of 
many individuals of different capaci- 
ties and qualities in the production 
of single articles or the rendering of 
frequent services. Some of these im- 
portant factors such as transporta- 
tion and exchange may serve many 
industries at the same time and thus 
come to be of themselves highly im- 
portant combinations of capital, labor, 
and specialized intelligence. 
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or services to another, but instead of 
immediately taking other goods in ex. 
change he accepts a statement that 
he is entitled to receive any godds or 


services which ate on the market up 
to the exchange value of the goods 
with which he parts. Once thé break 
ig made the compiement of this process 
is alsé possible, namely, the paying 
for goods before they are received or 
even before they are produced. This 
becomes quite general in the advances 
of credit to aid production. Of course 
it required a long time to work up 
this system from the earliest articles 
used as money to our present elabor- 
ate systems of banking and exchange 
with insurance, trust, and loan com- 
panies, stock exchanges, etc., whose 
development has been made possible 
Question of Interest through this device. In that process 
Probably the most subtle of these | of development many special usages 
factors, or at least that which appears | have taken shape and many laws have 
most mysterious to the ordinary citi- been passed defining, limiting, and 
zen, and which, in consequence, he | safeguarding the powers and obliga- 
most mistrusts and attacks, is that of | tions involved, yet the system in its 
financial credit and exchange. This | practical operation depends chiefly on 
is “the money interest” with which he | the high standards of business honor 
has come to most specifically identify | and integtity of various individuals 
capitalism to the misfortune of the | and institutions. 
latter in its one . ag” to 4 ee ate 
good standing with labor. It was} , ‘ : a 
pointed out that the central of pivotal | alee veces cceeatee ts te oe 
element in all this mechanism of ex-| sent plans of the directors. The posi 
change is simply a postponed or de-| tion of the company has been considet- 


ferred right-to-receive goods or ser- Pe strengthened as a result of the re 
vices in Stee »e for a oods or | cent financing through the sale of 240,000 

: Renee ee B | shares of stock, the greater part of which 
services. One individual sells goods! was taken by the Midwest Refining Co. 


‘STEFANSSON’S 


WN STORY of his 
FIVE YEARS in the ARCTIC 


Over five years ago Vilhjalmur Stefansson, the famous Arctic explorer, was commissioned by the Can- 
adian Government to lead a party into the uncharted space that extended from the north-westerly bound- 
aries of Canada on to the North Pole. Shortly after the party got away the news came back to civili- 


zation that Stefansson and some of 
they were given up as lost. 


his party had drifted out into the Arctic seas on an island of ice and 


But Stefansson came back, safe and sound after four years of amazing 


adventures, during the course of which he made many discoveries of scientific and geographical value. 
Mr. Stefansson has written his story of this wonderful journey and exclusive Canadian rights have 
been, purchased by MACLEAN’S MAGAZINE. It starts in the April issue and will continue for six 


months. 


It is a thrilling narrative—unquestionably the most important Canadian story of the year. 


Stefansson’s story will be published exclusively in Canada in MACLEAN’S. The series of articles by him, now 
appearing in American and Canadian newspapers, refer entirely to his experiences on previous explorations and 
not deal with the journey that he undertook for the Dominion of Canada and completed last year. 


Other Outstanding Features of April MacLean’s 


“Imperial Relations Must be Worked Out,” by Viscount 
An important announcement on the future 
construction of the British Empire. 


“Reconstruction in Turkey,” by Stephen Leacock. A 
humorous article on the present condition of things 
in Turkey as seen by Canada’s great humorist, and 


Bryce. 


applied to Canadian conditions. 
“Bulldog Carney,” by W. A. Fraser. 


Illustrated by Charles L. Wrenn. 


“Opening the New Book,” by J. K. Munro. 


on the situation at Ottawa created 


eral leadership—smashing, impartial, fearless. 


“The Sun Gazer,” by Charles G. D. Roberts. A remark- 
Illustrated by Artheur Heming. 


able animal story. 


; A splendid novel- 
ette of the Canadian West, complete in this issue. 


“Canada’s Fishmonger General,” by Thomas M. Fraser. 
An article on a young Canadian who put Canadian 
fish on the diet of the British armies by a series of 
Barnum and Bailey advertising stunts. 

“Bombing the Boche,” by Lieut. J. Vernon Mackenzie. 
The second of the two articles that Mr. Mackenzie has 
written on the whirlwind campaign of raid repr! 
which so frightened all Germany. 

“The Transformation,” by Frederic S. Isham. Illustrated 
by Hanson Booth. The second instalment of this 
sparkling new serial. 

“Man and Wife,” by C. W. Stephens. Illustrated by B. 
M. Brinkerhoff. The first instalment of a three p 
story of Canadian life by a new Canadian writer—é 
delightful love story with a background of business 
intrigue. 


An article 
by the new Lib- 


The Review of Reviews 


the world over are selected and eondensed for this department. Some of 


The best articles from all publications 
the articles in the April number are: 


The Man Behind Bolshevism. 


Could German Fleet have been 


Destroyed. 


The Secret Plans of the Allied 
Command. 


Too Much Wilson. 


M 


Over 


Is the ex-Kaiser Haunted? 

Next Government Will be Labor. 
New Life of Deposed Princess. 
A New Kind of Socialism. 


Are We Communicating With 
Mars? 


The Cohort of the Damned. 
Has War Wiped Out Disease? 
The Red. Terror in Russia 
The Sultan Takes Hold. 
Some Tricks of the Mediums. 


65,000 Canadian Families Buy 


ACLEAN’S 


“CANADA’S NATIONAL MAGAZINE” 


APRIL ISSU.: 


20c PER COPY. $2.00 PER PEAR 


If there are no newsdealers 
or $2.00 for a whole year’s 


Now On Sale 
At All News Dealers 


Dealers who ha not been handling MACLEAN’S should 
secure copies at once from their nearest wholesaler. 


in your to wn, or if your newsdealers cannot supply you; send 20 cents for a sample copy 


to \N’S MAGAZINE, 143-153 University Avenue, Toronto, 
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